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OPEN SPACE AND ENVIRONMENTAL QUALITY

WEDNESDAY, MARCH 17, 1999

U.S. SENATE,
COMMITTEE ON ENVIRONMENT AND PuUBLIC V_VORKS,
Washington, DC.

The committee met, pursuant to other business, at 10:30 a.m. in
room 406, Dirksen Senate Office Building, Hon. John H. Chafee
(chairman of the committee) presiding.

Present: Senators Chafee, Crapo, Reid, Baucus, and Graham.

OPENING STATEMENT OF HON. JOHN H. CHAFEE,
U.S. SENATOR FROM THE STATE OF RHODE ISLAND

Senator CHAFEE. | want the welcome everyone here this morn-
ing.

I'm excited about the hearings today and tomorrow on open space
and environmental quality. These hearings mark the beginning of
a close, extended look by this committee on the issues of open
space, sprawl, and their relation to environmental quality.

The opening round of hearings has two purposes: first, to provide
an introduction to the issues and the vigorous debates surrounding
them; second, to provide an opportunity to explore specific Federal
proposals that are likely to be raised during the consideration of
the budget resolution, which will come up on the floor of the Senate
very soon.

Much attention has been given to the subject of open space and
development in recent months as a result of the resounding success
of State and local ballot initiatives across the country and numer-
ous Federal proposals following on the heels of these initiatives.

I might say, in my State, it doesn't make any difference whether
it's the State or the local community putting a bond issue for open
space on the ballot, they receive tremendous support—as high as
60 percent or 70 percent of the voters.

The ballot initiatives presume that there is a problem to solve,
and the Federal proposals presume there is a role for the Federal
Government. Before making these presumptions, we must first look
at the nature, extent, and consequences of land development, par-
ticularly so-called “sprawl.”

Land development has been described as a three-legged stool
composed of the community, the economy, and the environment.
With respect to the last leg, environment, sprawl can have a pro-
found effect on environmental quality, including water quality, air
quality, traffic congestion, wildlife and natural habitat, and waste
disposal.

@)
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When one dissects the issue of sprawl and its individual compo-
nents, one is looking at a panoply of environmental subjects under
the jurisdiction of this committee.

The conservation of opening space has been one of the most im-
portant priorities for me throughout my career. When | was Gov-
ernor of our State in the 1960’s, | started a green acres program,
in which the State government would provide matching funds—
and, indeed, at that time we could get some Federal funds, like-
wise—to help the local communities preserve open space, and then,
of course, we preserved open space on the State level.

When 1 think of where | will spend my time when | leave the
Senate, it is not going to be in the shopping malls. It is going to
be in the wildlife refuges that we are blessed with in our State.

I believe that the loss of open space occurring in parts of the Na-
tion is a real problem. I believe the Federal Government does have
arole in it.

States like mine—and I'm sure the State of Idaho, likewise—can
benefit greatly in their endeavors from Federal assistance. The
most significant project is the Land and Water Conservation Fund.
Last week | drafted a letter to the Budget Committee requesting
full funding for this fund, the Land and Water Conservation Fund.
The letter was cosigned by 35 colleagues in the Senate.

Smaller Federal programs also exist, and both Senators and the
President believe there is an opportunity for a greater Federal role.

It seems to me we should have a better sense of the nature and
consequences of sprawl and the efforts by local and State and pri-
vate organizations to address it. The hearings over the next 2 days
will explore these issues.

We've got a splendid group of witnesses, and I'm eager to hear
their testimony.

Senator Crapo, we welcome you here. If you've got a few com-
ments, now is a good time.

OPENING STATEMENT OF HON. MICHAEL D. CRAPO,
U.S. SENATOR FROM THE STATE OF IDAHO

Senator CrRAPO. Thank you, Mr. Chairman. I'll be very brief.

| appreciate the attention you are giving to this issue. You are
correct that there is a lot of potential for good to be done through
these types of initiatives.

Obviously, one of the concerns that we all have is to make sure
that the Federal Government doesn’'t impose too much on State and
local decisionmaking in those types of matters, but the assistance
that can be provided is often invaluable.

We have been able to use the Land and Water Conservation
Fund very effectively in Idaho in some cases, and | think that look-
ing at how to best utilize those funds in a way that does not in-
crease Federal Government holdings of property to the reduction of
private property holdings, but instead in a way which preserves
and strengthens our open spaces and the tremendous environ-
mental heritage we have in this country is the approach we ought
to be taking, and | commend you for your efforts.

[The prepared statement of Senator Crapo follows:]
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STATEMENT OF HON. MICHAEL D. CRAPO, U.S. SENATOR FROM THE STATE OF IDAHO

Mr. Chairman, | appreciate the opportunity to discuss the issues of open space,
land use planning, and environmental quality and thank you for providing this
forum. There are currently a number of proposals before the Senate that would take
major steps, commit a significant amount of new funding, and, in some cases, create
new Federal programs to address these issues. Most of these proposals would create
a permanent funding stream through the Land and Water Conservation Fund
(LWCF).

| agree with the proponents of these bills that we have a responsibility to our-
selves and future generations to preserve, protect, and enhance our natural environ-
ment and am pleased that these issues are being given the attention that they de-
serve. As we move forward in consideration of these measures, it is, however, impor-
tant that we be mindful of all of the potential impacts that the proposed increase
in funding and programs will have, especially on the autonomy of State and local
governments. We must ensure that Federal assistance through such legislation is
structured so as to complement and support, but not direct or inhibit, local decisions
and priorities. We must further emphasize that, while the Federal Government has
a proper role in LWCF-assisted projects that are used to provide incentives, such
as scenic or conservation easements, for private property owners to achieve recre-
ation or environmental goals on their own land that benefit the public, increased
Federal land ownership and increased Federal involvement in local planning deci-
sions is not necessary to achieve recreation and conservation goals. As the debate
continues as to how best to manage the LWCF, | will work for proposals that meet
recreation and conservation goals by involving State and local governments and pri-
vate landowners without unnecessarily increasing Federal land holdings.

Most importantly, however, as we consider new projects and funding under the
auspices of the LWCF, we must first honor existing commitments made by the Unit-
ed States for the funding of conservation and scenic easements. In Public Law 92—
4000, for example, Congress established the Sawtooth National Recreation Area “to
assure the preservation and protection of the natural, scenic, historic, pastoral, and
fish and wildlife values and to provide for the enhancement of the recreational val-
ues associated herewith,” and authorized the purchase of scenic easements to
achieve these goals. Unfortunately, for numerous years, willing sellers and land-
owners interested in signing easement agreements were stalled by lack of funding.
I have fought in recent years for this funding to become available and have made
some progress. | have also, however, discovered that land has since changed hands,
or landowners have become tired of waiting, and the land is therefore no longer
available. This situation is lamentable and | would hope that as we move forward
in considering legislation to increase funding for the LWCF, we include recognition
of existing outstanding commitments that should be honored before new projects are
sought out.

Senator CHAFee. Well, thank you. It is interesting, because you
and | have discussed this and | know you are concerned about
what is happening in your major city. You and | have discussed
that. And frequently the view is that, “Oh, the westerners don't
want the government in this at all,” but you indicated that the
Federal Government could be of a help to you in solving the prob-
lem that you are facing, particularly in Boise.

Senator CrRAPO. That's right, Mr. Chairman. And | think the key
word there is “help.” The concern that we all have in the west is
that we don't need to have overly burdensome Federal rules and
regulations that tell us all how we should govern ourselves, but the
assistance that can be provided in the right way through these re-
sources can be very helpful. And that's the kind of legislation |
think we need to work toward.

Senator CHAFEE. Thank you.

Our first panel consists of: The Honorable Paul Helmke, mayor
of Fort Wayne, Indiana, past president of the U.S. Conference of
Mayors; and The Honorable Terry Kauffman, chairman, Board of
Commissioners, Lancaster County, Pennsylvania.
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If you gentlemen would please come to the table—and, Senator
Reid, | don't know whether you had a comment at this time, but
if you had anything you want to say——

OPENING STATEMENT OF HON. HARRY REID,
U.S. SENATOR FROM THE STATE OF NEVADA

Senator REID. Mr. Chairman, | have a statement I'd like to make
part of the record, and | also—later today there is going to be some
information that I'm tremendously interested in, and the question
is | have another hearing, so I'm going to have to come and go. I'm
very appreciative of your scheduling this. I can't think of anything
that is more important that we could do than work on this urban
sprawl, and Las Vegas is the picture child for urban sprawl. We
have so much growth there that we need all the help we can get.

Senator CHAFEE. Thank you.

[The prepared statement of Senator Reid follows:]

STATEMENT OF HON. HARRY REID, U.S. SENATOR FROM THE STATE OF NEVADA

Thank you, Mr. Chairman.

| was sorry to hear earlier this week that this committee and the U.S. Senate will
be losing one of its finest members and greatest leaders at the end of next year.

During the years that you have been chairman, the environment has known no
be_tterdfriend in Congress than you, Senator Chafee. Your leadership will be sorely
missed.

This committee has long had the reputation for being the most nonpartisan on
Capital Hill, a tradition you have upheld with great honor, Mr. Chairman. | can
only hope that the next chairman of this committee will be able to live up to the
standard you have set.

However, there is still much work to be done and | am glad that you have chosen
to turn to this fascinating and important subject for today’s hearing.

In this committee we work on some of the most complex, scientific, technical, and,
at times, obscure material imaginable. However, today we are going to begin a dia-
log on something pretty straightforward: Quality of Life.

We are going to call it a lot of different things: The Livability Agenda, Open Space
Protection, sprawl, smart growth, and Lands Legacy. But they all describing the
quality of life issues that face so many of us today, particularly those of us who live
in urban or suburban areas.

Our challenge is to find the tools and resources that our communities need to en-
sure that our cities and towns can grow and develop in the ways that its residents
want.

These challenges are incredible and interrelated. Problems of congestion, poor air
and water quality, issues of water quantity, waste disposal, and sewage treatment
are all problems of modern life that communities struggle with.

Nevada as a State is one of the fastest growing in the country. Las Vegas is one
of the nation’s fastest growing cities. 5000—7000 new people call Nevada home each
month, many of them settling into the Las Vegas Valley.

With this growth, which has been wonderful for Nevada, has come many of the
problems that we have begun to associate with “livability” issues. People move to
Nevada and to Las Vegas for the wonderful quality of life, so it is incumbent upon
Nevadans to make sure that standard of living is maintained.

During her recent campaign for Governor, Las Vegas Mayor Jan Jones made liv-
ability issues and urban sprawl a centerpiece of her campaign.

Like so many other areas nationwide, the communities of the Las Vegas Valley
have begun to work together on regional solutions to many of these tricky problems.

Just last month, the Southern Nevada Strategic Planning Authority released its
plan for responsible growth in the Valley. This is a several hundred page document
dedicated to responsibly and creatively answering the question: “What will Southern
Nevada look like 20 years from now?”

Mr. Chairman, | am looking forward to our field hearing on this subject in Las
Vegas later this Spring. We are going to pack the hearing room with citizens and
local officials, all of whom are eager to share with you the many unique and innova-
tive things local people are doing in Southern Nevada to make it a wonderful place
to call home now and for many years to come.
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One thing | am sure they will tell us: If the Federal Government has good ideas
or resources to devote to these livability issues, then they want our help. Otherwise,
they just want us to get out of the way.

Let me be clear about one important thing: | am not sitting here today as an ad-
vocate of some system of Federal zoning or any other such nonsense. | don't think
that any of my colleagues are, either.

I am saying, however, that the Federal Government has a role to play, particu-
larly with so much development currently taking place in coastal areas, flood plains,
or, in the case of Nevada, on land that borders on Federal property (and probably
used to be Federal property)

In many parts of the West, the Federal Government has been a not-so-great ab-
sentee landlord. Communities have developed as much according to Federal land
use policy as they have according to local land use policy. It has not always been
a great way to go.

Before concluding, I am delighted to see such great attention being focused upon
the various proposals to boost the Land and Water Conservation Fund and other
land management funds. We cannot continue to ignore the impacts of development
on sensitive areas.

The LWCF has been critical to the efforts of the California and Nevada congres-
sional delegations to protect and preserve Lake Tahoe. These funds have been used
in dozens of other States for similar conservation purposes. LWCF is a tremen-
dously worthwhile program.

One area that has not been addressed in any great detail in any of the LWCF
proposals | have seen thus far is our National Parks. We are literally loving our
National Parks to death and Senator Graham and | hope to be able to work with
all of you that have drafted LWCF proposals to see about doing something more
than we are doing to protect sensitive and important areas within the Park System.

Thank you for your indulgence, Mr. Chairman. As you can see, it is possible to
cover a lot of ground on this topic. Thank you, again for holding this important
hearing.

Senator CHAFEE. Mayor, we welcome you here. You go to it.

STATEMENT OF HON. PAUL HELMKE, MAYOR, FORT WAYNE,
INDIANA, PAST PRESIDENT, U.S. CONFERENCE OF MAYORS

Mayor Helmke. Thank you, Mr. Chairman.

My name is Paul Helmke. I'm the mayor of Fort Wayne, Indiana.
That's the second-largest city in the State of Indiana. I'm the im-
mediate past president of the U.S. Conference of Mayors.

The whole issue of livability, of sprawl, of really what's going on
in our communities today—smart growth, or whatever the catch
words are—is a very important one to all of us.

I might say, Mr. Chairman, too, that | was a candidate for U.S.
Senate last year and had hoped to be sitting on the other side of
the aisle here, but being mayor is a great job and Mayor Coles, |
know, from Boise reflects that and the mayors in Rhode Island that
I know well and Mayor Jones in Las Vegas are all very concerned
about all these issues, and I'm happy to be here on behalf of the
U.S. Conference of Mayors talking about these issues.

I submitted a statement, and | don’'t want to read that state-
ment, but | do want to touch on a few of the high points.

First of all, when | talk to people in my community, when | talk
to other mayors——

Senator CHAFEE. What's the population of Fort Wayne?

Mayor Helmke. About 200,000.

When 1 talk to people in my community, they are concerned
about what I call “front-door issues.” They're concerned about what
they see when they open their front door. Are the schools good? Is
the traffic situation OK? Are the streets safe? Are their jobs se-
cure? They're concerned about quality of life.
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Although I know what we do at all levels, what you do at this
level is very important in terms of front-page issues, | think those
front-door issues are just as important in terms of what Federal
policies do to impinge on what my folks and what the folks in your
cities see out their front door.

It is my sense that, in the past, oftentimes we’ve had policies at
the Federal level that end up having an anti-urban bias, that end
up causing problems for people out their front doors, and that's
why | think it is important to have this discussion about livability,
about environment, about open space.

I think there are a few things that really show this pretty clear-
ly. One is the whole issue of brownfields. Brownfields are the aban-
doned industrial sites that are in every city and town in America.
It can be the abandoned gas station. It can be the old factory. And
these are sites that really, | think, reflect a lot of this discussion.

I think one of the best things we can do to preserve open space
is to find a way to help redevelop the brownfield sites. And a lot
of that deals with the legislation that has been talked about, that
has been proposed by you, Mr. Chairman, and proposed by Con-
gressman Boehlert on the House side, that deals with changing the
liability rules so that we don't just worry about who we are going
to be suing, but we worry about how we are affecting our neighbor-
hoods, how we make it easier for developers and investors and pri-
vate sector, public sector, not-for-profit sector to come in and rede-
velop these brownfield sites.

I think, as a country, we've learned that it is important to recycle
glass and aluminum and paper. We need to recycle our land, and
there are Federal policies that have made it difficult to do this, so
I think the whole issue of brownfields is an important one.

One of the statistics that I mention in my text is taken from the
American farmland trust. This was part of a report that the U.S.
Conference of Mayors issued a year ago. During the 10-year period
from 1982 to 1992, the United States converted more than four mil-
lion acres of prime farmland to urban land. This is the prime farm-
land, the good soybean fields, corn fields that we've got in Indiana.
That's an area that's larger in size than the entire greater Chicago
metropolitan area, which runs from southern Wisconsin into Indi-
ana. It's an area equal in size to the States of Connecticut and
Rhode Island combined.

Mayor Daley, a former head of our organization, uses the quote
a lot that the U.S. destroys more farmland each year than any na-
tion on earth.

In that same 10-year period, 1982 to 1992, all of the land devel-
oped, not just the prime farmland, was equal in size to the States
of Connecticut, Rhode Island, New Jersey, Delaware, and one-quar-
ter of Maryland.

I think, when you look at those sorts of statistics, even though
there is a lot of open space, particularly in the west, we still need
to be careful about what we're doing with our land. | think the
brownfields issue is one that needs to be talked about as a way to
preserve open space, to make sure that people are staying close to
where they want to work, that we're not contributing to sprawl,
that we're not contributing to pollution.
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I think transportation issues are also crucial. What we've done
oftentimes is contribute to the problem of sprawl with the way that
we've spent the transportation dollars. From the U.S. Conference
of Mayors’ perspective, if we could give more flexibility to local
communities on how they are going to spend it, get the money di-
rectly to local communities so we don't have to fight with the Gov-
ernors and the legislatures to make sure that we're doing the
things that we think at the local level are best able to help it.

A recent survey by one of the groups that is concerned about re-
investing in America found that most people are more concerned
with putting more money into fixing the streets and the roads they
already have than building new streets and roads. People are con-
cerned about public transit and how we get to work from where
folks live, so that’s a crucial issue.

The parks issue that you mentioned, Senator, is a crucial one to
us, too. Oftentimes, we love our national parks, but the crucial
park for most of my citizens isn’'t the national park, it's the park
across the street, the park down the block. We need to put some
of that money into our local parks, too.

So | salute you for addressing these issues. This is something
where | think it is appropriate to take a Federal role, to look for
a Federal partnership. The Federal role in the past has caused
some problems, and | think we can correct that we a good open dis-
cussion and find out what we can do with brownfields, transpor-
tation, environmental programs, so we really do address those
front-door issues.

Thank you for the opportunity to be here today.

Senator CHAFEe. Well, thank you very much, Mayor. We'll all
have some questions for you when we finish up.

Now we're going to hear from Mr. Terry Kauffman, who is chair-
man of the Board of Commissioners, Lancaster County, PA, which
I suspect is an area of considerable growth.

STATEMENT OF THE HON. TERRY KAUFFMAN, CHAIRMAN,
BOARD OF COMMISSIONERS, LANCASTER COUNTY, PENN-
SYLVANIA

Mr. KAUFFMAN. It is. Thank you, Mr. Chairman.

I actually today represent the National Association of Counties.
Obviously, as the mayor would have said, our first priority is our
home, however, and remember that.

I first want to also echo our support of what the mayor has said,
and the efforts between the National Association of Counties and
the Conference of Mayors to try to address these issues.

Quality of life concerns, as the mayor said, the high cost of pro-
viding those services and infrastructure—and in our case in Lan-
caster County, many other areas have loss of farmland, and our en-
vironmental resources are topping the list of many of my colleagues
throughout the country.

And increasingly, whether we want to or not—and some of us
probably want to more than others—we are being called upon to
make the difficult decisions in this arena. Our local citizens come
first to the local elected officials to say, “This is a quality of life.
We're losing farmland. We don’t have parks. We don’'t have traffic.”
We have been asked to take a lead role in that, and we are looking
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for partnerships to develop new approaches to better direct the way
we grow.

The country, in general, also, | think, has highlighted and ex-
panded its understanding, and, if not its understanding, it's aware-
ness as citizens are concerned about what we call “suburban
sprawl.” That could be described as an explosion of concern over
our current use or growth patterns.

What | really think it is, they’re worried about change and how
it affects the quality of life issues. Again, | applaud this committee
for looking at those.

In my county, suburban sprawl over the last three decades has
depleted our farmland and natural resource base and threatened
the lifestyle of our Amish and Mennonite communities, the things
that we believe are the most unique and appealing for citizens to
live there.

Important on our list of growth-related problems is financial bur-
den that residential sprawl is placing on county government, just
as it is in our cities and our towns. Those are the areas which sup-
ply services and infrastructure to new housing, often without a cor-
responding tax base.

We are aware that some are encouraging the Federal Govern-
ment and State legislatures to take the decisions about land use
out of the hands of local elected officials and place them in the
hands of appointed regional bodies or State entities who would es-
tablish growth or planning policies applicable to our governments.

State mandates and preemption are something that are scarce,
but they are coming. For example, in Tennessee, counties and cities
have been mandated to adopt State-designed growth plans by July
of 2001. In Florida, State-appointed regional water districts have a
great deal of authority to approve or deny certain land uses. In the
opposite end of the spectrum, States like Virginia make it very dif-
ficult for counties to manage growth, requiring, for example, spe-
cific authorization from the legislature before a county is allowed
to impose impact fees.

The approach of the National Association of Counties, on whose
behalf I am speaking today, is to better equip our counties and
elected officials to make decisions about smart growth alternatives
for themselves.

What do we mean by “smart growth”? NACO believes that in-
cludes efforts that accommodate growth in a way that integrates
economic prosperity and environmental quality and affords to en-
hance the unique attributes of counties that are valued by the com-
munity.

In particular, NACO supports comprehensive local land use plan-
ning as a mechanism for achieving smart growth. Because we be-
lieve that how we use our land directly affects our ability to main-
tain a high quality of life for existing and future residents, our
board of directors recently listed smart growth as a priority issue
for the next 3 years.

We have been holding extraordinarily popular workshops within
our NACO conferences and developing working team sessions, and
we hear over and over and over again this is one of the primary
concerns and issues facing county governments.
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At the same time, we look forward to partnerships with agencies
and governments such as yourselves to help us guide our activities.

At the same time, we recognize we derive our legal authority pri-
marily from our State governments, and, without the necessary
ability to control those land uses, we will remain limited in our
ability to implement our comprehensive plans and smart growth
initiatives.

Every State has its own distinct land use structures. Some States
simply fail to respect local autonomy and authority.

On the Federal level, we see other policies that indirectly limit
local land use decisionmaking. For example, in some areas, Federal
facilities are placed without any correspondent view on how they
affect local land use planning.

There are a lot of models out there. In my county, we lack the
authority of zoning, but, through intermunicipal agreements, we've
developed a voluntary approach with our boroughs and towns and
townships, through sheer persuasion and dollars, and convinced
them to look at a unique planned effort by Lancaster County.

There are other models as we go forward, other techniques, criti-
cal areas.

Another growth management technique is the use of impact or
development fees. | will say to you that that's controversial, but we
have about 22 States which allow it, and it provides a timing issue.
In other words, we don't have housing, we don’'t have hype, we
don't have any growth until we have the infrastructure to support
it.

On the Federal level, we are hearing about some new, interesting
proposals for additional funding and assistance. We look with favor
on programs that assist us with acquiring land and purchasing
rights, and we look forward, again, to a continuing expanded role.

We would only caution, on behalf of NACO and counties, that
Federal funding should be careful to respect local land use and de-
cisionmaking.

As we view these progress, will Federal growth management
goals conflict with the goals we have established within our com-
munities? We fully expect those answers will be complimentary and
will not supersede.

In conclusion, there are a wide variety of tools, both already
available and in the proposed stage, that hold a promise for better
management of our land resources and better control over growth.

We have to be careful, however, in this effort that local govern-
ments decisionmaking need not be pushed aside, and that our au-
thority to determine what our community looks like isn't relegated
to merely advisory status.

We look forward to working with this committee, the Federal
Government, our State legislators, our city and town partners to
achieve what we believe our citizens want—smart growth for the
community.

Senator CHAFEE. Well, thank you very much, Mr. Kauffman.

Senator Baucus, do you have a statement or anything you'd like
at this time?

Senator Baucus. | do, Mr. Chairman. And first | thank you for
holding this hearing. It is a new, developing area which I'm glad
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that you are paying very close attention to, and | thank our wit-
nesses for taking the time and effort to come here.

I can speak with some personal experience to the problems that
you're facing, Mr. Kauffman. | have relative in your county who |
go visit, and I've seen how much Lancaster County is changing,
and | appreciate the problems that you have.

I'd also like to say that—and somewhat similar to the problems
facing Lancaster County—that this is not just a big-city issue.
We're not talking just about urban sprawl. I'm sure that's a lot of
the problem that you're facing, Mayor, but it is not just urban
sprawl. It's not just a big-city issue or an East Coast issue or a
California issue; it is an American issue.

I might say that in some part | say that because the State | rep-
resent, Montana, has the motto of, “The Big Sky State.” We pride
ourselves in our open space. We're the least metropolitan State,
with only three cities, | might say, Mr. Chairman, that have a pop-
ulation of 50,000 people or more. We just don't have a lot of people.

Open space is a very big issue in the rural west for two reasons.
First of all, open space defines us. It is why we call our State, “The
Last Best Place,” the State of Montana. And you'll be interested in
this, Mr. Chairman. We, | think, are the last State to successfully
write a constitution. | think it was 20 years ago. And let me just
read you part of the preamble. It begins by first thanking God for
the quiet beauty of our State, the grandeur of our mountains, and
the vastness of our rolling plains, thanking God for the quiet beau-
ty of our State, the grandeur of our mountains, and the vastness
of our rolling plains. Unfortunately, though, our State is changing.
It is growing. It has been discovered. Montana was discovered
about 10 years ago, people moving in to Montana to escape—to es-
cape what they regard as congestion or poverty or long commutes
or crime, to a much better quality of life.

As a consequence, we're growing very quickly. Our population
has grown by more than 10 percent, and in Flathead County,
which is in the northwestern part of the State, and in Gallatin
County, which is the southwestern part of the State, our population
in the last decade has grown 20 percent because of people moving
into the State.

This has its benefits, this growth, but it also has its costs. We
now face some forms of sprawl, and we have congestion, pollution,
increased demand for services.

Let me read you an editorial by the Billings “Gazette” just last
Sunday. “Something must be done, or in time we will not have to
lock the gates because the best parts of Montana will be ruined,
and then no one will want to come here, let alone live here.”

That said, preserving open space raises very difficult issues. For
one thing, we in the west love, as much as anything, and including
open space, our independence. We don't like to be told what to do.
And we don't trust big government. It runs in conflict with at-
tempts to resolve the issues that we're facing here.

We want to try to find a balance in Montana. We want to pre-
serve open space, but we also want to preserve environmental qual-
ity, but we want to avoid red tape. This requires a lot of creativity.

For example, the Montana Land Reliance has been a real leader
in using conservation easements to preserve farmland. In the past
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20 years, Montanans have required conservation easements of over
500,000 acres.

Boseman and Gallatin County are trying their own different ap-
proaches, and the State is also doing a very good job in bringing
leaders together Statewide. That helps all this.

So | hope, Mr. Chairman, these hearings—and | know they
will—will help us find that right balance.

Two approaches | think are particularly constructive. First is,
“Let's make the Federal Government a better neighbor.” Right now,
many agencies often work against the interests of local commu-
nities. For instance, they often abandon downtown areas that the
community is trying to redevelop. I've seen this in many commu-
nities in my State. And we should reexamine Federal policies that
contribute to sprawl. We've made some progress. For example, as
you well know, Mr. Chairman, we tied highway construction more
closely to environmental protection.

In addition, I've joined in asking the GAO to look at the effects
of other Federal programs on sprawl, a report which should be
done by mid-April, and that should help us even further.

Second, let's help local communities get more control over their
own destinies. For example, the Administration has proposed Bet-
ter America Bonds and land’s legacy initiative. Senator Lautenberg
on this committee has proposed legislation to help redevelop
brownfields in inner city areas. And Senator Boxer and others have
introduced bills to conserve opening statement and habitat and
protect farmland. These are reasonable ideas and deserve careful
consideration.

As | told EPA Administrator Browner a few weeks ago, | am par-
ticularly interested in the Administration’s bond proposal. It would
provide financial incentives for communities to preserve open
space, reduce water pollution, and protect the environment in the
ways that make most sense locally. But | also have questions. |
want to make sure that the proposal is workable. | want to make
sure that it supplements local control rather than displacing it.
And | want to make sure that the initiatives are suited to the
needs of various problems in various parts of the country, not just
urban, not just eastern and western, and not just rural, but so it
is tailored to suit specific local needs in specific parts of our coun-
try.

I look forward, Mr. Chairman, to exploring these issues and oth-
ers and hearing from our witnesses. And | apologize for taking the
time here to——

Senator CHAFEE. No, that's very interesting, Senator. Thank you
for your remarks.

Senator Baucus. Thank you.

Senator CHAFeEe. This is a very difficult field. For example, |
think it was—was it you, Mr. Kauffman, that mentioned about Vir-
ginia, which, as | understand it, if a local community in Virginia—
let's take McLean—wishes to impose a transfer tax of, let's say, 2
percent on real estate transfers to go into a fund for open space
purchases, that's prohibited. You have to get the permission of the
State of Virginia. And, you know, that's a Virginia problem. | pre-
sume that—and the arguments always are, “This is elitist. You're
going to keep out—you're forcing up the cost of real estate.”
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In our State we've tried several different—trying to do this on
the city level I think is difficult because I don't think you have
much open space left except for your brownfields, probably. In our
State, we're doing it on a State basis in our State, and, for in-
stance, one of the things that has proven quite popular as far as
the purchase of farmland is not to buy the farmland but to buy
what we call the “development rights,” not an easement. It's simi-
lar to an easement, to a degree, but let's say the land is worth
$10,000 an acre as development and $2,000 an acre as farmland,
we would say to the owner of the land, “We'll pay you $8,000 an
acre. You will continue to own your farm and you will receive this
$8,000 an acre, but it ever hereafter can only be used as farmland.
You lose the development rights.” That is expensive, but it keeps
what few dairy farms we have going, and it is a good program.

Mayor, what I'd like to ask you is what would you do if you got—
you know, there are a whole variety of bills that Senator Baucus
mentioned, and others, but primarily it is the Land and Water
Conservation Fund that people are looking to. Suppose you got
some money with no strings attached but you've got to use it for
the general theme we're on here, you can't use it to help your
schools. What would you do with it?

Mayor Helmke. In the city of Fort Wayne we'd probably use it
first for brownfields redevelopment. We've identified a number of
sites. They are in areas that are close to where people live, close
to where some schools are, but they have, in effect, become dead
zones. And we have already put together some coalitions with
bankers, with not-for-profits, with developers to do something with
these sites and try to get the assessments and make sure that the
pollution is taken care of, but to start building housing on these
sites and then do these things.

So if we got flexible funds, I think we'd use them first to acquire
this land, make sure that the land is properly assessed and cleaned
up, and then start getting some productive uses out of it.

What we have found in our city and in cities around the country
is that there are so many tax dollars lost, so many jobs lost by the
fact that we can’t redevelop these brownfield sites.

What | think is exciting about the bond program that was dis-
cussed is that, as | understand at least the initial drafts of this pro-
gram is that it does give communities a lot of flexibility, which is
the important thing. What's going to work in Fort Wayne might be
different than what's needed in Providence, what's needed in other
communities. And giving local communities the flexibility to design
the program to their existing needs | think is the crucial one.

But if we can take care of brownfields, we can get more invest-
ment, we can get more jobs, we can get more tax revenue, and,
most important, we can have stronger neighborhoods and that's
going to make a stronger city.

Senator CHAFEE. But why would what you've described in any
way fit under the rubric of preventing urban sprawl or preserving
open spaces? Is your theory that if something went there it
wouldn’t go out in some lovely cornfield outside of—

Mayor Helmke. My theory is that if we find ways to help encour-
age investment in our cities, then they are less likely to automati-
cally run to the cornfield or the soybean field.
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What happens in my community—and we've got rich farmland
around us—is that it is just cheaper and easier and quicker to buy
that cornfield, buy that soybean field, and put the new develop-
ment, whether it's commercial, industrial, or residential, in the
cornfield. And we——

Senator CHAFEE. Then you've got all the expenses of the infra-
structure, the sewers, the——

Mayor Helmke. Right. And what ends up happening is that even-
tually someone has to extend the roads, someone has to extend the
water, someone has to extend the sewer, and then someone has to
figure out how to get the workers who don’t live there to those jobs.

That's why, if we can take away some of the barriers that are
already there with the brownfield sites, we have the existing infra-
structure. Water and sewer are there, roads are there. We've got
other challenges—crime and perceptions of crime, racism in some
areas. But if we can take away some of the barriers that, in effect,
have been created by some Federal policies in the past, 1 think we
can get the investment back in the city. That will help preserve the
open spaces that are so important to all of us.

Senator CHAFEe. Mr. Kauffman, what would you do if you got
some money? You are a county official, right?

Mr. KAUFFMAN. We get blamed for that, Sir.

I think we would take—

Senator CHAFEE. By the way, what does the county do? What is
your jurisdiction? Do you run the schools?

Mr. KAuFFMAN. No. We do not have schools and we do not have
law enforcement. Actually, our county is made up of 60 municipali-
ties, one city of approximately 55,000. We have 16 boroughs, and
the remaining are incorporated townships. Again, everyone has
their own local zoning opportunities. We have comprehensive plan-
ning.

But to the question, | think we would really use two processes.
First of all, I support the investment in our urban center, because,
just for the reasons the mayor has said, if we keep our urban cen-
ters healthy, then we will keep the pressure off sprawl or utilizing
cornfields and agriculture.

Senator CHAFEE. So that would mean what? Keep them healthy?
How can you do it?

Mr. KaurrFmAN. We would to brownfields. | think, also, reinvest-
ing in some efforts to reestablish businesses, to rehabilitate build-
ings, to do any of those things—parks in neighborhoods, quality of
life issues. By the same token, we would also use dollars, | think,
for the transfer development rights, as you outlined that your State
is using.

What we'd do with those moneys then would be to take those
transfer of development rights or property rights, if you will, and
transfer them from a rural township to a suburban township,
where there is sewer and water and infrastructure, and then en-
courage higher densities in those areas where the infrastructure is.
So the purchase of those development rights are then sold to a de-
veloper who then reuses those to get higher density.

So ours would do, too. And our community is a bit different than
some of my other colleagues in that we have a pretty large—we're
kind of rural suburban. We have a population approaching half a
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million. But we also probably have the No. 1 agricultural non-aer-
ated land. We currently, in our county, have over 30,000 perma-
nently preserved agricultural lands.

So we not only, | think, would attack what | perceive the issue
that is there today that is the root, but also try to attack it from
the other end, which is prevention.

Mayor Helmke. I'd like to mention, Senator, if I might, one of the
things | had mentioned in my text. We're getting ready to release
a second survey from mayors across the country on brownfields.
One of the things we found preliminarily is that 110 cities that re-
sponded estimate that they could absorb more than 3.5 million new
residents into their cities if we could do something about redevelop-
ing brownfield sites, taking down some of those other anti-urban
barriers. That's equivalent to 1 year’s growth in the Nation’s popu-
lation.

Again, there are other barriers than just brownfields, but if we
can find ways to use our existing city resources, our existing urban
resources, to make that land attractive, those neighborhoods at-
tractive, it can do a major thing in terms of preserving the open
space that, again, our farm community and all of us want to see
preserved.

Mr. KaurrFMAN. If I may also follow on, our city, which is about
50,000 people, is about——

Senator CHAFEE. Is that Lancaster?

Mr. KAUFFMAN. Lancaster. It is about 50,000 people. That's
about the growth that we've had in our county in the 1990's. But
that new 50,000 has taken 40 square miles rather than the seven
square miles. So it's the way we've grown, the sprawl. And there’s
a clear, classic example of what sprawl has done. We've utilized six
times the land than we would have in traditional patterns.

Senator CHAFEE. | know your county a little bit. I'm an ancient
buggy aficionado, so I come up to the Martin auctions, which | be-
lieve are in Intercourse, Pennsylvania.

Mr. KAuFFMAN. That's correct.

Senator CHAFEE. And so | like your community very much.

Senator Baucus?

Senator Baucus. Thank you, Mr. Chairman.

I'd like your reaction, both of you, to the Better America Bonds
proposal. Do you think that's a good idea? Or how might you tailor
it or change it and so forth?

As you know, the Administration is suggesting allocating—basi-
cally it's an allocation. It would be an EPA allocation of tax credits,
I guess, in the amount of the interest, and the credit would go to
the purchaser of the bond, with the purpose of the bond I guess in
various categories. Open space would be one. I've forgotten the oth-
ers.

As you know, this is different from, say, industrial development
bonds, which, under current law, there’s an allocation according to
a State’s population, and | guess the States, themselves, decide
which projects make sense within the State.

Your general thoughts on how Better America Bonds would help,
the degree to which it would help address some of the problems
that we're addressing here today?
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Mayor Helmke. We've talked about this at the U.S. Conference
of Mayors, had a number of our mayors, both Republican and Dem-
ocrat, look at the idea, and we seem to like the idea. It is some-
thing—again, we're still waiting for more details, but, in effect,
we're getting a loan, that we're paying back in 15 years with no
interest. The fact that it is tax credits means that it is less of a
burden on the Federal Treasury. And these seem to be available for
projects that will make a difference.

I've talked to Carol Browner about the concept, and the thing
that | find most exciting is that it preserves local flexibility. It
doesn't tell us, “Clean up this site,” or, “Use it for this specific pur-
pose.” It gives you the general rubric of what you need to deal with
and then allows the local community to tailor those bonds to that
community.

That's what we need more of. | see it as sort of the equivalent
of community development block grant dollars, where general pur-
poses are outlined. It is made available directly to the local commu-
nity, and the local community decides how best to use that to help
the local community. Here we are paying them back, so it is dif-
ferent from CDBG, but it is something that | think could make a
major difference in our community, and at this stage we support
it, | support it.

Senator BAaucus. So you don't mind having EPA make the deci-
sion?

Mayor Helmke. As long as it is a general rubric and it allows us
to make the decision on how we are going to implement it. As | un-
derstand it from my conversations with Administrator Browner,
they wouldn't be saying, “Do this site. Don't do that site.” They
would say it's available for brownfields, they would say it's avail-
able for some urban park programs, they would say it is available
for some open space type things.

Those sort of criteria | think are important.

As | understand it, we would be applying for these bonds and
saying, “Here's what we want to use it for,” and they'd be either
granting it or not granting it. But we'd be the one who is defining
what we want to use it for. And if that part is not in there, then
we are not as supportive, obviously.

Senator BAucus. Commissioner?

Mr. KaurrFmaN. Well, Administrator Browner has also, as re-
cently as a couple of weeks ago, addressed the National Association
of Counties, and | would say there’'s certainly a fair amount of in-
trigue and interest in the program.

I think our concerns are simply along what the mayor has said,
as we believe it has to be workable with local governments and
what our plans are. It has to supplement what we do. And it has
to be suited to areas. It has to have flexibility to allow each com-
munity—just as you heard with us this morning, there is just a dif-
ference of opinion.

The other thing I'd have to say is there is some fear. We're in
part of a changing paradigm. We're talking about this partnership,
and | think we really believe that, but, from local government's
perspective, we're concerned when either the State or the Federal
Government comes to us and says, “Trust us, we're going to help
you.” And | would wager to guess our citizens probably say, as we
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as commissioners or mayors go to a citizens, “Trust us,” they have
the same skepticism.

However, we believe it is worth looking at. We think there’s cer-
tainly merit to it, provided it supplements what is happening in
local government and it really is a choice of local government to de-
cide how to use it.

What we've heard so far | think fits in the program of what the
counties would look at. Again, flexibility and cooperation and com-
plementing what we do are keys.

Senator Baucus. | appreciate that.

Mayor, would you support legislation removing State liability for
perspective purchasers of contaminated brownfield sites?

Mayor Helmke. Quite definitely. When | was president of the
U.S. Conference of Mayors, I made that my top priority item for
the U.S. Conference of Mayors. That follows the tradition we've had
with the Conference. Mayor Daley made it an issue. But it is one
that I'm excited with the possibility that something is going to hap-
pen this session.

We did quite a bit of work on the House side last year with Con-
gressman Boehlert’s bill that would have removed liability for pro-
spective third party innocent purchasers. That, to me, is the crucial
thing to change how brownfields are treated.

Right now, it is almost impossible for us to get someone in there
because of the fear factor. There might not even be any pollution
on the site, but, just because they don't know, they don't want to
touch it. And if we had that, | think we could do a lot.

And I think it is exciting that, you know, it has been tied up with
Superfund, | know, and that's an important issue, too, but if we
can move the—if we can't get it all, let's move the brownfields re-
form through. | think that would make a big difference in Mon-
tana, it would make a big difference in Rhode Island, it would
make a big difference in Indiana. Every community has these
brownfield sites and needs some help.

Senator BAucus. So that's one way we can help you—

Mayor Helmke. Definitely.

Senator BAaucus.—plan in your local areas?

Mayor Helmke. Right.

Senator Baucus. And | don't know what we're going to do in
Superfund. You're right that it is a little problematic. But if we
can't get it passed, | certainly hope that we can get something
passed, and this would helpful.

Thank you.

Thank you, Mr. Chairman.

Senator CHAFEE. Senator Crapo?

Senator CrRAPO. Thank you, Mr. Chairman.

This question is for both gentlemen. I'm following up on the
question asked by Senator Baucus with regard to local control and
whether there is concern over having the EPA or any other Federal
agency in effect determine how the funding can be used. And | ap-
preciated your answers to Senator Baucus question. He echoed the
very same introductory comments | did about how we in the west
have concern about being told what to do and how to do it.

The question | have is, | just want to get a little further into the
issue of how such a bond proposal could be administered, because,
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even though there may not be a requirement that, say, the EPA
in this case, tell exactly how the funding can be used, if the city
or the county or the State or whatever government entity was re-
questing the bond or the grant knew that they would not be given
the grant or receive the funding if they didn't fill in the boxes the
right way and propose that they were going to use the funding the
right way, don't you think that there still could be a very high risk
that, just through the control of the purse strings, if the control
was not very broadly used, that essentially we could get into a situ-
ation where the dollars were being designated by a Federal agency
for the achievement of Federal purposes and that cities and coun-
ties were basically having to comply or not participate?

Mayor Helmke. You make a very good point, Senator. This needs
to be a true partnership, and Federal purposes, as long as they're
general enough, | think can work within the local communities de-
ciding how to implement those purposes. And this is where the
devil is in the details.

If there are so many strings on it, folks aren’t going to apply for
it because we're not going to want to jump through those hoops. We
don’'t want to have to spend a lot of additional staff time filling out
forms, filing out reports, meeting all those criteria, getting so many
approvals that it doesn't make sense.

The concept is a good one. How it works is going to be the crucial
thing for us. And the major things would allow as much local flexi-
bility as possible, make the application, approval, reporting process
as simple as possible, and make sure that it doesn’'t really cause
more problems than it attempts to solve when you set it up, or we
won't take advantage of it.

Senator CrRAPO. Mr. Kauffman?

Mr. KaurFrFMAN. | would echo that. | think the concern we have
is a partnership. And, again, this is sort of a new thing we're talk-
ing about that we trust each other.

In our county, where we adopted urban growth boundaries with-
out any implementing legislation, we basically sat down and dis-
cussed with each of our municipalities 23 boundaries and said,
“How is it? What is it?” And | would tell you, each one of the 23
boundaries look a little different, financial resources look a little
different. For some there were highway issues, for some there were
park issues. And if that flexibility is not in this proposed bond pro-
gram, | would see many county governments walking away from it,
because there has to be that ultimate flexibility as long as we have
as wide array as local government mixtures or there’s just no
value.

Having a Federal program that tells us how to do that, that real-
ly doesn’t get us where we need to go.

Senator CrRAPO. Do both of you really think the cities or the coun-
ties would walk away from those dollars——

Mayor Helmke. Yes.

Senator CraAPo.[continuing] If they didn't have the ability to ex-
actly determine how they are going to be used?

Mayor Helmke. It depends how many strings are there. Again,
general purposes, we can handle that. But being told how to do it—
and, again, when | talked to Administrator Browner in January,
she was saying part of this is to make it as flexible as possible for
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the cities or for local communities. Whether that’'s what ends up in
the legislation, though, is the crucial thing.

This gets back to my front door concept, you know. My citizens
don't see differences between EPA, HUD, what this agency does.
They see the overall picture, and we need to make sure it fits with
that.

Part of our concern is that we've had so many frustrations with
EPA in the past. | raised the issue a few years ago. It's great to
see EPA encouraging brownfields redevelopment, but I was con-
cerned that if they made their clean air standards so stringent that
I could never get anybody to go to the brownfields site, and all we
were doing was encouraging somebody to go to Montana and take
good, clean air away again, and we don't want that. I'm sure folks
don't like to see that.

Since then, we've been able to work with the EPA on some pilot
programs where, in effect, credits are given if it is saving greenfield
space by doing a brownfields redevelopment. | mean, there are
ways to work it. But sometimes it's getting folks to realize that in
the real world a lot of our citizens don't separate all these things
into different jurisdictions, different agencies.

Senator CrapPo. | think it is very positive that we are all talking
flexibility now, and what | wanted to do in these questions is flesh
that out a little bit, because flexibility to one may not be flexibility
to another.

Could I get you both to agree or at least comment on whether
you agree with the notion that really what we are talking about
here is a revenue-sharing approach in which there doesn’'t need to
be much directive, if any, from the Federal Government as to the
specific use of the funds other than the categories of use that may
be authorized, and that it should be a true block grant type ap-
proach, as much as is conceivably possible.

Mayor Helmke. | think maybe it is a little closer to a community
development block grant approach than the old revenue-sharing
program, but, yes, outline a general purpose, and then allow the
local community to find how best to reach that goal.

Senator CrAPO. Would you agree, Mr. Kauffman?

Mr. KAauFFMAN. | absolutely do. | want to reiterate | think most
local governments would walk away if strings were attached, both
some because they don't have the resources to comply initially to
get the money, and second, the other side, those that have the re-
sources are going to do it their way.

So, again, I'd look at this as an incentive program that is being
talked about of how we get everybody talking about the same is-
sues. | think the block grant concept certainly has a lot more
merit—again, though, | would say if the entitlement or block grant
or what you have passes through to the local governments. The
problem is, if we go through State legislatures, unless there is
some guidance, it may not be directed to all communities with that
flexibility.

Mayor Helmke. Let me reiterate that. That's an important point,
not only on this but on transportation funding and a lot of the
other issues. We want the control to come back to the local level.
That doesn’t just mean the State House. We've got some great Gov-
ernors. The former mayor of Boise is now there in Idaho, and Dirk
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Kempthorne does a great job. But it is—rather than having to
lobby all of our Governors all the time, if we've got good intentions
and good programs, let's get it back to the local level without creat-
ing another level of bureaucracy, oftentimes at the State House.

Senator CrRAPO. Thank you.

Senator CHAFEE. Senator Graham?

Senator GRAHAM. | hope it is not necessary for me to come to the
defense of Governors.

Mayor Helmke. No, it isn't.

[Laughter.]

OPENING STATEMENT OF HON. BOB GRAHAM,
U.S. SENATOR FROM THE STATE OF FLORIDA

Senator GRAHAM. | feel there are a couple of characteristics that
a proposal for Federal involvement in an area that previously has
been a State and local responsibility that have to be articulated.
One is: what is the rationale for the Federal role in this area? Two,
is the Federal role going to be of a sufficient scale that it can have
a meaningful and positive impact on that rationale?

So let me ask a question. Why do you think the Federal Govern-
ment should become involved in land acquisition programs for the
purpose of constraining urban sprawl and creating more urban
open space?

Mayor Helmke. | think it is appropriate for the Federal Govern-
ment to get involved in the issue of preserving open spaces and the
issue of sprawl for two main reasons. But if you go too far into land
control and zoning control, you're going too far. But, in terms of the
general issue, | think it is appropriate for two reasons.

One is that Federal policies in the past have contributed to an
anti-urban bias and have helped create the problem, whether it's
the Superfund legislation that scared people away from brownfield
sites or the transportation legislation that helped move people into
the Naples/Fort Meyers area and then make that community bur-
geon in an area where a family used to have property.

Federal policies have contributed to this. EPA policies,
wastewater policies, stormwater policies, stormwater regulations
now basically encouraged folks to put their development outside my
city limits because the stormwater regulations don't yet apply out-
side city limits.

There have been a lot of Federal policies that have an anti-urban
bias, so | think it is appropriate for the Federal Government to try
to correct some of the unintended consequences of some of that leg-
islation.

Second, these are issues that cut across city, county, State
boundary lines in many areas, and we need more of a regional ap-
proach oftentimes in helping to address those issues. But, again,
the devil is in the details. I don't want local planning authority,
local zoning authority taken away from my community, and I'm
sure other mayors and county officials agree.

But to have a Federal partnership role, partnership position in
helping with these issues, that's the way to go.

Senator GRAHAM. And what about the issue of is the scale of the
Federal program sufficient in order to have an impact. And your
rationale, at least on point one, was largely an almost remediation.
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The Federal Government screwed things up through past decisions,
and now needs to play a role in trying to put them back together.
How large is that Federal role going to have to be in order to have
an effective remediation impact?

Mayor Helmke. | think, just starting to play a role—again, as
long as it is a partner role, as long as it is a role that allows flexi-
bility—that sends the message to local communities and to others
that there is a partner that wants to do something here.

The numbers we're talking about, whether it is in the bond pro-
gram or in some of these other “livability” programs are fairly
small dollars, but | think they send the message, as long as they
don’t attach too many strings, that the Federal Government wants
to be a partner in dealing with these issues.

That, at least at this stage, is enough of a signal to me. It's not
something where it needs major Federal dollars involved, but it
needs to be a positive Federal partnership role, and | think it can
make a major difference.

Mr. KAUFFMAN. Senator, if | may, | would like to piggyback on
the issue of investment. | think clearly the Federal Government
today spends a tremendous amount of money on remediation,
whether it be brownfields, whether it is water quality issues, air
quality, or stormwater issues, and | think the investment, if we
don't start dealing with the root cause over here, | think will just
cause the Federal Government and other entities to spend many,
many more dollars to deal with environmental concerns for our
grandchildren and great-grandchildren.

So | think it is highly appropriate to invest today to deal with
the problems, but also put a portion of the investment on the root
cause so that it will be a window at the end of the day that we
can see out of and we can see progress being made, and ultimately
the investment of tax dollars, all of our tax dollars, gets reduced.

Senator GRAHAM. My concern with the numbers associated with
the proposals that are before us, | have a tendency to apply a 5
percent factor, because that happens to be the percentage that
Florida is of the Nation's population, and | see a billion-dollar pro-
gram, which would be $50 million in my State. Last year, our State
probably spent $300 or $400 million of its own money on these
open space programs. So with that scale it is hard to see that it
is going to have the kind of impact against the problem that you
described as the rationale.

Mayor Helmke. | see it, though, as pilot programs, and it does
help get the attention of mayors and local officials. A similar thing
with the HUD budget last year, where for the first time | think
they just had $50 million in terms of brownfields—first time it had
shown up in the HUD budget. It had always just been in the EPA
budget. That's hardly enough to clean up a decent-sized city of the
brownfield sites in any of our cities around the country, but it
started to say, “This agency is going to play a partnership role, and
hopefully get the attention in terms of changing regulations, bring-
ing down barriers, working to do things.”

I think there is importance and there's value in pilot programs
that send that message. Oftentimes, that's what's needed to get
State legislatures to move along, to get some of the local commit-
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tees to realize, “Look, we can do this. Maybe it's not going to solve
everything, but we've got a start here.”

Mr. KAUFFMAN. Also, on that, we've done some programs within
our county, both on open space preservation, farmland preserva-
tion, and transportation funds to local municipalities. | look at this
as a leverage tool that the Federal Government uses to bring part-
ners together.

In our transportation grants, we generally leverage both public
and private dollars on top of the county investment about 4.5 times
the investment. | also look, generally, in public parks it is 2 to 1
leverage, that for every $1 we get $2 back.

So | see this as a wonderful tool, and | don't think we should
look to the Federal Government only to do this. | see this as—and
hearing Administrator Browning, it's one of the things that | think
she would like to see as a leverage. This is how you would apply
for grants. How much money you brought to the table would cer-
tainly, if you will, give you points in the application process. It
makes us work harder. That's truly how partnerships are formed
and truly how we invest all our taxpayers dollars most wisely.

Mayor Helmke. We've had some brownfield grants—again, not
very large dollars, but we've gotten the faith community involved,
not-for-profit sector involved, private sector involved in helping to
renew, rehabilitate some brownfield sites. Again, it is a small piece
of the pie, but it encourages others to get involved with it.

Senator CHAFEE. OK, gentlemen. Thank you both very much.

Before you leave, just one quick question. Do you, in your city or
in your county, now go out and buy open space? | suppose—my son
is the mayor of a city of about 80,000, second-largest city in our
State. Oddly enough, we have some open spaces left there, obvi-
ously not in the hundreds of acres, but in the 60-acres or so, so he
has put forth bond issues, which the people have approved, to go
out and buy these places to preserve them for open space. Do you
do similar things yourself?

Mayor Helmke. We do two things. One is, inside the city we'll
pick up some areas where it has been dilapidated housing, clear
them, and create some open space inside the city in some situa-
tions, oftentimes in connection with trying to put a new project in
there.

With our parks program, we've acquired property outside the city
limits for open space in areas where we see growth coming from
the city, so we've put investment both in sort of residential lots
that have deteriorated as well as open space outside.

Mr. KAuFFMAN. We do. We invest several million dollars a year
for purchase of development rights or outright agricultural preser-
vation easements on agricultural land. Then we invest slightly over
a million dollars a year on park land acquisition.

Senator CHAFEE. Boy, that's pretty good.

Mr. KAUFFMAN. Pretty much partnershipping with municipali-
ties. Again, we have increased our agriculturally preserved land in
the last 8 years from 10,000 acres to 30,000, our park land has in-
creased from about 800 acres to slightly over 2,000 acres in the last
8 years. And every referenda question—and | think that's impor-
tant—that has been in our community, which is perceived, | think,
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as being pretty conservative, has had 75 to 78 percent approval rat-
ing.

Senator CHAFEE. Can't beat that.

Mayor Helmke. I'd like to mention real quick——

Senator CHAFEE. That's the kind of figures that Senator Graham
gets when he’s running for reelection.

Mayor Helmke. One of the exciting things here on this issue is
that cities and counties are working together on this issue. On a
lot of issues in the past, we didn't talk together. We've worked to-
gether on the Joint Center for Sustainable Communities that was
set up a few years ago, both National Association of Counties, U.S.
Conference of Mayors. We realize this is an issue where we have
to be working together, not at odds with each other.

I think, with that sort of partnership at the local level and a
partnership at the Federal level, we can make a real difference.

Senator CHAFEE. | think the point you've made here, that there
has to be an effort on your part, too, | think in any of these propos-
als we've got it's not just 100 percent funds coming in your direc-
tion. | think there has to be——

Mayor Helmke. Definitely.

Senator CHAFEE. [continuing] Some contribution; otherwise, it
makes life too easy.

Mayor Helmke. Generally, the larger share is really going to
come at the local level, but | think a Federal role can help encour-
age a lot of that happening.

Senator CHAFEE. OK. Thank you all.

Senator BAucus. Mr. Chairman, | just want to say this last point
about the leverage | think is a very good one. | don't think it is
very well recognized, and | appreciate it.

Mr. Chairman, | think it has been a great panel, very helpful.
And | would like, Mr. Chairman, if they could both think about the
Better America Bonds proposal and give us your thoughts as to
what would help make it work and, along with that, some of the
points that you think we should try to avoid with it, because we
need your direct experience. | mean, you're there on the front lines.
You know what works and doesn’t work, so if you could tell us how
you'd like to see it put together, what some of the packages, guide-
lines, and provisions would be, that would be very helpful.

Mayor Helmke. We'd be happy to do that.

Senator Baucus. Thank you, sir.

Senator CHAFEE. Thank you very much.

Mayor Helmke. I'd like to say, Senator Chafee, too, we just want
to thank you for your service, and we're sorry to see you retire.

Senator CHAFEE. Aren’t you nice. Thank you very much. | appre-
ciate it.

Mr. Moe, president of National Trust for Historic Preservation;
Kathryn Hohmann, director, Sierra Club; Mr. Steve Hayward, sen-
ior fellow, Pacific Research Institute; Mr. Gary Garczynski, Na-
tional Association of Homebuilders; and Mr. Nelson Rising, Na-
tional Realty Committee—if you each would take your seat, and
each will have 5 minutes.

Mr. Moe, why don’t you go to it. We want to welcome you here.

Senator BAucus. Mr. Chairman?

Senator CHAFEE. Yes?
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Senator Baucus. If I might just say something about Mr. Moe,
I've known Dick Moe for many years. He's a very close personal
friend, totally dedicated to service. He's served the Senate, he's
served the Administration. He's now president of the National His-
toric Trust. | might add he’s an historian of note. He's written a
couple of history books.

I read your statement, Dick, and | was very much struck by your
Churchill quote, but not surprised that you would come up with
something like that.

Anyway, Mr. Chairman, we're very honored and we're lucky to
have someone of his stature.

Senator CHAFEE. Well, | echo that, Senator Baucus. Mr. Moe has
been a very active and efficient head of the National Trust. If you
look at some of the—it is just a wonderful organization. | always
think back that one of the great crimes of this century, | think, was
maybe what stirred the formation of your organization, when Penn
Station was torn down in New York City. As a child | can—well,
not such a child. I believe——

Senator Baucus. | remember Penn Station.

Senator CHAFEE. [continuing] It was designed after the baths of
Caracole, I believe, so they used to tell us. Is that true?

Mr. MoE. | believe it was.

Senator CHAFEE. And to have that torn down was one of the
great architectural crimes of this century. Because of what Dick
Moe is doing and his organization, hopefully things like that won't
occur again.

Go to it, Mr. Moe.

STATEMENT OF RICHARD MOE, PRESIDENT, NATIONAL TRUST
FOR HISTORIC PRESERVATION

Mr. Moe. Thank you, Mr. Chairman, Senator Baucus, Senator
Graham. | appreciate those kind remarks. | only regret that I now
have to live up to them.

I really appreciate your convening this hearing today, because
this is an enormously important set of issues that you are address-
ing, and we really applaud your leadership in this area.

Sprawl is a major concern for the National Trust because preser-
vation these days is in the business of trying to save special places
and the quality of life that they support, and sprawl destroys both.

Sprawl really has become a very important preservation issue be-
cause it tends to suck the economic and social life out of existing
communities where most of our historic resources exist.

Now, there are, obviously, other factors—crime, bad schools, poor
public services—that push people out of cities and contribute to
sprawl, and those are the push factors. But sprawl, itself, becomes
a pull factor, because once more and more economic activities leave
the city, they pull even more behind them.

Our goal is to revitalize existing communities to reduce the de-
mand for sprawl.

Sprawl is clearly a national problem and it needs a national de-
bate, which you are helping to give it today, but the debate should
not, in my judgment, focus on finding a national solution, because
there isn't one. There are two essential elements in any effective
program to combat sprawl: the sensible use of land and the revital-
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ization of existing communities. These are issues traditionally and
I think best handled at the State and local levels. In the end, that's
where the fight against sprawl will be won or lost.

But the Federal Government also has a very important role to
play in the process, because the decline of our cities and the ramp-
ant development of our countryside have both been facilitated by
Federal policies.

Because the Federal Government has contributed so heavily to
the problem, we believe it has the duty to help find solutions. Re-
grettably, there has been very little systematic review of how Fed-
eral policies have encouraged or perhaps even subsidized sprawl.

Even though there is a GAO study expected, as Senator Baucus
mentioned—and we have hopes for that—if it is not as comprehen-
sive and as thorough as we hope it will be, | hope this committee
will continue its efforts to try to really determine the effects of Fed-
eral policies on sprawl. | think it is the single most important thing
that can be done.

In summary—and | spell these out in greater detail in my sub-
mitted testimony—there are four ways that the Federal Govern-
ment can help.

First, it should correct Federal policies that encourage or reward
sprawl. Tax and transportation policies have historically played the
largest roles in this arena, but other policies, particularly the siting
of Federal facilities and the availability of Federal funds for rehab
versus new construction, are important; also, the ready availability
of things such as water and sewer grants.

Second, the Federal Government should reward States and com-
munities that promote smart growth and help to revitalize existing
communities, perhaps by designing a Federal smart growth score
card that evaluates the effectiveness of States and communities in
creating systems that favor sensible and sustainable growth and
giving those entities an edge in the competition for Federal funds.

Third, the Federal Government should promote regional coopera-
tion as a key to effective control of sprawl. When it comes to
sprawl, city limits and county lines are often meaningless marks on
a map. Efforts to control sprawl in a limited area often just shift
the problem from one community to another.

Fourth, the Federal Government should provide incentives for re-
investment in existing communities and promote moderate- and
middle-income home ownership in cities and older suburbs.

We and a number of partners, some of whom you will hear from
tomorrow, representing a range of interests, are now coming to-
gether to form a coalition that will advocate for Federal policies
and promote smart growth. We've identified a few issues, and |
would just like to summarize them briefly.

First, the sound implementation of TEA-21 by the Federal and
State departments of transportation, which, thanks to the leader-
ship of you Senators and this committee, builds on the vision of
ISTEA.

The passage of the historic homeowner tax credit, which you, Mr.
Chairman, and Senator Graham are championing here in the Sen-
ate, and which | believe can do more to revitalize cities such as
Providence, Helena, Miami, and many others, than any other thing
I can think of.
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The comprehensive implementation of the Presidential executive
orders dealing with the citing of Federal facilities, which directs
that Federal facilities should go into downtown areas, and, where
possible, historic districts.

Passage of the Post Office Community Partnership Act, which
Senator Baucus and Senator Jeffords have led the way on here in
the Senate—a very important piece.

And several more, including the broadening and enactment of the
Clinton Administration’s proposed “Livability agenda.” Specifically,
we would urge the Congress to expand the eligible activities for the
proposed Better America Bonds to include infill development on
brownfields and historic preservation.

Thank you, Mr. Chairman.

Senator CHAFEE. Thank you, Mr. Moe.

Ms. Hohmann?

STATEMENT OF KATHRYN HOHMANN, DIRECTOR,
ENVIRONMENTAL QUALITY PROGRAM, SIERRA CLUB

Ms. HoHMANN. Thank you, Mr. Chairman and members of the
committee. I'm proud to be here representing the Sierra Club. My
name is Kathryn Hohmann, and I'm the director of the Sierra
Club’s environmental quality program.

I'm gratified to be here, but disappointed to hear of your impend-
ing retirement. There is not an environmental statute out there
that doesn’'t have your fingerprints on it. You've been an inspira-
tion to us all.

Senator CHAFEE. Thank you very much. That's generous of you.

Ms. HoHMANN. | would like to start by saying that our board of
directors every 2 years goes through a process where we poll our
grassroots activists to find out what is of concern to them. As we
did this polling process from California to Rhode Island, from
Washington to Florida, we found out that sprawl was there on all
of their concern lists. Even though we went from community to
community and found out that each place was unique, in each
place sprawl was ubiquitous.

So the Sierra Club has begun and we've kicked off a national top-
level priority campaign that is called, “Challenge to Sprawl.” I'd
like to talk for a few moments about what that campaign is really
going to consist of.

This work is not new. Our activists have been fighting the effects
of sprawl for many years. From Connecticut’s trap rock ridges and
California’s San Mateo Creek to Rhode Island’'s Narragansett Bay,
folks have been challenging sprawl.

We are proud to say that we've had some real successes. For in-
stance, in Utah our activists have been battling the Legacy High-
way, a 1950's-style thoroughfare that would cut through the heart
of the Great Salt Lake wetlands. We're happy to say that we've just
had an interim success when the EPA came out in opposition to
that highway, the Legacy Highway.

But our efforts expand from there. In Georgia we are working for
more transportation choices in a city where people put on the most
vehicle miles and a city that has lost its Federal share for highway
dollars because of its air pollution.
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Our efforts don't stop there. In our very own back yard here in
the District of Columbia we have a program called, “Restore the
Core,” which hopes to funnel more resources into the urban areas
so that we don't fuel sprawl. It's what Mr. Moe described as one
of the pushes.

If we don't bring infrastructure dollars to our city centers, we can
expect more sprawl.

Again, this program is nationwide. We have some efforts—even
though we are trying to focus on a local level, we have some efforts
that are national. We put out a report called, “The Dark Side of
the American Dream,” which listed the top sprawl-threatened cities
across America. That garnered lots of media attention because peo-
ple care so much about this issue. They see it affects their very life-
style. They see themselves caught in traffic.

They know that, for example, in Washington, DC, the time com-
muters spend stuck in traffic climbed 69 percent between 1982 and
1994. And you can bet they didn’'t make up for those hours by trim-
ming back on their work days. No, they trimmed back on the
amount of time they spent with their families.

The effects of sprawl go beyond this, though. We're talking about
air pollution and water pollution, city streets running off poisoned
runoff into our water systems. Urban areas and our city centers
are also threatened.

But there is good news, as well. There is bipartisan support be-
hind this issue. There is a mandate coming from the public to work
on sprawl.

From coast to coast in this last election there were 150 ballot
measures, as the chairman mentioned, about growth management,
open space, and those sorts of measures.

In New Jersey, voters, even in the State’s famously tax-averse re-
publican counties, asked overwhelmingly to approve the use of $1
billion in tax revenue to conserve open space and farmland.

How can we solve this problem? Will there be a Federal role?

Well, the Sierra Club believes that there will be, but sometimes
what is needed is not more government but more government lead-
ership. Sometimes the Federal Government just needs to get out of
the way or reform policies that create perverse incentives that fuel
sprawl—policies like the ones that our colleagues mentioned about
stormwater, which pushes—again, one of the push factors—pushes
development out of our city centers and creates more third-, fourth-
, and fifth-ring suburbs.

There are some positive things that the Federal Government can
do, as well. The Sierra Club is especially inspired by the Better
America Bonds program, the idea that is being floated by the
White House. We think that this program will get us off the ground
forging partnerships with communities. We ask why, in a country
that has for many years used bonds to create roads and bridges,
why we can’t use bonds to create open spaces, greenways?

We think that this program is a great first step. It will provide
$700 million in new tax credits. But that money would really be
bigger, would expand as we go. There’s a magnifying force here
that would, over 5 years, leverage nearly $10 billion in bonding au-
thority for communities to shape their futures in ways that are
healthier, greener, more stable.
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We are looking forward to working with this committee as you
grapple with this important issue of sprawl and thank you again
for asking us to testify.

Senator CHAFEE. Well, thank you very much, Ms. Hohmann.

Mr. Hayward, Senior Fellow, Pacific Research Institute for Public
Policy?

STATEMENT OF STEVE HAYWARD, SENIOR FELLOW, PACIFIC
RESEARCH INSTITUTE

Mr. HAYwARD. Thank you, Mr. Chairman.

I think maybe the best way to begin putting the current debate
on sprawl into some context is to make recourse to that proverbial
barometer of the American soul, the taxi driver. Not long ago | was
in a taxi on my way from Lindbergh Field in St. Louis out to St.
Charles County, which is where the growth is taking place in the
St. Louis region. Trying to get some local insight, | asked him what
he thought was going on, what he thought about what was going
on. And he said, as so many people say, “Man, they're building so
fast out here that if they keep building like this there won't be any
land left.”

So | asked him where he lived, and he said, “Well, I live down
in the city of St. Louis,” but he added, without any prompting from
me, “I'm going to move out here. The quality of life is so much bet-
ter. You get so much more value for your housing dollar out here.”
And that, | suggest, is what social psychologists have longed called
“cognitive dissonance”—the ability to keep two contradictory ideas
in your mind at the same time and be untroubled by it.

Jim Johnson, who just retired as the chairman of Fannie Mae
likes to say, more elegantly, | think, “The American people are
against two things. They're against sprawl, and they're against
density.” So now we go and try to sort that problem out.

What | want to suggest is that there’s a lot of cognitive dis-
sonance at work on this issue, quite a bit of misperception, and a
lack of proportion about our current discourse about this.

I'd like to start this way, in what I'll describe in a minute as an
irrelevant fashion, by making reference to aggregate land use sta-
tistics. We hear a lot about, you know, million acres here, 10 mil-
lion acres here. The total amount of urbanized land in the con-
tinental U.S. is less than 5 percent of the total area. And, based
on some figures that are now a little outdated—and we’ll have
some better ones in about 2 months from the U.S. Geological Sur-
vey—we develop every year about .07 of 1 percent of the land area
of the continental U.S.

There’s even some evidence that the rate of sprawl may be slight-
ly lower than it was in the 1960's and 1970's. There is a sprawl
index that is used a lot in these discussions that is sort of a rough
comparison between rates of population growth and the rates of ur-
banization, and it is a fairly crude and not very good measure, in
some ways, but the point is that that measure has been declining
since 1980.

One last fact. In 1969, there were about 2.6 acres of land specifi-
cally designated for parks and wildlife and wilderness conservation
for every acre of urbanized land in the country. Today there's about
four acres of land designated for parks, wilderness, and wildlife for
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every acre of urbanized land, and those figures don't include our
national parks, by the way.

Now, these are the kind of aggregate figures that | say are irrele-
vant to the politics of the issue, because the acres dwarf the human
scale.

I'm reminded of President Roosevelt's famous quip about critics
of the long-run effects of the New Deal. He used to say, as you
might remember, “People don't eat in the long run, they eat every
day.” Similarly, every piece of open space that yields to the bull-
dozer in this country is in the line of site of a populated area where
people live, and the change and disruption it brings trumps the fact
that the land area may be statistically very small.

I think it is the aversion to rapid change that's the dominant so-
cial fact behind the controversy over sprawl, and it is enhanced and
magnified by a second social fact of modern life today, and that is
that in all other areas of life we have increasing latitude for choice
and control over our lives. Thirty years ago we didn't own our own
phones. They were the property of the phone company. Today we
choose our own long distance service. And next year we may choose
our own electric power generator. Right?

And so what we're seeing in city life, it seems to me, is that peo-
ple feel that their range of choice and control is diminishing. Most
acutely, we aren’t able to choose where and when we are able to
drive in the same way we used to because of traffic congestion. And
people have a sense of what they can't control events, themselves,
they wish someone else would do it, typically the government.

Now, my opinion is that most of the ideas that make up the con-
ventional wisdom at the moment, such as urban growth boundaries
and, to a lesser extent, the bundled ideas that go forward under
the banner of smart growth, are misguided because | think they
misperceive a lot of what is going on, especially the major traffic
congestion. But also | think as remedies they would not be that ef-
fective in solving the main problems associated with growth.

Why this is so takes a long time to go through, so let me just
mention what | think is the single most important reason for being
cautious about embracing ambitious land use schemes or other
measures that might distort our land market.

It seems to me that a century of regulation has taught us that
regulation typically favors the affluent and organized over the less-
affluent and less-organized, and there are few groups less-orga-
nized and represented than the people who would benefit from new
houses and new jobs.

Now, most smart growth advocates will tell you that this is not
a debate about growth, per se, but it is a debate about the form
growth should take. And, while | take them at their word at this
and believe they are quite sincere about it and right in many as-
pects of their critique, | think we are naive if we fail to recognize
that growth management schemes often become the machinery of
negation for existing residents.

To pick a local example, the angry voters attending Fairfax
County Commission hearings out in the suburbs here are not angry
because of the form of development. What a lot of them told the
“Washington Post” a few months ago is, “Our housing values are
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stagnant because the county is allowing too many houses to be
built, and we’d like to see fewer of them built.”

Everyone’s favorite model right now of enlightened growth man-
agement is Portland, Oregon. It strikes me that it is starting to
show some of the same kind of exclusionary effects you've seen in
some boutique regions like Boulder, Colorado, Santa Barbara,
Marin County, and so forth.

In my testimony I've attached a little table that shows compari-
sons of housing prices between Portland and other sprawling cities
like Phoenix and Las Vegas.

Since the red light is on, I'll stop right now.

Senator CHAFEE. Thank you very much.

Mr. Garczynski on behalf of the Homebuilders?

STATEMENT OF GARY GARCZYNSKI, VICE PRESIDENT AND
TREASURER, NATIONAL ASSOCIATION OF HOMEBUILDERS

Mr. GARCzYNsKI. Thank you, Mr. Chairman. My name is Gary
Garczynski, and | am currently the vice president and secretary of
the National Association of Homebuilders. I am a builder and land
developer in Northern Virginia and have worked in this industry
for nearly 30 years. I am currently developing some infill projects
in Alexandria and Fairfax County, and have served as the presi-
dent of the Northern Virginia Transportation Alliance and serve at
the pleasure of Governor Gilmore and Virginia's Housing Study
Commission.

If 1 could take 1 second, though, on behalf of the 197,000 firms
and its members across the country, we would be remiss if we did
not acknowledge your contributions, Senator, over many years of
service. We haven't always been on the same side of issues, but
you've always conducted yourself as a gentleman and a dedicated
and committed public servant and our hat is off to you.

Senator CHAFEE. That's very kind of you. Thank you.

Mr. GArczyNsKI. Now, the notion of smart growth, AKA sensible
growth, sustainable growth, has certainly exploded on our national
consciousness as one of the most critical issues confronting America
today. As has been mentioned, it has been on over 200 ballot initia-
tives and is likely to be a national platform issue for both the re-
publican and democratic candidates.

Its impetus developed from population pressure, rising housing
demand, fragmented regional governance, personal housing pref-
erence, suburban employment centers, which have made outward
expansion seemingly inevitable. It touches what all of us Ameri-
cans hold close to our lives—where we live, how our children are
educated, our commute time to work, and the economic and job op-
portunities created by growth in our communities—in other words,
our quality of life, or, to be more politically correct, “livability,” and
its resulting frustration has strained our fiscal, social, and environ-
mental well-being.

Smart Growth should address the questions of how best to deal
with the components of growth, and motion, economics, and the
politics of growth.

From the NAHB perspective, we need to build an acceptable con-
sensus of the definition of smart growth amongst government offi-
cials, community activists, builders, developers, environmentalists,
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bankers, and the voting public, because the benefits of growth are
being degraded by the cost of growing badly.

Education on the smart growth principles and cooperation among
its stakeholders on the benefits of smart growth is the only way to-
ward overcoming barriers and reaching sustainable development
goals.

With that preamble, we at NAHB believe a definition of smart
growth should give serious consideration to the following factors.

No. 1, no growth is not an option. Population and immigration
figures can tell us that over 1.3 million households are created in
this household yearly. Economic development must also be consid-
ered. There isn't a State or Governor in this union who doesn’t
have that as a goal for his constituency. It means jobs and it means
benefit to the stakeholders.

For instance, in Virginia our $1 billion surplus generated by new
employment centers has led to no car tax, lower State college tui-
tions, and better school funding.

The consensus is that we must bring people together and not po-
larize them. There shouldn’'t be a brawl over sprawl. The smart
growth movement should not be about telling Americans how they
should live and work or about sacrificing their individual values to
the values of their politically powerful betters. It should not be co-
ercive or moralistic, but open and inclusive. It should consider mar-
ket sensitivity, where people and how people want to live, the fact
that people prefer a detached single family home in a suburban lo-
cation.

In survey after survey, consumers continue to state that. As a
matter of fact, we've just finished one where 80 percent state that
that is still their preference.

We do have a high home ownership rate in this country, the
highest it has ever been—67 percent—but there is still a great ma-
jority of Americans, first-time buyers who still have not tapped into
that home ownership. And now, through programs such as Fannie
Mae and Freddie Mac and HUD that have made available to first-
time buyers, a large number of African Americans, Hispanics, and
other minorities shouldn’'t be shut out from the opportunity of own-
ing a home.

Now, infrastructure development should also be taken into that
account. Let's face it, much of the public outcry over growth re-
volves around three issues: traffic congestion, overcrowded schools,
and disappearing open space.

If we can solve the infrastructure problem by a balanced and eg-
uitable funding source, we can solve a lot of the rhetoric that oc-
curs over no growth.

I'd offer an example. How many counties or cities have what we
call “capital improvement plans,” but no capital improvement budg-
et for a funding source to back them up?

We, as builders, have been caught in the middle of this issue. For
years we have been pushing on good planning policies such as clus-
tering, small lot development, higher density, and broad-based and
equitable ways to pay for major infrastructure improvements.

I know my time is up, but | want to emphasize we want to be
at the table. We have been at the EPA, ULI, Smart Growth Con-
ferences—the first one was in New England, as Senator Chafee
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probably knows, and there are going to be a series of 11 more
around the country. We were there at the plenary sessions. Our
members are there to get involved in the dialog.

We aim to be centerist and be involved to the answers and solu-
tions to smart growth because it is to our benefit as builders. We
don't want to wear the black hats in this, Senator, and we intend
to make sure that we offer a balanced approach to what is rapidly
becoming an increasing challenge to the American public.

Senator CHAFEE. Well, | think it is fair for you to request being
present at the table. You've got a big stake in this, and certainly
any activities I'm involved in with this will make sure that you
stay involved.

Mr. GARczYNsKI. Thank you.

Senator CHAFEE. Mr. Rising?

STATEMENT OF NELSON RISING, CHAIRMAN, ENVIRON-
MENTAL POLICY ADVISORY COMMITTEE, NATIONAL REALTY
COMMITTEE

Mr. RisING. Thank you, Chairman Chafee.

I'd just like to echo the comments that were made earlier today
about what a great role you have played in heightening the aware-
ness on environmental issues in this country, and we’'ll miss you
in your retirement in the dialog.

Senator CHAFEE. Thank you. Thank you very much.

Mr. RisING. My name is Nelson Rising. I'm the CEO of Catellus
Development Corporation, a San-Francisco-based, publicly traded,
diversified real estate operating company with holdings extensively
throughout California, Dallas, suburban Chicago, Denver, Portland,
and Phoenix. We are developers.

I am speaking today on behalf of the National Realty Committee,
the NRC. Our members are a round table of the top leaders of pub-
lic and privately held real estate companies, including owners,
builders, lenders, managers, advisors, and investors.

Our industry, not just our members, has a stake in well-planned
smart growth. | can tell this committee from personal experience
a well-planned community with strategies for preserving quality
open space and adhering to the principles of smart growth offers
better real estate investment opportunities than communities with
less planning discipline.

Today, State and local governments throughout the country are
attempting to establish policies that will encourage rather than dis-
courage smart growth. Higher densities near employment centers
and transit, convenient retail and entertainment uses near residen-
tial districts, increased open space, and pedestrian-friendly urban
design solutions are all part of that dialog.

As a Californian, I am particularly concerned about smart
growth. The Census Bureau tells us by the year 2025 California
will add the equivalent of the current population of the State of
New York. This expected growth——

Senator CHAFEE. Wait a minute. Let's have that one again.
That's an astonishing figure.

Mr. RiISING. It is an astonishing figure. Nineteen million new
people are projected from the year 1995 to the year 2025. That's
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the current population of the State of New York added to the coun-
try’s most populous State.

Senator CHAFEE. What's the population now? Let me guess.

Mr. RisING. About 32 million.

Senator CHAFEE. | was going to say 40. What is it, 32?

Mr. RISING. Yes. It will put us over 50 million people by the year
2025.

And that growth and growth in other areas, which is inevitable
in this country, the NRC believes can only be accommodated if we
successfully adhere to the principles of smart growth.

Today the issue before this committee is: what can Washington
do to respond to the public’'s growing demand for smarter growth
and more open space?

Clearly, local governments need to chart their own courses in
land use matters, but the NRC believes that there is an important
role for the Federal Government. The Federal Government can ad-
vance policies and legislations that will provide State and local gov-
ernments additional resources to grow smarter. It can assist in in-
creasing the amount of critical open space, and it can encourage,
rather than discourage, brownfields and urban core redevelopment,
thereby reducing pressures on greenfields. And it can reform exist-
ing Federal laws and policies that inadvertently impede the ability
of States and local communities to grow in smarter ways.

While Washington can help, it is important to stress again that
the parameters of the Federal role need to be carefully defined to
ensure the paramount role of local governments in this area.

With respect to increasing our open space, the NRC supports the
bipartisan effort now underway to fully fund the Federal Land and
Water Conservation Fund.

In addition, we also suggest the committee give the Administra-
tion’s Better America Bonds proposal serious consideration that it
deserves. Its basic premise seems to be to us to be a good one: to
offer local governments the resources to help gain the leverage that
additional bonding authority can provide.

With funds from the bond issues, local governments can make
their own decisions about open space preservations, redevelop their
own brownfields properties, and address other environmental is-
sues.

Bond financing, whether locally or federally subsidized, is, in our
view, not only more cost-effective, but also a more equitable way
than using current appropriations of tax dollars. It allocates the
cost of acquiring greenspace over the life of the bonds, and in that
way ensures contributions from the current and the next genera-
tion.

There are several ways the Federal Government can encourage
development of brownfields and redevelopment of our urban core.
The provisions of Senator Smith’s Superfund bill from last Con-
gress and the provisions in Senator Lautenberg's current
standalone brownfield bill, S. 20, would go a long way toward re-
moving the specter of Superfund liability from the potential
brownfields transactions.

Business, municipal, and environmental groups have all pointed
that uncertainty regarding possible Superfund liability remains a
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factor in favoring development outside urbanized area into so-
called “greenfields.”

The law of unintended consequences should be considered by this
committee as you evaluate existing legislation that inadvertently
impedes the ability of local communities to grow in smarter ways.
The provisions of Senator Baucus bipartisan Endangered Species
Act bill approved by this committee in the last Congress dealing
with habitat conservation and no surprises assurances would, in
our view, facilitate smart growth.

In a similar fashion, wetlands programs need to include a safe
harbor for projects that advance smart growth.

To summarize, the NRC believes the objective of achieving smart
growth needs to be factored into the implementation of Superfund,
the Clean Water Act, and the Endangered Species Act, as well as
expanded Federal assistance in acquiring critical open space.

While not under the jurisdiction of this committee, | would be re-
miss if | did not point out that certain Federal tax policies can also
undermine the smart growth agenda. There are three examples of
this which | have put in my written submittal, so I will not repeat
them here.

Senator CHAFEe. Why don't you just touch on them briefly?
These are the tax suggestions.

Mr. RisiING. Well, Mr. Chairman, the tax suggestions that I
would call to your attention first would be the ability to expense
the cleanup cost rather than capitalizing them. As it relates to non-
historic buildings, many infill sites have nonhistoric buildings on
them that are not slated for restoration, but that the demolition
costs are treated as being added to the basis in the land, and there-
fore make it less attractive to develop an infill site with a nonhis-
toric structure than going out to the greenfields.

And the third issue, which is a very important issue, is that the
way the tax treatment of building improvements, especially build-
ing improvements that would be energy efficient, are amortized
over the life of the building, as opposed to over the life of the im-
provement, artificially increasing the cost that would be associated.

Senator CHAFEE. You mean you think it should be deductible in
a couple of years or something?

Mr. RisING. Well, in the life of the—during the life of the particu-
lar improvement. For example, the average lease in the building is
7.3 years, and the tenant improvements are depreciated over 39
years.

Senator CHAFEE. | see.

Mr. RisING. So the NRC is suggesting a 10-year depreciation for
building improvements, which would have a tremendous advantage
in rehabbing buildings in the urban core and make it less attrac-
tive to——

Senator CHAFEE. Go outside.

Mr. RisING. [continuing] Rehab buildings on the suburban fringe.

Senator CHAFEE. Well, | suppose, Mr. Moe, you favor that. You
mentioned taxes in your discussion, too.

Mr. MoE. Yes, Sir. | would strongly support what Mr. Rising is
saying. | think the tax code, in many cases, inadvertently discour-
ages the rehabilitation of existing buildings, both historic and non-
historic, and with slight modifications——
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Senator CHAFEE. Because of what, this amortization period?

Mr. MoE. Yes, | think in part. But | think more subtly it encour-
ages new construction over rehabilitation in a lot of ways, and
that's why the tax credit that you and Senator Graham are sup-
porting I think would go a long way toward redressing that in the
tax code.

Senator CHAFEE. I'm going to poll you all here. Just raise your
hands.

It seems to me, as we've had this discussion here today—you've
heard the previous testimony of the county official and the mayor—
everybody seems to agree that we ought to do something about
helping the local communities clean up these brownfields. That's a
given, isn't it? Everybody wants that.

But the theme of much of this legislation that is coming forward,
as proposed by the Administration, is open spaces. But these
brownfields would, once cleaned up, | think the objective, as cer-
tainly the mayor pointed out, would be to get another industrial fa-
cility or manufacturing facility in there. It wouldn't be an open
space. It's not going to be a park, apparently. Is that what you
gather?

Mr. GARCzYNSKI. Senator, on behalf of the homebuilders, 1 would
hope that, if brownfields remediation and then the liability issue
could be taken away, that, not only for industrial/commercial, but
a revisit of housing into the city, a good mix of housing, because
I think the revitalization of any city depends on having a balance
of housing types, and what better example do we have than right
here with what Mayor Williams is doing with Washington? A full
range of housing types are coming back into this city within the
next year or two. So | hope brownfields could be developed into
residences, as well as industrial/commercial sites with that liability
factor addressed.

Senator CHAFEe. Mr. Rising, what cities have—you ticked off
some cities there that you think have come back, are doing a good
job. As I recall, you listed San Francisco, Portland, Boston. | guess
I've got the page here. You mentioned San Francisco, Portland,
Boston, New York, and Chicago.

Mr. RISING. Yes.

Senator CHAFEE. You think they've done a good job in—but cer-
tainly there’s nothing to do with open spaces in any of those cities.

Mr. RISING. What's interesting about that, in my written submit-
tal | talked about the reurbanization of America and how impor-
tant that is to deal with the environmentally sensitive ways to deal
with our growth, and the renaissance that have taken places in the
cities I listed in my written submittal is really quite remarkable.

There are common characteristics. First, you have attractive resi-
dential uses located near jobs. You have retail and entertainment
uses located near residential districts. You have attention to the
public realm. And you have open spaces that are open to the public
and accessible to the public in all the cities I've mentioned.

What has happened is, because of the realities of the commute
time, because of the realities of the two-income families, because of
the realities of life in this decade and moving on to the new millen-
nium, people are recognizing that cities that are livable are an at-
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tractive place to live, and in many cases far superior to the com-
mute that they were facing as an alternative.

I think that—

Senator CHAFEe. Now, for instance, just take San Francisco,
which obviously you know a lot about.

Mr. RISING. Yes.

Senator CHAFEE. Are you suggesting that jobs for these bright
college graduates who have been to Berkeley or whatever it is and
then decide to live in San Francisco, where would they work? |
mean, you always think of the Silicon Valley, and that’'s a long way
from San Francisco. What is it, three-quarters of an hour or some-
thing?

Mr. RISING. About that, Sir. The interesting point about a smart
growth principle, one of the most important ones, is locating resi-
dential near transportation corridors.

We happen to be developing the largest property in the history
of San Francisco, with some 6,000 residential units, and we are im-
mediately adjacent to the CALTRANS station which connects with
the Silicon Valley. So we expect that our residents——

Senator CHAFEE. This is in San Francisco, this development?

Mr. RISING. Yes.

Senator CHAFEE. Wow.

Mr. RisING. And so what we are looking at is the notion of the
transit, which links to the South Bay the Silicon Valley, so we look
that our residents will be, in some cases, living in the Silicon Val-
ley taking trains, in other cases working in the CBD taking the
mini-metro. But transit orientation to us is one of the critical ingre-
dients to a smart growth agenda.

Senator CHAFEE. Now, would those people take a subway or
whatever it is, a train, to Palo Alto or Silicon Valley?

Mr. RisING. We believe they will, Sir, because | think the alter-
native of the commute, the unproductive commute by automobile,
especially a single-passenger automobile, is just an unacceptable
alternative.

Senator CHAFEE. How long would it take them, roughly, if they
got on the train?

Mr. RISING. Less than 45 minutes and more—depending on time
of day, more than double that by car.

Senator CHAFEE. Mr. Moe, | think that it seemed to me that his-
toric preservation tax credit is an important thing. The objective
would be to rehabilitate the buildings in the inner city so people
would come there and live.

Mr. Mok. Exactly. Mr. Chairman, the existing historic rehabilita-
tion tax credit that has been in effect since the late 1970’s has ac-
counted for more than $17 billion in private investment and the
restoration of more than 26,000 buildings, most of them for afford-
able housing.

We think that the legislation that you and Senator Graham are
sponsoring could do the same for privately owned residences. It
would do more to keep people living in inner city neighborhoods by
revitalizing the historic resources that are there and attracting
more middle class people back to the cities, which they all des-
perately need.
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So there is no question but that we think historic preservation
can play a major role in revitalizing cities and reducing the de-
mand for sprawl.

Senator CHAFee. Well, thank you all very much. There’s a lot of
meat in your testimony here, and we'll look that over carefully.
Some of the things are tougher than others. Obviously, the tax pol-
icy is out of our jurisdiction. When you get into that rapid deprecia-
tion, it is very expensive. Now, maybe it is a one-shot deal, but it
is expensive. And immediately you get confronted with, “Where is
your office at? How are you going to pay for it?” Those are the
problems we run into.

This has been very helpful. We thank you all very much for com-
ing. Thank you.

[Whereupon, at 12:09 p.m., the committee was adjourned, to re-
convene at the call of the Chair.]

[Additional statements submitted for the record follow:]

STATEMENT OF HON. FRANK R. LAUTENBERG, U.S. SENATOR FROM THE STATE OF
NEw JERSEY

Good Morning. Before | get to the substance of today’s hearing, | would like to
say a few words about our distinguished Chairman, Senator Chafee.Since we were
last together, Senator Chafee announced he will retire at the end of this session.
I have some experience with that!

John, | know this was probably a hard decision. | know you will spend the next
2 years working hard at this job, as will I, and | hope we can work together on
brownfields and other issues as a legacy.

Certainly your service on this Committee has been a focal point of your work in
the Senate.

Your contributions are many and will long be remembered. You have often been
a voice of reason in our deliberations and | hope we can work productively together
in the next 2 years.

Many of the environmental challenges we now face are complex. Your decision to
hold these hearings on open space and so-called “sprawl” issues recognize the chang-
ing face of America. | also regret the Budget resolution markup has prevented my
attendance.

As you know, | have long been interested in the issues of growth, transportation
and environmental protection. The bills discussed in this hearing are important, and
I have cosponsored one of them. However, | would also like to call attention to S.
20, my brownfields legislation, which has been mentioned by many of our witnesses.

Mr. Chairman, on January 19, 1999, | introduced S. 20, the “Brownfields and En-
vironmental Cleanup Act of 1999,” along with 22 other Senators, including many
of our colleagues from this Committee.

This legislation is designed to help turn abandoned industrial sites into engines
of economic development. Significantly, it would also create open space and avoid
sprawl because it encourages smart growth and the re-use of industrial sites.

Mr. Chairman, | have been interested for a long time now in the issue of these
abandoned, underutilized and contaminated industrial sites, commonly known as
“brownfields.”A brownfields cleanup program can also spur significant economic de-
velopment and create jobs.

In fact, the nation’'s Mayors have estimated that they lose between $200 and $500
million a year in tax revenues from brownfields sitting idle, and that returning
these sites to productive use could create some 236,000 new jobs.

Despite the traditional connection of Brownfields with cleaning up urban areas,
this issue is truly linked with the issues of sprawl, smart growth and environmental
quality for all of our citizens. “Brownfields” as we have come to know them, can be
found anywhere—in the inner cities, the suburbs and in rural areas.

And every time a business leaves a brownfield behind, and moves to a new loca-
tion, it creates a contaminated urban “dead zone.” It also contributes to sprawl, oc-
cupies a “greenfield,” with widespread impacts on transportation, air quality, open
space, park lands and farmlands.

Re-using brownfields—often lightly contaminated areas—for industrial purposes
is positive from a whole host of perspectives, and | am committed to encouraging
it
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This type of cleanup makes good environmental sense and good business sense.

My bill, S. 20, would provide financial assistance in the form of grants to local
and State governments to inventory and evaluate brownfields sites, and to establish
revolving loan funds for cleanup of these properties. It would therefore enable inter-
ested parties to know what would be required to clean the site and what reuse
would best suit the property.

The loan funds would be loaned to prospective purchasers, municipalities and oth-
ers to facilitate voluntary cleanup actions where traditional lending mechanisms
may not be available.

The bill also would limit the potential liability of innocent buyers of these prop-
erties, and it would set a standard to gauge when parties couldn’'t have reasonably
known that the property was contaminated.

It would also provide Superfund liability relief to persons who own property next
door to a brownfields property, so long as the person did not cause the release and
exercises appropriate care.

Mr. Chairman, for several Congresses there has been bipartisan interest in ad-
dressing brownfields, both in the Senate and in the other body on the other side
of the Capitol.

I am hopeful we can move this legislation forward in a cooperative way with sup-
port of Members on both sides of the aisle and begin to protect both the health and
Jobs of our citizens and our open spaces for future generations.

I thank you for the opportunity to discuss this important issue, and | urge my
colleagues to support this legislation.

STATEMENT OF HON. BoB GRAHAM, U.S. SENATOR FROM THE STATE OF FLORIDA

Mr. Chairman, members of the committee, thank you for the opportunity to speak
on the issues of open space and environmental quality, an issue that is very impor-
tant to the state of Florida.

Over the last 50 years, more than 8 million acres of forest and wetlands in Flor-
ida, 24 percent of the land area of the state, were cleared for development. Florida’s
population increased by more than 15 percent in just the last 8 years. The Sierra
Club has identified five cities in Florida as being among the ten cities of their size
in the Nation most affected by urban sprawl. In 1997, over 47 million tourists vis-
ited Florida, spending $41 billion to enjoy our natural environment and quality of
life. As these statistics indicate, growth, sprawl, and environmental quality are is-
sues of great concern to Floridians.

In response to this tremendous growth in the human population, and in order to
preserve the natural environment of the state for future residents and visitors, Flor-
ida created the Preservation 2000 program in 1990. This program has resulted in
the protection of one million acres of land to date, and has expanded recreation op-
portunities, enhanced eco-tourism, and brought new economic growth to the state.
Under Preservation 2000, the state works with local governments and non-govern-
mental organizations to protect recreational lands, preserve water quality, and sup-
port state forests, parks, wildlife management areas, and greenways and trails.

I understand that some of our speakers will be addressing various proposals for
the Federal Government to support open space and environmental quality initia-
tives similar to Florida's Preservation 2000, and | look forward to discussing the
merits of these proposals and working with the members of the committee to iden-
tify an appropriate Federal role.

STATEMENT OF HONORABLE PAUL HELMKE, MAYOR, FORT WAYNE, INDIANA

Mr. Chairman and members of the committee: I am Paul Helmke, Mayor of Fort
Wayne and Past President of The U. S. Conference of Mayors.

The Conference of Mayors represents more than 1,050 cities with a population of
more than 30,000.

Mr. Chairman, let me first thank you and other members of this committee for
holding these hearings today. “Livability” provides a timely context for discussions
on a number of issues of concern to the nation’s mayors and the citizens we serve.

When mayors speak of “livability,” they talk about reducing crime, improving pub-
lic education, helping kids and adults secure better job and housing opportunities,
improving the delivery of public services, recycling brownfields, enhancing the local
environment, improving parks and libraries and making transportation systems
work for people. These are the issues squarely before local elected leaders and large-
ly drive our agenda.

To support the committee’s consideration of these issues today, my statement will:
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provide some general observations and perspectives on livability from the mayors’
vantage point; offer some suggestions on the challenges specifically before this com-
mittee, given your influence over Federal surface transportation, infrastructure and
environmental programs, areas which are increasingly singled out in this debate;
and review some of the key issues on the mayors’' agenda which | believe relate to
this broader debate.

Mayors’ Perspectives

Mr. Chairman, we don't have a complete definition of “livability”, but as a mayor,
I know it when I see it. And, certainly, I know it when | hear it, and it is something
that is very much on the minds of the voters in local communities.

For mayors and other local elected officials, you might say we are in this business.
One of the reasons we are here today is that citizens in a very grassroots way are
demanding something more from all of us, their elected leaders. They want us to
work harder to help improve their quality of life, not just their standard of living.

All of this is pushing what have been historically locally oriented issues on to the
political agenda of State and Federal leaders, forcing elected officials at every level
to respond, and to be aware of how past and current policies have sometimes cre-
ated problems at the local level.

In effect, voters are forcing their national legislators and leaders to examine these
Federal policies and respond to some of the same concerns which have been before
me, other mayors and local officials. As a mayor, | would welcome your attention
to these issues and a more thorough examination of how these Federal policies influ-
ence the lives of local citizens in their communities.

For some time, we have been urging partnerships with Federal and State govern-
ments that genuinely respond to local needs and interests. It seems that the “livabil-
ity” concept provides a place-based and people-based context for your review of is-
sues that come before this committee, be it transportation, air quality or water re-
sources.

Mr. Chairman, contrary to some statements in the press, this definitely is not a
top-down movement. It is a local citizen or grassroots movement, driven by all types
of conditions throughout the country. As a local official, | can assure you that this
is not a Democrat, Republican or Libertarian issue.

It appears this message is being amplified by the confluence of two population
segments. People in newly developed areas are clamoring for improved services,
managed growth and some relief from the increasing burdens of auto dependency.
People in built communities—largely central cities, inner ring cities and urban coun-
ties—want more help for their particular needs, like updated infrastructure and fa-
cilities, including rehabilitation of parks and libraries, and pedestrian- and neigh-
borhood-oriented improvements. People in existing communities also expect more at-
tention to their needs now that we have spent more than two generations investing
in and building up the suburbs.

After much anxiety in dealing with the nation’s economic restructuring over the
past several decades, there appears to be more confidence about our economic future
and, collectively, our voters are demanding more attention to issues affecting their
quality of life.

What is new about this issue is that it is finally finding a place here in Washing-
ton, where debates have focused on sometimes more distant matters. The front door
issues—those issues before you when you open your front door, and not just what
you see on the front pages—are knocking at your door.

BROWNFIELDS

Let me provide an example of this, from my perspective as the mayor of a commu-
nity, which made the transition from a fort to a strong city of 200,000. As President
of The U.S. Conference of Mayors, | made brownfields the top issue of my tenure
as a leader of the nation’s mayors. | didn't call it “livability”, but it is at the core
of so many issues in this debate.

“Brownfields redevelopment” is really a metaphor for renewing our partnership
commitments to existing communities.

By recycling the thousands of brownfield sites in communities throughout the na-
tion, we can offer alternatives to simply plowing under and paving over more pris-
tine greenfields, be they farm land, forests or open space.

And, in this way, we can better serve millions of people in communities struggling
with this challenge, places where many of us live and work today.

Brownfields, so often in evidence as abandoned properties with all of the outward
signs of neglect, are a particularly powerful way to call attention to the need to look
at existing communities and policies to help local leaders sustain their economies.
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We recycle glass, paper and aluminum cans, but as a nation, we don't fully recycle
our land. We believe that existing communities have the capacity to recycle land for
reuse in future development, breaking the cycle of developing pristine land or green-
fields as a first choice.

Yet, there are obstacles in getting these sites cleaned up and redeveloped. And,
the difficulty in redeveloping these sites and capturing all of the many community
and economic benefits has also hindered our ability to meet the many concerns of
our citizens. Pressing local issues—transportation, environmental quality, safety,
education, and neighborhood-oriented investments in schools, libraries, ballfields
and parks—can be addressed more readily through redevelopment of these sites, as
local economies are strengthened, generating the resources to reinvest in our com-
munities.

As a local leader, | can tell you we have been working hard to recycle and restore
these lands, attempting to offer developers, business leaders, bankers and others
new opportunities to invest and grow in existing communities. But much more
needs to done to turn the perception of these “dead zones” in to prosperous and
thriving uses.

A year and a half ago, | addressed the “Brownfields 97" Conference in Kansas
City, where | said:

“Brownfields is the leading edge of what | believe will soon be the nation's most
pressing environmental concern: the loss of open space—farmlands and forests—
brought about by our continuing patterns of urbanization.”

In discussing this issue, | frequently cite data from the American Farmland Trust.
For the 10-year period, 1982—1992, the United States converted more than 4 mil-
lion acres of prime farmland to urban land. This is the real stuff—“prime farm-
land"—the kind of land that is very productive.

In that period, we lost prime farmland that is larger in size than the entire great-
er Chicago metropolitan area, which runs from Northern Indiana to Southern Wis-
consin. Or, farmland that is equal in size to the States of Connecticut and Rhode
Island. As Chicago Mayor Daley, a former Conference President, so often says, “The
U.S. destroys more farmland each year than any nation on earth.”

In the same 10-year period, all of the land which was developed, including this
prime farmland, is equal in size to the States of Connecticut, Rhode Island, New
Jersey, Delaware and one quarter of Maryland.

| believe there is some urgency to the brownfields issue, particularly when you
step back and consider what is happening to farmland and forests in proximity to
our urban areas.

Brownfields redevelopment, for so many communities, is about making sure that
the land is productive again, unburdened by liability issues and free to capture pri-
vate sector investment Iin housing and job-producing businesses. We see this as a
cycle of potential renewal, with rising property values and increasing tax receipts
to build better communities that our citizens want and expect.

Issues Before the Committee

Mr. Chairman, you have a full agenda on many of the issues in the “livability”
debate, as you examine transportation, smart growth, open space preservation,
brownfields redevelopment and various initiatives pertaining to these matters.

Mr. Chairman, | want to express the appreciation of the nation’s mayors for the
personal attention and efforts you have made on our behalf to move various legisla-
tive vehicles to address the concerns of mayors and others on brownfields within the
context of Superfund reform. And, we also appreciate the members of this committee
for their leadership. Senator Bond, in his capacity as Chair of the Appropriations
Subcommittee on VA, HUD and Independent Agencies, has been very supportive of
local efforts to move brownfields redevelopment forward. Senator Lautenberg has
been involved with this issue before most people even knew what brownfields were
and we appreciate his strong leadership on our behalf.

I am hopeful that legislation will finally move through the Congress this year to
provide communities with the tools and resources to more readily reclaim and recy-
cle the thousands of brownfields sites all across the country. | know from the com-
mittee record and statements that members of this committee fully appreciate the
importance of getting these properties back in to productive use. | also know that
this issue will be revisited by the committee in the coming months.

TRANSPORTATION

Let me turn to the transportation arena, and again use this opportunity to thank
Chairman Chafee, Senator Moynihan, who played such an instrumental role in en-
acting ISTEA, and the committee members for your leadership in enacting TEA—
21.
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The Conference of Mayors in its testimony before this committee and our work
in support of ISTEA renewal, urged a balanced investment between highways and
transit, and flexible funding, as well as continuation of programs like Enhancements
and the Congestion Mitigation and Air Quality program and continued emphasis on
system preservation. But the key message that Atlanta Mayor Bill Campbell deliv-
ered on behalf of the mayors was the continuing need for partnership in addressing
the nation’s transportation infrastructure needs, urging that the ISTEA framework
be used as the basis for this partnership.

Mr. Chairman, | also want to recognize this committee and its leadership in mak-
ing this partnership stronger under TEA-21. Also, by continuing policies and pro-
grams such as the Interstate Maintenance program and the Bridge Program, you
kept the focus of the new law on system preservation.

Keeping what we have in good repair is very much in tune with what voters are
asking for. Recently, the Rebuild America Coalition conducted a national survey and
found that an overwhelmingly majority of the respondents believe that keeping ex-
isting road surfaces in good condition and free of potholes was more important than
building new highway capacity in dealing with congestion. These findings affirm
some of the issues we have discussing today in that voters want more attention to
keeping what we have in better condition, as one of the ways to better serve citizens
in existing communities.

Most of these transportation elements have been strongly supported by local elect-
ed officials, through investments in the CMAQ program to better air quality, in the
Enhancements program to better integrate transportation facilities into our commu-
nities, in the Bridge Program to rehabilitate these facilities, and in increased invest-
ment in public transportation.

The Conference of Mayors would offer several recommendations on how the com-
mittee might followup on these and other matters.

First, we encourage the committee to hold field hearings and conduct more over-
sight on State efforts in implementing TEA-21. Under ISTEA, local officials were
concerned that many of the key programs of most direct interest to local commu-
nities, like CMAQ, Enhancements, Safety, had the lowest obligation rates compared
to other programs of higher priority to the States. Moreover, with the unexpected
gap in fiscal year 1999 between apportionments and obligation authority (more than
13 percent), defunding of these programs could get worse under TEA-21. If you take
CMAQ funding, for example, it is troubling that with more than one-half of the
1,050 U.S. cities with a population of 30,000 or more in nonattainment with ozone,
we continue to see States using the Act's flexibility to move funding obligations
away from CMAQ-eligible activities. Poor air quality where millions of Americans
live is high on our “livability” agenda. Second, we are working with the States all
across the country to ensure that funds under TEA-21 are fairly distributed within
the States, an effort we call our “Fair Share Campaign.” In effect, local officials are
often asking why funding fairness stops at the State lines. We have preliminary
data that shows that under ISTEA two out of every three metro areas—where about
80 percent of the nation’s population resides—were donors. As we look at livability
issues, we as local officials know that we can't address these issues if we never get
access to the resources to make the improvements our citizens want. We are hopeful
that U.S. DOT's expected planning regulations will operationalize the Act’s “revenue
forecast” provisions, directing States to jointly develop forecasts of TEA-21 funding
with MPOs. This is really a “right to know” for local officials about what funds may
or may not be available for transportation projects and needs in their local areas.
Third, we don't see States taking full advantage of the flexible funding aspects of
TEA-21. For example, we have more than 200 communities/regions throughout the
country planning, engineering or building new rail projects, the highest level of in-
terest in rail projects at any point in the nation’s history. We also know that many
of these projects won't get built unless State DOTs take more advantage of the Act’s
flexible funding features, using core program funds in support of these investments.
In large and small markets, rail investment is being sought by local elected leaders
as one of the preferred ways to manage development patterns, combat highway con-
gestion and improve mobility in their respective regions. Finally, we also hopeful
that the States will use some of the Act's flexibility to make resources available to
local areas for transportation infrastructure improvements in support of brownfields
redevelopment. In our 1998 Brownfields Survey, we found many respondents citing
the need for transportation improvements, such as upgrading and modernizing ex-
isting facilities, as necessary to facilitate investment at brownfield sites.

One of our biggest challenges in the transportation arena has been State trans-
portation department officials, who historically denied the linkage between trans-
portation investment and development patterns. TEA-21 certainly provides the tools
and the laboratory, but it doesn't guarantee success. That is up to local elected offi-
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cials working with the Governors and State transportation officials to use the tools
you have provided.

But, as a key partner in this equation, it is helpful to those of us at the local gov-
ernment level to have this committee fully engaged in monitoring our progress
under TEA-21 and how these substantially increased resources are deployed. This
committee has many other policies—clean air, water quality, flood control—that are
advanced or harmed by State and local actions in the transportation arena.

ENVIRONMENTAL PROGRAMS

Given the committee’'s involvement with the financing of environmental infra-
structure through State Revolving Funds to the States, particularly the Wastewater
Revolving Fund, the Conference would suggest some actions related to the issues
before the committee today:

first, it would be helpful to have U.S. EPA prepare information for the committee
on the distribution of these funds within areas of the State, offering some perspec-
tive on how existing communities, particularly in urban areas are faring under the
program; second, it would be useful to know from the agency if these resources are
promoting outward development or aiding in redeveloping existing areas; and fi-
nally, the Conference is supportive of proposals to redirect some portion of these
funds toward wet weather problems, such as municipal stormwater and combined
sewer overflow improvements, changes which will help serve continuing clean water
needs among existing communities.

Mr. Chairman, we know that some of our development patterns are exacerbating
our ability to tackle stormwater and flood control needs in areas all across the coun-
try. We are also learning more about how these development patterns might be in-
fringing upon our surface and groundwater supplies. This is an area where we
would like to work with the committee to examine these issues in further detail.

On clean air, the Conference has been very engaged in a number of issues involv-
ing implementation of this Act. For example, we have been concerned about the po-
tential effects of the new air standards on brownfields redevelopment. As a result,
the Conference has been working on a project with U.S. EPA, the Economic Devel-
opment Administration, and several cities, including Chicago, Dallas and Baltimore,
to analyze the relationship between brownfields redevelopment and achievement of
clean air standards.

I would also call the committee’s attention to the Administration’s proposal, the
Clean Air Partnership Fund, which calls for first ever funding of $200 million in
fiscal year 2000 to help communities fund clean air projects and deploy new tech-
nologies. This investment is particularly important to local areas which in the past
have only had access to CMAQ funds for mobile source efforts. From a local perspec-
tive, we welcome any additional Federal commitments to help us meet the increas-
ingly complex air issues before our communities.

PARKS

Finally, let me note that open space preservation and parks development are
areas where the mayors have been very supportive. We, however, will continue to
press for more attention on urban parks as the “Lands Legacy” Program and other
proposals move forward.

We all know that preservation of open space has important implications for the
work of this committee as you continue to grapple with transportation, air quality,
water quality and nonpoint source pollution, flood control and water resources. Mr.
Chairman, | would encourage members of this committee to engage in this debate,
given your considerable jurisdictional interests in seeing successful initiatives in
this area.

Mayors’ Agenda

Mr. Chairman, let me close with some comments on the mayors’ agenda.

During my tenure as Conference President, | talked extensively about farmland
and open space preservation and the need to recycle America’'s land through
brownfields redevelopment. Conference presidents for five successive years have
been pressing for a stronger Federal partnership on brownfields. We see the Admin-
istration’s proposal for “Better America Bonds” as a response to local leaders, like
myself and others, who have championed a more aggressive Federal commitment to
local efforts in this area.

Knoxville Mayor Victor Ashe, who served as President of the Conference before
me, personally championed the cause of the stateside program of the Land and
Water Conservation Fund (LWCF) and urban parks, with these issues finally receiv-
ing some attention in recent months, nearly 4 years later. Mr. Chairman, you may
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recall that he met with you on this subject. Quite frankly, we were disappointed
that there was so little emphasis on urban parks in the Administration’s plan, but
in the whole we believe there is a need for a broader Federal commitment in this
area. We are pleased to see that Chairman Murkowski is proposing to fully fund
the stateside LWCF program and fund urban parks at a much higher level.

| have already noted elements in the transportation area. | would just reiterate
our desire to see State officials use these resources to partner more fully with local
officials in funding locally determined transportation projects, such as new rail
starts and other alternative transportation projects as well as broader commitments
to system preservation, safety, enhancements and air quality.

Mayors have advanced brownfields redevelopment as one of the cornerstones in
our “livability” agenda, an area which | have discussed in some detail. Mr. Chair-
man, next month the Conference will release its Second Annual Report on
Brownfields. Among the more interesting findings of this report will be a projection
on how many people these responding cities can absorb without adding substantially
to existing infrastructure. In this survey, 110 cities estimate that they can absorb
more than 3.5 million new residents, a capacity which substantially exceeds 1 year
of the nation’s population growth. Tapping just a portion of this potential capacity
in existing communities could save taxpayers billions of dollars in future capital and
operating costs.

We see brownfields as part of a broader agenda, which includes reducing crime
and community-based public safety, improving public education along with commu-
nity-wide responses to the needs of school age kids, emphasizing arts, cultural and
other unique community assets, and renewing our infrastructures, like schools,
parks, housing and transportation facilities. In the whole, these issues respond di-
rectly to what we as mayors believe our citizens are seeking in their daily lives, con-
cerns which are increasingly characterized as “livability”.

I also helped launch our Joint Center for Sustainable Communities, an historic
partnership of The U.S. Conference of Mayors and the National Association of Coun-
ties, to look at how cities and counties can work together more effectively on many
of the issues we are discussing today. We are making real progress on these chal-
lenging issues.

Closing Comments

As a mayor who is completing my twelfth and final year of service, | can attest
that cities have certainly seen some tough times, with both the perceptions and re-
alities of crime-ridden neighborhoods, failing schools and infrastructure. At the
same time, we have been hard at work dealing with these issues, changing both per-
ceptions and the realities of these urban ills. And, mayors and local citizens will tell
you that we are experiencing positive change in communities all across the country.
We are confronting rising expectations, and rightly so, on how we can improve the
everyday quality of life.

Some of this success can be attributed to the new style of local elected leadership
and a new energy among our citizenry. And, undeniably, mayors and other local
leaders will tell you that new and continuing partnerships with the Federal and
State governments are making a real difference in our communities.

It seems all of us are figuring out that our standard of living is not the same
thing as our quality of life.

The Washington Post reported last week that demand for close-in addresses is
outpacing available housing, as people look for alternatives to ever-growing com-
mutes here in one of the most congested markets in the nation. Senator Larry Craig
is described as leaving his larger home in Mount Vernon for a smaller house on
Capitol Hill, cutting his 1-hour commute by car to a 13-minute walk. He is quoted
as saying, “l can get up in the morning and my wife and | can be together for break-
fast. It truly added an hour of quality time to our day.”

Senator Craig's quote may best express what this issue is all about.

Mr. Chairman, thank you for this opportunity to share our views with the com-
mittee on this important subject.

STATEMENT OF HON. TERRY KAUFFMAN, COMMISSIONER, LANCASTER COUNTY, PENN-
SYLVANIA AND CHAIR, SMART GROWTH COMMITTEE AND LAND USE AND GROWTH
MANAGEMENT SUBCOMMITTEE, NATIONAL ASSOCIATION OF COUNTIES

Quality of life concerns, the high cost of providing services and infrastructure, and
the depletion of farmland and environmental resources are topping the priority list
of many of my fellow county commissioners around the country, and counties are
increasingly being called upon to make difficult decisions in this arena. Traditional
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assumptions about the benefits of unrestrained growth are being challenged—as-
sumptions, for example, that all development is good development—and county offi-
cials are looking for new approaches to better direct the way their counties are
growing.

The country in general is also beginning to experience an explosion of concern
about current development patterns. The rapid rise of residential and commercial
development on the outskirts of our town centers raises uneasiness about the health
of our farmland, our water and air resources, the open and wild places, and the
functionality of our neighborhoods—basically the essence of what makes a commu-
nity a vital and pleasant place to live.

In my county, suburban sprawl, over the last three decades, has depleted our
farmland and natural resource base, and threatened the lifestyle of our Amish and
Mennonite communities—the very things that make Lancaster County so unique
and so appealing.

Important on the list of growth-related problems is the financial burden that resi-
dential sprawl is placing on county governments, which supply services and infra-
structure to new housing, often without a comparable tax base to cover the costs.
We are struggling with these issues, and it is very important that we step forward
to assert our role as leaders. We are on the front lines when it comes to making
the decisions that shape our communities. And, as the government closest to the
people, it makes sense for us to do so.

We are aware that some are encouraging the Federal Government and State legis-
latures to take the decisions about land use out of the hands of elected officials and
place them in the hands of appointed regional bodies or State entities who would
establish growth or planning policies applicable to all local governments. State man-
dates or preemption of local land use decisionmaking has already happened in some
States.

For example, in Tennessee, counties and cities have been mandated to adopt
state-designed growth plans by July 2001. In Florida, state-appointed regional water
districts have a great deal of authority to approve or deny certain land uses. On
the other hand, States like Virginia make it very difficult for counties to manage
growth, requiring, for example, specific authorization from the legislature before a
county is allowed to impose “impact” fees on developers.

The approach of the National Association of Counties (NACo)—on whose behalf
| am speaking today—is to better equip counties make decisions about “smart”
growth alternatives for themselves. What do we mean by “smart” growth? NACo be-
lieves that it includes efforts that accommodate growth in a way that integrates fis-
cal prosperity and environmental quality, and efforts that enhance the unique at-
tributes of counties that are valued by the community. In particular, NACo supports
comprehensive local land use planning as a mechanism for achieving “smart”
growth” because we believe that how we use our land directly affects our ability to
maintain a high quality of life for existing and future residents NACo’'s Board of
Directors recently listed Smart Growth as a priority issue for the next 3 years. Our
Western Interstate Region has established a goal of providing tools to western coun-
ties to manage growth and develop sustainable policies. In conjunction with the
Sonoran Institute, we will be working with county officials in 11 western States to
promote effective growth management that balances environmental, economic and
community concerns.

We have been holding extraordinarily popular workshops and working team ses-
sions at our conferences for the last 2 years, and are hearing over and over from
our members that growth management is one of the most significant challenges fac-
ing county officials. NACo recently established a Smart Growth Committee, which
I am honored to chair, to guide our activities over the next year, and we expect to
be developing tools and techniques that counties can use to implement their plans.

At the same time, we recognize that we derive our legal authority primarily from
State government, and without the necessary ability to control land uses, we will
remain limited in our ability to implement our comprehensive plans and manage
growth in a manner appropriate to the character of our communities.

Information from the nation’s counties indicates that there are States that do not
grant their local governments authority to make land use decisions. The 1998 NACo
Operations Survey Analysis showed that only 66 per cent of the counties surveyed
had authority to do comprehensive planning. Only 40 per cent had the ability to do
transportation planing and only 22 per cent had the power to collect impact fees.
These figures show that some State legislatures have failed to give us the tools we
need to manage our growth.

In my own State of Pennsylvania, counties are not allowed to control land uses;
zoning authority is vested in the boroughs and municipalities. Similar laws are
found in Ohio and Michigan. Other States like Virginia require each county to peti-
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tion the State legislature for specific authority to control growth—authority that if
not granted, prohibits the county from enacting local ordinances. Every State has
its own distinct land use statutes; some States simply fail to respect local autonomy
and authority. We urge all States to provide enabling legislation to allow county
governments to adopt whatever tools are needed to manage their own growth. In
addition, States should provide incentives for local governments to work together,
so that the traditional tensions between municipalities and counties can be over-
come.

On the Federal level, we see other policies that indirectly limit local land use deci-
sionmaking. For example, Federal facilities like post offices are generally exempt
from local zoning ordinances. Federal regulations on endangered species, air pollu-
tion, landfill siting, and stormwater management sometimes put portions of land in
our counties “off limits” for development, even when those areas may be more ap-
propriate locations for some land uses than others.

NACo recently revised our national policies on preemption to firmly oppose any
efforts of Congress or regulatory agencies to impose prescriptive requirements that
intrude on local decisionmaking. This is especially applicable to land use decisions,
and we will continue our campaign to object to any Federal activities that preempt
our authority.

Managing growth, | want to emphasize, shouldn't mean stopping development or
closing the door to new residents. A comprehensive growth management system can
provide a framework that enables counties to balance and accommodate diverse and
competing interests. Unlike traditional subdivision platting and zoning which are
two dimensional, growth management adds a third dimension—timing, or the pace
of growth.

We have some good models to look at around the country, and | wanted to spend
a minute reviewing a few of those with you. Let me start with my own county.

Despite Lancaster County’s lack of authority over zoning, we have been able to
accomplish a great deal. Our strategy was to create an “urban growth boundaries”
beyond which only farm activities were allowed. The County, through sheer persua-
sion—and some significant financial assistance—has convinced most of the munici-
palities to include the urban growth boundary in their comprehensive plans, and so
far it seems to be working. Within the urban growth boundaries, the County mon-
itors development, actively promotes affordable housing and reasonable densities,
and encourages the planning and development of infrastructure to support develop-
ment. We also assist the municipalities by assigning a professional planner to help
them draft and implement their urban growth boundaries and zoning ordinances.

Counties in other States, like Erie County in New York and Pierce County in
Washington State have developed a series of interlocal agreements with their mu-
nicipalities to develop “urban growth area policies”, providing guidelines for the
county and municipal comprehensive plans.

Another growth management technique is not new, but is being increasingly used
across the country—an impact or development fee on land developers. As you know,
this is a very controversial topic, but about 22 States allow it and local governments
keep seeking such authority from State legislatures. Impact fees can help reduce the
pressure on counties to approve subdivisions before the roads, schools, and water
and sewer lines are installed.

Other techniques—critical areas designation or performance standards for envi-
ronmentally sensitive lands, designation of regionally important resources—Ilike his-
torical or natural areas—all can be useful in managing and directing growth.

Another key technique is the transfer or purchase of development rights. With
this tool, the county is allowed to sever the rights of the property owner to develop
a piece of property from that parcel and transfer those rights to other property.
Therefore, a farmer can sell his development rights in a rural area, and the rights
can be exercised by the developer in another part of the county that has water and
sewer connections, as well improved roads. The farmer agrees to establish a con-
servation easement on the property, forever preventing any future development.

Another increasingly popular technique is outright purchase of open spaces by
local and State governments. There were over 200 new referenda passed around the
country in the last election where voters agreed to new bond issues or programs for
purchasing green spaces. These acquisition programs are very popular with the vot-
ers because they promise to preserve natural resources, and many States are devot-
ing State general funds to help protect such areas.

On the Federal level, we are hearing about some interesting proposals for addi-
tional funding and assistance, and we welcome the Federal concern about growth
management. We would look with favor on programs that assist us with acquiring
land, purchasing development rights, and obtaining staff expertise. We also would
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like to see a national clearinghouse of information about alternative land use plan-
ning practices and programs.

We would only caution that any Federal funding be careful to respect local land
use decisionmaking. The questions that we will be asking in evaluating any new
Federal programs or Federal funds are the following: “Will they be consistent with
local comprehensive land use plans? Can we take advantage of Federal programs
because they complement what we do, or will Federal growth management goals
conflict with the goals we have established within our communities?” We hope the
answers will always be “yes”.

In conclusion, there are a wide variety of tools, both already available and in the
proposal stage, that hold a promise for better management of our land resources
and better control over growth. But we have to be careful that in the effort, local
governments decisionmaking isn't pushed aside, and that our authority to determine
what our community looks like isn't relegated to merely advisory. We look forward
to working with this committee toward that end.

STATEMENT OF RICHARD MOE, PRESIDENT, NATIONAL TRUST FOR HISTORIC
PRESERVATION

Mr. Chairman, members of the committee. Thank you for the opportunity to tes-
tify before you today about the issue of community growth and environmental qual-
ity. My name is Richard Moe and | am President of the National Trust for Historic
Preservation, a nonprofit membership organization, chartered by Congress in 1949.
The National Trust for Historic Preservation works to revitalize America’s commu-
nities by preserving our heritage—the buildings, neighborhoods, downtowns and
landscapes that link us with our past and define us as Americans. Our mission is
summed up in a short phrase: “Protecting the Irreplaceable.” Sprawl destroys the
irreplaceable, which is why the National Trust is concerned about sprawl—and why
| am pleased to appear before this committee today. On behalf of our 275,000 mem-
bers, the National Trust advocates for the protection of the built environment as
well as natural landscapes of historic and cultural significance. The integrity, in-
deed, the very existence of these resources, are threatened by poor planning and in-
appropriate development.

America today is engaged in a great national debate. It's a debate about sprawl.
The central question in the debate is this: Will we continue to allow haphazard
growth to consume more countryside in ways that drain the vitality out of our cities
while eroding the quality of life virtually everywhere? Or will we choose instead to
use our land more sensibly and to revitalize our older neighborhoods and down-
towns, thereby enhancing the quality of life for everyone?

The debate touches every aspect of our lives—the quality of the natural and built
environments, how we feel about the places where we live and work and play, how
much time we have for our family and civic life, how rooted we are in our commu-
nities. | believe that this debate will frame one of the most important political issues
of the first decade of the 21st century. Ultimately, its outcome will determine
whether the American dream will become a reality for future generations.

Preservation is in the business of saving special places and the quality of life they
support, and sprawl destroys both. It devours historic landscapes. It makes the strip
malls and subdivisions on the edge of Washington look like those on the edge of Al-
buquerque or Birmingham or any other American city. It drains the life out of older
communities, stops their economic pulse and often puts them in intensive care—or
sometimes even the morgue.

Sprawl reminds me of Justice Stewart’'s remark about pornography: It's hard to
define, but you know it when you see it. In simple terms, sprawl is the poorly
planned, low-density, auto-oriented development that spreads out from the edges of
communities. But it is best defined by the way it affects us in our daily lives.

Winston Churchill said, “We shape our buildings, and then our buildings shape
us.” The same holds true for communities: The way we shape them has a huge im-
pact on the way we feel, the way we interact with one another, the way we live.
By harming our communities, sprawl touches us all—and one way or another, we
all pay for it.

We pay in open space and farmland lost. Since 1950 the State of Pennsylvania
has lost more than 4 million acres of farmland; that's an area larger than Connecti-
cut and Rhode Island combined. Metropolitan Phoenix now covers an area the size
of Delaware. It's estimated that over the next 45 years, sprawl in the Central Valley
?f Calllifc()jrnia will affect more than 3.6 million acres of America’s most productive
armland.
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We pay in time lost. A study last year reported that each of us here in Washing-
ton spends about 59 hours a year—the equivalent of a week and a half of work—
stuck in traffic. The price tag for time and fuel wasted is roughly $860 annually
for every man, woman and child in the Washington area. In Los Angeles, the aver-
age speed on the freeways is expected to drop to 11 miles per hour by 2010. A new
term—"road rage”—has been coined to describe drivers frustration over traffic.

We pay in higher taxes. Over the decades, we've handed over our tax dollars to
pay for infrastructure and services—things like police and fire protection, water and
sewer lines, schools and streetlights—in our communities. Now we're being asked
to pay higher taxes to duplicate those services in sprawling new developments,
while the infrastructure we've already paid for lies abandoned or under used in our
older city centers and suburbs. Even worse, local governments use our tax dollars
to offer incentives and writeoffs to sprawl developers—in effect, rewarding them for
consuming our landscape and weakening our older communities.

Finally, we pay in the steady erosion of our quality of life. Inner cities have be-
come enclaves of poverty. Long, frustrating commutes leave us less time with our
families. Tranquil neighborhoods are destroyed by road-widening. Historic land-
marks get demolished and carted off to the landfill. Every place winds up looking
more and more like Noplace. These signs point to an inescapable fact: Sprawl and
its byproducts represent the number one threat to community livability in America
today. And in a competitive global marketplace, livability is the factor that will de-
termine which communities thrive and which ones wither. Nobel Prize-winning
economist Robert Solow puts it this way: “Livability is not some middle-class luxury.
It is an economic imperative.”

Sprawl is finally getting the attention it deserves. It was the subject of major ini-
tiatives announced by the President and the Vice President in back-to-back speeches
in January.

Bipartisan caucuses focusing on smart growth and community livability have been
formed in both the House and Senate. Governors across the political spectrum have
announced programs to control sprawl and encourage smart growth. The Urban
Land Institute, the American Institute of Architects, the National Governors Asso-
ciation, and foundations and nonprofit organizations of every stripe hold seminars
and workshops on sprawl. Last November, voters from Cape Cod to California over-
whelmingly approved some 200 ballot initiatives related to growth management and
urban revitalization.

All this attention is welcome. Sprawl is a national problem, and it needs a na-
tional debate. But the debate shouldn’t focus on finding a national solution, because
there isn’t one. There are two essential elements in any effective program to combat
sprawl: sensible land-use planning and the revitalization of existing communities.
These are issues traditionally and best handled at the State and local levels—and
that, in the end, is where the fight against sprawl will be won or lost. But the Fed-
eral Government also has a crucial role to play in the process.

There are obviously many factors such as crime, drugs and bad schools and public
services that have helped propel the exodus of people and jobs from our central
cities, but that exodus has been greatly facilitated—even accelerated—by the effects
of Federal policies. Sometimes these effects have been intended and sometimes they
have been inadvertent, but in most cases they have been profound. Because the Fed-
eral Government has contributed so heavily to the problem, it has a clear duty to
help find solutions.

It can—and should—do so in four ways:

First, it should correct policies that encourage or reward sprawl. The direct role
of Federal policies and investments in promoting suburban development at the ex-
pense of cities is difficult to pin down. It's never been systematically studied. But
we do have a very good idea where to look, because sprawl-friendly policies and
practices exist in almost every Federal agency. I'll mention only a few examples.

The Federal tax code, in all its complexity, is heavily tilted toward new develop-
ment and the consumption of open space. The tax code has historically subsidized
upper middle class homeownership in the suburbs. It needs to put at least as much
emphasis on promoting opportunities for revitalization and stabilization of older
communities. Federal tax policy needs to provide incentives—which are currently
lacking—for middle-class and moderate-income households to become urban home-
owners.

Nearly 17 million people work directly or indirectly for the Federal Government.
With a work force that size, decisions about where the government locates its offices
can have a huge impact on a community's economic health. Executive Order 12072,
signed by President Carter, and Executive Order 13006, signed by President Clin-
ton, require the General Services Administration and other Federal agencies to look
first at downtowns and historic buildings and areas when considering where to lo-
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cate Federal facilities. Since the 1980’s, there has been a growing trend toward Fed-
eral agencies leaving downtowns and locating in new suburban developments.

Unfortunately, implementation of these executive orders has been spotty and in-
consistent, with agency heads continuing to pressure the GSA for locations in new
developments. Right now, for example, in the small, economically depressed town
of Glasgow, Montana, the U.S. Department of Agriculture is putting its county of
lice in a new building that will be constructed in pasture land on the edge of town.
A suitable downtown building was available, but USDA rejected it because the park-
ing lot is a block away instead of right next door.

Relocating post offices to suburban sites can also deal a body blow to a small-town
Main Street—and put historic buildings at risk as well. Because post offices serve
an important role in the social and business life of many towns, the U. S. Postal
Service needs to give communities more say in where these essential facilities are
to be located. | want to take this opportunity to commend Senator Baucus, who
along with Senator Jeffords and Congressman Blumenauer, has championed the
Post Office Community Partnership Act, which would establish minimum citizen in-
volvement requirements that would apply to the renovation, relocation, closing, or
consolidation of post of rices, and requires the Postal Service to comply with any
local zoning or building codes imposed at the State or local level.

The list goes on and on, but the biggest offender of all is Federal transportation
policy, which can be summed up in a short phrase: “feed the car, starve the alter-
native.” As Jessica Mathews wrote a while ago in the Washington Post, “Americans
are not irrationally car-crazed. We seem wedded to the automobile because policy
after. . . policy. . . encourages us to be.” Transportation officials generally try to
“solve” problems by building more roads—an approach which is often like trying to
cure obesity by loosening your belt.

People need transportation choices and communities need balanced transportation
systems. Historically, Federal policy hasn't done a good job of offering them—but
that is changing, thanks to your leadership, Mr. Chairman, and this committee’s,
in building on the vision of ISTEA through the Transportation Equity Act for the
21st Century (TEA-21). TEA-21 encourages planning that looks beyond irrelevant
political boundaries and allows for greater citizen and local government participa-
tion in making transportation investment decisions. Now that TEA-2 1 is law, we
need to move forward with the hard work of implementation at the State and local
levels to fulfill its promise. First and foremost, however, fulfillment of the goals of
TEA-21 provides a great opportunity for the Federal Department of Transportation
to take a leadership role in urging the States to take full advantage of this land-
mark legislation.

Second, the Federal Government should reward States and communities that pro-
mote smart growth and help revitalize existing communities.

Being anti-sprawl is not being anti-growth. The question is not whether our com-
munities should grow, but rather how they will grow. More and more people—pri-
vate citizens and public officials alike—are realizing that the answer to that ques-
tion lies in sensible land-use planning.

Three States have recently launched different efforts to manage sprawl. Last May,
Tennessee passed a law that requires counties and municipalities to adopt “growth
plans” which, among other things, set firm boundaries for new development and
public services. Closer to home, Governor Glendening's Smart Growth initiative in
Maryland is one of the most innovative—and potentially one of the most signifi-
cant—in the country. Under Governor Whitman's leadership, residents of New Jer-
sey have approved up to $98 million in tax revenue annually for conservation and
historic preservation; over 10 years this measure will protect a million acres of
land—a marvelous gift to future generations.

We should encourage efforts like these in other States. | suggest that we design
a Federal “smart growth scorecard”—a system that favors sensible, sustainable
growth and evaluates the effectiveness with which States and communities meet
that test. States that amend their building codes to make them more “rehab-friend-
ly” or that remove their constitutional ban against the use of State gas tax revenues
for mass transit projects, for example, are taking positive steps to fight sprawl and
restore communities. They ought to be rewarded. The Federal scorecard would give
States credit for initiatives such as these and would give smart-growth projects an
edge in the competition for Federal funds.

Third, the Federal Government should promote regional cooperation as a key to
effective control of sprawl.

Metropolitan areas now contain close to 80 percent of the total U.S. population.
Half the people in this country now live in just 39 metropolitan areas. But govern-
mental structures in no way reflect this reality.
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Urban decline and sprawl are practically guaranteed wherever there is a balkan-
ized system of local jurisdictions. There’'s a perfect example right here in Washing-
ton, where our metropolitan area is a patchwork quilt comprising two States, the
District of Columbia, a dozen counties and a score of municipalities—each with its
own budget, each following its own agenda.

When it comes to sprawl, city limits and county lines are often meaningless marks
on a map. Limited jurisdiction makes it hard for local government to deal with an
issue of this magnitude, and efforts to control sprawl in a limited area often just
shift the problem from one community to another. It's like trying to stop a flood
with a picket fence.

States need to encourage local governments in the same region to better coordi-
nate their land-use and transportation plans, and the Federal Government can help
a great deal by simply providing basic information that regions need. Much of this
information—dealing with things such as the geographic mismatch between workers
and jobs and the extent of out migration from cities to suburbs—already exists, but
it is difficult and expensive for localities to obtain. That's a fairly easy problem to
fix, and the Federal Government ought to do it.

While regionalism by itself does not curb sprawl, it can moderate one of the en-
gines of sprawl: the costly bidding wars between neighboring jurisdictions for
sprawl-type development that holds out the hope for new tax revenues. Admittedly,
the performance of some regional governments has been lackluster, but in other
areas—Portland, Oregon, for example—regionalism is making a difference in ad-
dressing the problems of sprawl and poorly managed growth. Encouraging and as-
sisting similar efforts all over the country should be a cornerstone of Federal policy.

Happily, both Congress and the Clinton Administration are taking steps to utilize
Federal policy to promote responsible growth. Enterprise zones and empowerment
communities, the HUD Homeownership Zones program, brownfields, and other pro-
grams are intended to spur reinvestment in older areas. The “Livability Agenda” re-
cently announced by Vice President Gore proposes a major initiative to reduce bar-
riers to regional governance and to hind local partnerships that pursue smart
growth strategies across jurisdictional lines. This will be the first flexible source of
fundir;]g provided by the Federal Government to promote smarter metropolitan
growth.

Controlling sprawl is only half the battle, which brings me to the fourth thing the
Federal Government should do: provide incentives for reinvestment in existing com-
munities.

Discussions about the plight of the cities often overlook a simple fact: When peo-
ple leave the city it's not necessarily because they love sprawl or hate urban life,
but because leaving is the rational thing to do. More than anything else, urban
flight is an indictment of bad schools, crime and poor public services. As if this
“push” weren't enough, people are “pulled” out of the city by policies and practices
that make homes and infrastructure in the suburbs less expensive and easier to
build.

In place of this “push-pull” combination, we need public policy that favors existing
communities. Fifty years ago the government began to offer economic inducements
to families that wanted to flee to the suburbs; it's time to offer those same kinds
of inducements to entice middle-class residents to return to, or stay in, the city.

It all comes down to choosing where to make investments. If the Federal Govern-
ment chooses to pour Finding into more outer beltways and more suburban infra-
structure, sprawl will continue to spread like an epidemic. But if the government
makes a commitment to existing communities, it can have an enormous, positive im-
pact on the critical need to keep people in urban neighborhoods and give others a
reason to move back to the city.

One way to do this is by enacting the Historic Homeownership Assistance Act,
which you, Mr. Chairman, have championed here in the Senate, along with Senator
Graham. This legislation would extend a Federal tax credit to homeowners who ren-
ovate homes in historic districts, giving residents of older neighborhoods incentives
to stay and invest in their community’s future, and providing an incentive for others
to move back into the city. By offering a way to put deteriorated property back on
the tax rolls while making homeownership more affordable for lower-income resi-
dents, this legislation could greatly benefit communities all over the country. Obvi-
ously, this one act won't solve America’s urban problems—but it can help, and a
step in the right direction is better than standing still.

This is the missing piece of the Administration’s Livability Agenda, which in-
cludes a heavy focus on the preservation of open space. There’'s no question that we
need to speed up our efforts to protect open space and farmland through land trusts,
easements, the purchase of development rights and other means. | should also men-
tion at this point that the National Trust endorses the Permanent Protection for
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America’s Resources 2000 Act, legislation introduced by Senator Barbara Boxer and
Congressman George Miller that would fully fund the Historic Preservation Fund,
the Land and Water Conservation Fund, and other programs and make them true
trust funds by taking them “off budget.”

Yet while saving greenspace is a very good thing, but it's not enough by itself.
We could buy all the open land in the country and still not solve the problem of
sprawl. The National Trust supports expanding eligible activities for the Adminis-
tration’s proposed Better America Bonds program to include infill construction on
brown fields, and historic preservation. The proposed Lands Legacy Program should
be broadened to include full funding of the Historic Preservation Fund at $150 mil-
lion for Fiscal Year 2000.

We also need to focus energies and resources on reclaiming the streets and neigh-
borhoods where people live—the towns, inner cities and older suburbs that we've ne-
glected so badly for the past half century. We must develop housing policies and
programs that advance the goal of economic integration of our communities and
lessen the concentration of poor households in inner-city areas. We must attract
middle-income families back to the towns and cities, and we must generate reinvest-
ment in lower income neighborhoods. At a minimum, we need to protect the Com-
munity Reinvestment Act, which requires that financial institutions help meet the
credit needs of their communities, including low and moderate income areas, con-
sistent with safe and sound lending practices. CRA is currently threatened by bank-
ing modernization legislation that has been reported out of the Senate Banking,
Housing, and Urban Affairs Committee.

In fighting sprawl, we're dealing with an issue that undermines many of the na-
tional goals and values that we've embraced over the years. The provision of afford-
able housing, improved mobility, a clean environment, the transition from welfare
to work, the livability and economic health of our communities—all of these are un-
dermined by sprawl. In fact, there is scarcely a single national problem that is not
ex_acegbated by sprawl or that would not be alleviated if sprawl were better con-
tained.

We can continue turning much of our nation into a tragic patchwork of ruined
cities and spoiled countryside, or we can insist on sensible Federal policies that
strengthen communities instead of scattering them randomly across the landscape.
I want to commend you,

Mr. Chairman, and your colleagues, for demonstrating leadership on this issue by
holding this hearing.

Thank you very much for the opportunity to appear before this committee.

RESPONSES BY RICHARD MOE TO ADDITIONAL QUESTIONS FROM SENATOR
LAUTENBERG

Question: Many people have pointed out the connection between abandonment of
inner cities, particularly in areas where possible contamination of a former indus-
trial or small business site may make redevelopment difficult, and urban sprawl.

Do you think that having legislation which would help providing funding for site
investigations and loans for cleanup would help encourage re-use of these sites?
Would this then help alleviate pressure to develop in new, outer areas? Would legis-
lation which relieved purchasers of such sites also help encourage re-use of these
sites? Specifically, would the legislation | introduced earlier this year, S. 20, help
achieve these goals?

Response. The National Trust believes that appropriate additional incentives for
the cleanup and redevelopment of abandoned industrial sites would be beneficial for
the revitalization of cities and the redirection of investment from new outer areas
to older urban neighborhoods. Environmental remediation is a significant input cost
to redevelopment and, we understand, a principal reason why new development in
untouched greenfields is more economically attractive to developers.

The National Trust urges Congress to pursue appropriate legislative remedies,
but as this subject is outside of our realm of expertise, we are not in a position to
endorse any legislative proposals at this time.

STATEMENT OF KATHRYN HOHMANN, DIRECTOR, ENVIRONMENTAL QUALITY PROGRAM,
THE SIERRA CLUB

Mr Chairman and members of the committee, my name is Kathryn Hohmann. I'm
Director of the Sierra Club’s Environmental Quality Program. I'm very grateful that
the committee has asked the Sierra Club to offer testimony on the critical issue of
sprawl.
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The Sierra Club is a national, grassroots environmental organization. We are the
country’s oldest environmental organization, with more than a half-million members
who belong to more than 65 chapters and 450 groups.

Our Board of Directors biannually polls our membership to determine what issues
are of greatest concern to our grassroots activists across the country. What we dis-
covered was that while every place in America is unique, the problem of sprawl is
ubiquitous. Sprawl and overdevelopment are threatening Connecticut's Traprock
Ridges and California’s San Mateo Creek in Orange County; New Jersey's High-
lands, Rhode Island’s Narragansett Bay and Puget Sound salmon in Washington
State. Our activists chose sprawl as one of the worst threats facing their commu-
nities, and the Sierra Club adopted the Challenge to Sprawl campaign as one of our
top priorities at the local, State and national level. But this work is not new; our
members have been collaborating with local communities for more sensible develop-
ment in a locally driven, publicly supported, grassroots campaign to stop sprawl.
The goal of our program is to help communities pursue development that doesn’t
come at the expense of our clean air, clean water, open space, wildlife habitat, and
public health and safety.

The public is clearly concerned about urban sprawl and its consequences to the
quality of their environment and their daily lives. A key component of the Sierra
Club’s campaign to fight sprawl has been oriented toward supporting local efforts.
These efforts have focused on educating the public about steps that they can take
to combat this menace and organizing the various stakeholders to create a clear
public demand for actions to curb sprawl, protect open space and promote smart
growth. Some examples of these local campaigns follow.

In Utah, we're fighting urban sprawl, air pollution, and wetlands destruction by
organizing and energizing local opposition to the proposed Legacy Highway, focusing
and amplifying demand by the citizens of Salt Lake City, hunters and anglers, and
family farmers for stronger measures to halt urban sprawl. Through the media, or-
ganizing community events, and hiring experts to expose the local metropolitan
planning office’s faulty modeling, elected officials were convinced to develop anti-
sprawl open space preservation plans. More recently, the U.S. Environmental Pro-
telctico)ln Agency has come out in opposition to the Legacy Highway, a move we ap-
plaud.

In Georgia, we are working with homeowners, conservationists, and others to rein
in uncontrolled growth and highway construction by pushing for environment-
friendly transit alternatives. We helped to generate support for shifting priorities for
new transportation projects in the Atlanta Region from road construction to alter-
natives such as commuter rail transit and pedestrian facilities. Sprawl has emerged
as a local priority issue—the Governor is discussing smart growth, and homeowners
associations are working to improve local environmental law enforcement, including
tree protection and sedimentation control.

In Arizona, we are working to preserve the Sonoran desert and other remaining
natural areas by helping our neighbors fight suburban sprawl and reckless develop-
ment. We successfully combined our organizing outreach with our outings program
by taking members of the media to the top 10 endangered natural areas in and
around Phoenix. In addition, we developed a comprehensive Arizona sprawl report,
which documents the problems associated with urban sprawl and advances policy
recommendations.

In Washington, DC and Virginia, we are fighting sprawl by promoting public tran-
sit and smart growth that saves taxes, prevents pollution, and protects open space—
with the particular goals of securing Iong -term protection for Chapman Forest and
stimulating opposition to the 12-lane Inter-County Connector. In Washington, DC,
promoting urban reinvestment and fighting suburban sprawl has become a promi-
nent part of the agenda. In central Virginia, our “Tale of Two Counties” slide show
has stimulated serious study by several counties on how to preserve open space and
farmland. We continue to work closely with the Mattaponi American Indian Tribe
in Virginia to defeat the King William Reservoir that would promote sprawl devel-
opment.

The Sierra Club employs a variety of techniques designed to educate communities
on the impacts of sprawl. “Sprawl Costs Us All” reports have been published in
Maryland, Virginia and Wisconsin to highlight the local economic consequences of
sprawl. Elected officials, the media and volunteers have taken “Tours de Sprawl,”
which illustrate the best and worst types of development. “Tours de Sprawl” have
been conducted in Arizona; Washington DC; Madison, WI; Richmond, VA; and Chi-
cago.

Although these have been very successful efforts, local efforts alone are not
enough. The problems of sprawl can only be solved by a concerted and continuing
effort at the local, State and Federal levels.
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The causes, costs and consequences of sprawl go far beyond the issues that the
environmental community has traditionally faced. But in order to deal with sprawl,
we need to understand how inter-related problems like traffic gridlock, urban liv-
ability and global climate change ultimately are. It was, after all, our founder John
Muir who said that “when we try to pick out anythlng in the universe, we find it
hooked to everything else.” So just as sprawl has presented us with broad far-reach-
|n? problems, we will need to bring to bear long-term, innovative and cost-cutting
solutions.

Traffic congestion is one consequence of sprawl. Sprawl gives people no choice but
to drive further to get from home to work. In Washington, DC, the time commuters
spent stuck in traffic climbed 69 percent between 1982 and 1994—and you can bet
they didn't make up for that increased time by working fewer hours. Longer com-
mutes lead to parents who are more tired and have less time available to spend
with their children. In Atlanta, where motorists now lead the Nation in miles driven
per person per day, air pollution is so bad the area has lost Federal highway funds
for failing to meet clean air standards.

Worsening water pollution is another consequence of sprawl. One of the most
damaging aspects of sprawl is run-off from pavement. As America’s green space gets
bulldozed by developers, polluted run-off adds sediment and chemicals into our wa-
terways, degrading our drinking water and spoiling recreational opportunities like
fishing and swimming. In Seattle, development around Puget Sound is being blamed
for the polluted water and habitat destruction that has resulted in the proposed En-
dangered Species listing of chinook salmon.

Our wetlands—nature’s water filters and flood-stopping sponges—are vulnerable,
too. Each year in the U.S., we allow more than 100,000 acres of wetlands to be de-
stroyed. Some of those wetlands are the last wild places in our communities, and
some serve as nurseries for abundant, multi-billion dollar fisheries, but they are
going fast. Wetland destruction has been shown to increase flooding in Illinois and
other States.

Sprawl threatens our rural legacy, too. And the rate of development is accelerat-
ing. The American Farmland Trust reports that we are losing 1 million acres of
farmland per year to sprawl.

There are economic, as well as environmental consequences to sprawl. Planners
in Minneapolis-St. Paul estimate it will cost $3.1 billion for just the new water and
sewage services that will be needed to accommodate projected growth between now
and 2020. And crowded schools are a legacy for many families in suburbs today.

Sprawling suburbs burden local communities by demanding higher taxes for new
water and sewer lines, extra schools and buses, expanded police and fire protection.

Who pays for the big sewer line out to the middle of nowhere? Residents in the
existing parts of town and us taxpayers, that's who. Sprawl costs our cities and
counties millions of dollars, and those costs are not offset by the taxes paid by the
new users. Instead, sprawl forces higher taxes on existing residents, some of them
cash-strapped seniors or other low-income taxpayers.

Urban areas and older, declining suburbs don't escape the harmful effects of
sprawl. As families flee to the countryside, a city’s tax base disappears, forcing may-
ors to raise taxes on remaining taxpayers to pay for city services. And the so-called
“brownfields” don't get cleaned up, because businesses are given incentives to relo-
cate to outer “greenbelts.” Sprawl destroys downtown commerce by pulling shoppers
from once-thriving locally owned stores and restaurants to large regional malls. Un-
employment, lowered property values, and fewer investment opportunities all result
when cities lose their vitality and livability.

Sprawl is serious, it's hurting us all, and it's getting worse—fast. That's why last
November, voters from California to Cape Cod—Democrats and Republicans alike—
approved more than 150 ballot initiatives dealing with growth management, land
use and urban revitalization. In New Jersey, voters—even in the State’s tax-adverse
Republican counties—overwhelmingly approved the use of a billion dollars in tax
revenue to conserve open space and farmland.

Solving the sprawl problem will require innovation, and government will need to
play a role. But what is needed is not more government, but more government lead-
ership. In fact, the State, local and Federal Government will need to do less of some
things. Government must stop building highways that encourage sprawl and stop
subsidizing wetlands destruction and home construction in floodplains where peren-
nial losses are costing taxpayers billions of dollars. Government must stop giving
grants and tax incentives that encourage developers to fragment wildlife habitat
and countryside, and avoid locating Federal facilities outside of existing developed
areas.

Governments must also play a positive role. For example, States can encourage
or require comprehensive planning and can channel State funds to existing urban
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areas. The Federal Government can be constructive, too, by putting real funding
into transportation choices, and then supporting taxpayer incentives for transit use.

The Federal Government can also support conservation easements that allow
landowners to donate development rights to their land to conservation organiza-
tions. In turn, those landowners may receive income—property—and estate-tax re-
lief. The Federal Government can reform the policies that allow construction, and
reconstruction, in flood plains, listening to its own experts in the Federal Emergency
Management Agency who warn against future disasters if this wrong-headed policy
continues. And the Federal Government can halt the practice of rubber-stamping
wetlands destruction when developers want to build in these precious areas. Com-
prehensive, speedy cleanup of the “brownfields” in urban areas could also help in
our battle against sprawl.

Congress can act to usher the Clinton Administration’s Livable Communities and
Land Legacy programs initiatives into law. Full funding for innovative programs
such as the Better America Bonds would be a great first step.

The Better America Bonds would allow the Federal Government to partner with
local communities to finance environmental protection and reduce sprawl. These
bonds would allow local governments and nonprofit organizations to buy land at to-
day’s prices and forgo interest payments for 15 years. This means that communities
can act now to preserve the places they hold dear, whether it's a fishing spot along
a stream or a wildlife haven In a forest.

The Better America Bonds program will provide $700 million in new tax credits,
but it would be much more than that. It would be, over 5 years, nearly $10 million
in bonding authority for communities to shape own their futures in a way that’s en-
vironmentally positive.

We believe that the Better America Bonds could help local governments purchase
land or work to repair environmental damage, creating healthier, safer, greener
communities. Bondholders will receive an annual Federal tax credit in lieu of inter-
est payments. Local governments, or their nonprofit partners, will pay off the prin-
cipal at the end of the 15-year term of the bonds.

Our local communities are now using bonds for their infrastructure needs, so why
not use them to pay for long-term benefits like preserving open space? Better Amer-
ica Bonds could complement our Federal land acquisition programs by allowing us
to finance local land and water conservation. The control stays in communities; the
Federal role is limited to assisting with financing for qualified projects. Local gov-
ernments or nonprofit groups will manage land and improvements. The Sierra Club
urges this committee to support this innovative program.

Providing special protections for our most precious wildlands, from national treas-
ures like the Mojave National Park and Preserve to the “small and sacred places”
in our very backyards, is an essential tool for easing the effects of sprawl. For over
a hundred years, we have been setting aside special places so that they may be pre-
served for future generations. The Land and Water Conservation Fund (“LWCF"),
which provides funds for State and Federal land acquisition, has been a valuable
tool in these efforts for almost 40 years.

However, only a fraction of the annual $900 million promised to the LWCF from
Outer Continental Shelf oil and gas revenues has ever made it into the Fund'’s year-
ly budget. Obtaining full and permanent funding for the LWCF is a top priority for
the Sierra Club and we are pleased to see all the bills being considered by Congress
share this goal. We welcome efforts to pass legislation that will ensure protection
of our nation’s special places and wildlife.

Senator Boxer's “Resources 2000 Act” (S. 446) most clearly embodies the prin-
ciples we believe are essential for OCS-related conservation legislation. We strongly
support the bill’s full funding levels for both Federal and stateside LWCF. This level
of funding will allow us to purchase valuable wildlands from willing sellers, provid-
ing much needed added protection for our most precious National Wildlife Refuges,
Parks, Forests and BLM-managed protected areas. Landmark efforts would include
further protection of such spectacular places as the Mojave and Joshua Tree Na-
tional Parks, the Maine Woods, and the Everglades National Park. Resources 2000
would provide $450 million in stateside funding as well, giving States and local gov-
ernments the resources they need to fight the effects of sprawl, and set aside valu-
able wildlife habitat and open space.

The Sierra Club supports efforts to provide funding for wildlife conservation and
protection, as well as programs for urban parks and recreation, historic preserva-
tion, coastal and marine resources restoration, and farm and rangeland conserva-
tion. Senator Boxer’s bill would provide $1.3 billion in funding for these valuable
programs.

Finally, we strongly support the Endangered and Threatened Species Recovery
title of S. 446. Resources 2000 would provide $100 million annually in dedicated
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funds to assist private landowners in the development and implementation of en-
dangered and threatened species recovery agreements. Unlike other proposed land-
owner incentives programs, S. 446 applies only to programs that contribute to the
goal of recovery and would be restricted to purely voluntary activities not otherwise
required under law.

We also applaud Sen. Feinstein’s efforts to guarantee full and permanent funding
for both the LWCF and the Urban Parks and Recreation Recovery Program
("UPARR”) and recognize that her continued support on this issue is essential. Sen.
Feinstein's “Public Land and Recreation Reinvestment Act” (S. 532) represents a
positive step toward full and permanent funding for the LWCF and UPARR.

We are pleased that many sponsors of the various OCS-related conservation bills
appear committed to working together to devise effective conservation legislation. It
is encouraging that all parties share the goal of crafting legislation that provides
full and permanent funding for the LWCF and other valuable conservation pro-
grams. However, we maintain serious concerns about several provisions in one of
these bills, S. 25 by Senators Landrieu and Murkowski.

Although S. 25 shares the goal of funding important natural resource protection
and wildlife programs, it does so at the expense of our coastal environment. In its
current form, S. 25 ties funding from a new State and local government matching
grants program, created from offshore drilling revenue, directly to the proximity of
offshore oil and gas development. This may provide a substantial incentive for coast-
al States and local governments to promote stepped-up production. In addition,
through this new fund, the Murkowski/Landrieu bill lavishes a disproportionate
share of the public’'s money on a half dozen States and shortchanges the rest of
America. To the contrary, Resources 2000 distributes funds from the LWCF, as well
as other new programs funded from offshore drilling revenues, equitably across the
country.

We are also deeply concerned about the restrictions this bill places on LWCF
funds. The bill would place a ban on land purchases in excess of $5 million without
further Congressional approval. Acquisitions in the Mojave National Preserve have
already been authorized and the seller there is ready and willing. A nonprofit con-
servancy organization is willing to contribute substantial amounts to acquire these
inholdings. All that is needed to permanently protect these valuable lands is the
LWCF money. The proposed restriction would hamper our ability to protect this spe-
cial place and tie the hands of Federal land managers, restricting their ability to
carry out activities already authorized by law.

In addition, S. 25 requires that two-thirds of yearly funding be spent east of the
100th meridian. We oppose this arbitrary geographic limitation, as it also interferes
with land managers ability to effectively protect our most valuable wildlands, and
will impede years of progress on several ongoing projects in the West. A third re-
striction on the use of Federal LWCF funds would prevent acquisition outside the
exterior boundaries of our current land management system, seriously impeding the
creation of any new units in our Federal lands protection system. For instance, a
program for Everglades restoration that has been years in the making would be ef-
fectively discontinued, as a key element to the program is land acquisition outside
Park boundaries for water storage capacity.

Some local communities are light years ahead of the Federal Government when
it comes to building healthy, livable communities, and that's the way it should be.
Communities that used smart growth policies to guide their growth have seen great
rewards. A study by the Southeastern Michigan Council of Governments showed
that Michigan communities with smart growth policies saved $53 million in road
costs, $33 million in sewer costs, cut housing costs by 6.4 percent and reduced the
destruction of open land by 12 percent.

But communities can't stop sprawl on their own. The Federal Government must
stop subsidizing sprawl and start developing solutions to the environmental, health,
and economic consequences of continued sprawl. The Sierra Club looks forward to
working with this committee and the rest of Congress to develop and pass policies
that will stop sprawl from hurting us all.

Healthy, livable suburban communities are not an impossibility. They are what
Americans are demanding for their families, for their future.

Thank you.

STATEMENT OF STEVEN HAYWARD, SENIOR FELLOW, PACIFIC RESEARCH INSTITUTE
FOR PuBLIC PoLicy

| am Steven Hayward, senior fellow with the Pacific Research Institute in San
Francisco, and until a few weeks ago a visiting fellow in urban issues at the Herit-
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age Foundation. The Pacific Research Institute studies a wide range of issues in po-
litical economy, and favors policies that employ market remedies and individual in-
centives. | have been conducting research and writing about growth management
and environmental issues for more than 10 years.

The best way to begin putting the current debate on urban sprawl into some con-
text is to make recourse to that proverbial barometer of public sentiment, the taxi
driver. Not long ago | was in a taxi on route from Lindbergh Field in St. Louis to
an appointment in St. Charles County, which is where the suburban sprawl of the
greater St. Louis area is taking place. Looking for some local insight, | asked the
driver what he thought about what was going on there. “Man,” he told me, “they’'re
building so fast out here there isn't going to be any land left.” | asked where he
lived. “I live in the City of St. Louis,” he told me; but he quickly added without any
prompt from me: “But I'm going to move out here. The quality of life is so much
better; you get much more value for your housing dollar.”

This is what social psychologists have long termed “cognitive dissonance” the abil-
ity to keep two contradictory thoughts in mind and be relatively untroubled by it.
As Jim Johnson, recently retired as chairman of Fannie Mae, neatly summarizes
it: The American people are against two things they're against sprawl, and they're
against density. What | want to suggest is that there is a lot of cognitive dissonance,
misperception, and lack of proportion in the current discourse about sprawl, open
space and agricultural land preservation, and urban form.

One should begin with a quick reference to aggregate land use statistics. The total
amount of urbanized or built-up land is less than 5 percent of the total land area
in the continental U.S., and the rate of land being developed, based on U.S. Geologi-
cal Survey estimates, is about 0.07 percent. Some evidence suggests that the rate
of “sprawl” is actually lower today than it was in the 1950’s and 1960's. The “sprawl
index,” a simple comparison of population growth and the rate of urbanization, has
actually declined since 1980. Moreover, since the end of World War Il, the amount
of land set aside for parks, wilderness, and wildlife has grown twice as fast as urban
areas. In 1969, there were 2.6 acres of conservation land for every acre or urbanized
land; today there are about 4 acres of conservation land for every acre of urbanized
land. (These figures exclude national parks and agricultural conservation land pro-
grams.) And private land conservation efforts are booming.

These kind of aggregate national statistics are almost irrelevant to the politics of
the issue. | am reminded of President Roosevelt's famous quip to critics of the long-
run effects of the New Deal: “People don't eat in the long run; they eat every day.”
Similarly, nearly every piece of open space that yields to the bulldozer occurs in the
line of sight of a populated area where people live now, and the change and disrup-
tion it brings locally trumps the fact that the land area in question represents a
statistically miniscule portion of the whole.

The aversion to rapid change is the dominant social fact behind the controversy
over sprawl, and it is enhanced by a second powerful social fact: the increasing lati-
tude for choice that people have today. Thirty years ago, for example, our phones
were the property of the monopoly phone company; today we choose our long dis-
tance provider. While the main story line of modern life I expanding choice and op-
portunity, rapid urban growth is seen as narrowing our range of choice and dimin-
ishing our control over our own destiny. In its most acute form, we are less able
to choose when and where to drive because of traffic congestion. And when people
do not have a sense that they can control events themselves, they earnestly wish
that someone else the government would.

Most of the ideas that make up the conventional wisdom on the subject at the
moment, such as urban growth boundaries and, to a lesser extent, the bundle of
ideas that go under the banner of “smart growth,” are misguided, because they
misperceive much of what is happening in urban areas (especially the increase in
traffic congestion), and as remedies they would be ineffective in solving the main
problems associated with growth.

Explaining why this is so would take a lot longer than 5 minutes, so let me men-
tion the single most important reason for being cautious about embracing ambitious
land-use regulation schemes or other measures that will distort the land market.
A century of experience with regulation of various kinds has taught us that regula-
tion typically favors the affluent and the organized over the less affluent and less
organized. There are few groups less organized or represented than the people who
would benefit from the houses and jobs that do not yet exist. Many of the advocates
of “smart growth” will tell you that this is not a debate about growth per se, but
is a debate about the form growth should take. While | take them at their word
at this, | think we are being naive if we fail to recognize that growth management
schemes can easily become the machinery of negation by existing residents. To pick
a nearby example, the angry voters attending Fairfax County Commission meetings
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are not arguing over the form of development: they simply want less of it because,
as several told the Washington Post a few months ago, our housing values are stag-
nant because the county is allowing too many homes to be built.

Everyone’s favorite model for enlightened growth management these days Port-
land, Oregon is starting to show the same kind of exclusionary effects that have
long been observable in the boutique regions of Boulder, Colorado, and Santa Bar-
bara and Marin Counties in California: disproportionately rising housing prices (see
table below), and signs that in-migration is being deterred, which is no doubt what
many Oregonians had in mind all along. The Wall Street Journal recently carried
a short news item regarding the rising humber of people moving out of Oregon the
only western State where this can be observed.

Federal policy, whether funding for open space purchases, or infrastructure policy
such as ISTEA, should guard against the potential for exclusionary effects. This is
very difficult to do. A more effective alternative to land use regulation would be
variable rate road pricing, which would not only affect individual incentives for the
time of day and amount of driving people do, but would also become a factor in site-
selection decisions for business location. Both would help encourage more compact
and efficient use of land and roads.

Median Home Prices
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Portland 79,500 160,000 102.0 1217
Salt Lake City ........ 69,400 133,300 921 96.5
Phoenix 84,000 121,900 451 103.3
Las Vegas ......c.ccoueenn. SO 93,000 130,800 40.6 104.7
Denver 86,400 149,100 726 103.4

* 1996 HCI, U.S Census Bureau (median income related to median housing prices; U.S. average = 100)
Note the contrast with the “sprawling” cities of Phoenix and Las Vegas.

STATEMENT OF GARY GARCZYNSKI, NATIONAL ASSOCIATION OF HOME BUILDERS

Where We Live, Work and Play

The concept of “Smart Growth” has exploded onto the national consciousness as
one of the most critical issues confronting America today. It touches on choices we
Americans hold close to our hearts—where we live, work and play, the education
of our children, commute times to work, and the economic and job opportunities cre-
ated by new growth in our communities. It is an idea that addresses the questions
of how best to plan for and manage growth, when and where new residential and
commercial development as well as schools and major highways should be built and
:ocated and how to pay for the infrastructure required to serve a growing popu-
ation.

In its broadest sense, Smart Growth means meeting the underlying demand for
housing created by an ever-increasing population and prosperous economy by build-
ing a political consensus and employing market-sensitive and innovative land-use
planning concepts. It means understanding that suburban job growth and the strong
desire to live in single-family homes will continue to encourage growth in suburbia.
At the same time, Smart Growth means meeting that housing demand in “smarter
ways” by planning for and building to higher densities, preserving meaningful open
space and protecting environmentally sensitive areas.

The key elements of NAHB’s Smart Growth strategy include the following:

Anticipating and planning for economic development and growth in a timely, or-
derly and predictable manner;

Establishing a long-term comprehensive plan in each local jurisdiction that makes
available an ample supply of land for residential, commercial, recreational and in-
dustrial uses as well as taking extra care to set aside meaningful open space and
to protect environmentally sensitive areas;

Removing barriers to allow innovative land-use planning techniques to be used in
building higher density and mixed use developments as well as in-fill developments
in suburban and inner-city neighborhoods;

Planning and constructing new schools, roads, water and sewer treatment facili-
ties and other public infrastructure in a timely manner to keep pace with the cur-
rent and future demand for housing, and finding a fair and broad-based way to un-
derwrite the costs of infrastructure investment that benefits the entire community;
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Achieving a reasonable balance in the land-use planning process by using innova-
tive planning concepts to protect the environment and preserve meaningful open
space, improve traffic flow, relieve overcrowded schools and enhance the quality of
life for all residents; and

Ensuring that the process for reviewing site-specific land development applica-
tions is reasonable, predictable and fair for applicants and contiguous neighbors.

Most important, Smart Growth is understanding the aspirations of Americans—
the very people comprehensive growth plans are intended to serve—while protecting
the environment and quality of life for all Americans. Where do people want to live?
What type of homes do they want for themselves and their children? What can they
afford? What types of jobs and economic opportunities do they seek and expect?

Ironically, the concept of Smart Growth has emerged on the 50th anniversary of
the nation’s 1949 National Housing Act, the landmark bill in which Congress first
set forth the national goal of “providing a decent home in a suitable living environ-
ment for every American family.”

Housing’s Record Accomplishments

Since then, the achievements of the housing industry have been nothing short of
remarkable. In the past 50 years, home builders have built nearly 75 million new
homes and apartment units, or three of every four housing units in the country
today. Millions more have been remodeled and rehabilitated. The homeownership
rate has increased from 44 percent to a record 66.3 percent today. And, in recent
years, a strong economy, low interest rates and improvements in the housing fi-
nance system have opened the door to homeownership for millions of minorities and
immigrants previously unable to buy a home. The quality of new housing has also
improved steadily over the past 50 years, making today's new homes more com-
Eorftable, more durable, easier to maintain and much more energy-efficient than ever

efore.

The benefits of this housing growth reach far beyond the housing market. New
housing construction has helped lift the nation’s economy to new heights, creating
millions of jobs in home building-related industries each year. It has expanded the
tax base and generated billions of dollars of tax revenues for local governments, and
triggered spending for goods and services that accounts for about 4 cents of every
dollar spent in the U.S. annually. It has also contributed greatly to individual finan-
cial security, allowing America’s 69 million home-owning households to accumulate
$5 trillion in home equity, which accounts for close to half the net worth of those
households.

But the job of housing America is far from complete. The nation’s population is
projected to grow by about 30 million people over the next 10 years. More than a
million new households are being formed annually. America’s home builders will
have to construct between 1.3 and 1.5 million new housing units each year just to
meet the underlying demand for shelter during the next decade. This does not in-
clude the additional housing units and support required to meet the housing needs
of more than 5 million Americans who still live in substandard housing or pay more
than 50 percent of their incomes for rent.

Building a Political Consensus

How well we plan for projected increases in households, changing demographics
and lifestyles and an expanding economy will have a major impact on the quality
of life in years ahead. When used properly as a planning tool, Smart Growth can
help expand homeownership opportunities and allow Americans to obtain the home
and lifestyle of their dreams. There are some, however, who want to turn Smart
Growth into a tool to stop or slow growth. Such a move would penalize and put at
greatest risk those living at the edge of housing affordability—the young, minorities,
immigrants and moderate-income families who are just now taking advantage of to-
day’s economic prosperity and low interest rates and are entering the homeowner-
ship market in record numbers.

It is also worthwhile to note that residential and commercial growth is fluid—
meaning that when it is stopped in one place, it will inevitably occur somewhere
else. The forces of no growth are, in part, responsible for the leapfrog development
patterns of the past. Attacking past development patterns and blaming builders
does not recognize the fact that public policy dictates where development occurs.
Such political rhetoric is not only wrong and counterproductive but it polarizes the
very people who should sit down together and work out solutions on Smart Growth.

Understanding where people want to live and the homes they want to live in is
the first step in mapping the patterns of growth for America in the decade ahead.
Seeking common ground and building a political consensus must follow. This discus-
sion should start in each local jurisdiction—city, county or township—because the
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politics of growth are uniquely local and because the authority to determine land
use is vested in local government. While general planning principles are useful, the
actual planning tools and strategies selected will vary according to local market con-
ditions.

The Federal Government’s role should be to encourage—not mandate—local com-
munities to adopt long-term comprehensive plans that will meet the demand for
new housing, public infrastructure and other services in the decade ahead. The con-
cept of purchasing open space should not be used to block the path of development,
a move that would exacerbate the leapfrog development patterns of the past.

“Smart Growth” Principles

The National Association of Home Builders endorses the concept of Smart Growth
as outlined in this statement. When used appropriately and in concert with market
forces, Smart Growth can serve as a blueprint for planning and building an even
better America in the years ahead. To assist local communities in developing Smart
Growth plans, NAHB supports and encourages implementation of the following con-
cepts:

Meeting the Nation’s Housing Needs: As a fundamental part of any “Smart
Growth” plan, a community must plan for and accommodate its anticipated growth
in economic activity, population and housing demand as well as ongoing changes in
demographics and lifestyles. For example, when setting aside meaningful open
space, a local community should rezone other land to assure there is an ample sup-
ply of land available for residential development. For the nation, annual increases
in population mean that America’s home builders will have to construct between 1.3
and 1.5 million new housing units per year to meet the underlying demand for shel-
ter. Meeting this demand for shelter and increasing homeownership opportunities
are compelling national goals that must be addressed in every community’'s com-
prehensive growth plan. It is the responsibility of every community to plan for and
embrace the growth that is naturally triggered by economic prosperity. 111Providing
a Wide Range of Housing Choices: NAHB recognizes the basic right of every Amer-
ican to have a free choice in deciding where and in what kind of home to live. In
poll after poll, Americans continue to show a strong preference for single-family
homes in a suburban setting. In fact, when asked in a recent survey whether they
would prefer a single-family home on an individual lot in an outlying suburban mar-
ket versus a smaller townhouse located near the urban core and closer to work and
mass transit, the vast majority of prospective home buyers chose the detached sin-
gle-family home. Communities should recognize these basic preferences as part of
any comprehensive planning process. NAHB supports planning for growth that al-
lows for a wide range of housing types to suit the needs and income levels of a com-
munity’s diverse population, while recognizing “smart ways” to manage growth by
permitting higher densities, preserving open space and protecting environmentally
sensitive areas. And while recent gains in homeownership rates are commendable,
the dream of owning a home or simply finding decent, affordable housing is still an
ongoing struggle for millions of American families. Any Smart Growth planning
process, therefore, should provide for affordable housing at all income levels.

A Comprehensive Process for Planning Growth: NAHB supports comprehensive
land-use planning that clearly identifies land to be made available for residential,
commercial, recreational and industrial uses as well as land to be set aside as mean-
ingful open space. Such plans should protect environmentally sensitive areas as well
as take into account a community’s projected economic growth rate, demand for new
housing and expanded infrastructure—road, schools and other facilities—required to
serve a growing population. Builders, land developers and other industry members
should be encouraged to lend their expertise and participate in the design and peri-
odic review of a community’s comprehensive planning process.

Planning and Funding Infrastructure Improvements: NAHB encourages local com-
munities to adopt balanced and reliable means to finance and pay for the construc-
tion and expansion of roads, schools, water and sewer facilities and other infrastruc-
ture required to serve a prosperous community. Planning major infrastructure im-
provements—particularly transportation—requires cooperation across governmental
boundaries to resolve issues. Reducing traffic congestion, relieving overcrowded
classrooms and providing other public facilities and services are absolutely essential
components of any “Smart Growth” plan. Ensuring that the construction of schools,
roads and other infrastructure keeps pace with the anticipated growth in population
and economic activity is one of the biggest challenges facing local communities
today. Appropriate bodies of government should adopt capital improvement plans
(with timing, location and funding elements) designed to fund necessary infrastruc-
ture required to support new development. Ensuring that infrastructure is funded
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equitably and that the cost is shared equitably throughout all segments of the com-
munity—existing residents as well as newcomers—is an even greater challenge.

Using Land More Efficiently: NAHB supports higher density development and in-
novative land-use policies to encourage mixed-use and pedestrian-friendly develop-
ments with access to open space and mass transit. To generate greater public sup-
port for this type of development, however, will require a change in thinking by peo-
ple opposed to higher density development in their own backyards, by local govern-
ments that have erected barriers to higher density development and are easily influ-
enced by citizen groups opposed to any new growth and by typical housing consum-
ers who continue to favor a single-family home on an individual lot.

Revitalizing Older Suburban and Inner City Markets: NAHB recognizes that revi-
talizing older suburban and inner city markets and encouraging in-fill development
is universally accepted as good public policy. But even under the best of conditions,
in-fill development will satisfy only a small percentage of a community’s demand for
new housing. The joint effort announced on Feb. 4 by Vice President Al Gore, the
U.S. Conference of Mayors and NAHB to construct 1 million additional market-rate
housing units in the nation’s cities and inner-ring of the suburbs over the next 10
years is an achievable goal. But to reach that goal, the Administration and nation’s
cities will have to work closely with the housing industry to overcome major impedi-
ments, such as aging infrastructure that makes redevelopment costly and difficult,
and Federal liability laws that increase risks for builders involved in the redevelop-
ment of “brownfield” sites. Making cities safe from crime, improving the quality of
schools and creating employment opportunities are prerequisites for rebuilding the
nation’s inner cities and for encouraging people to return to them.

As we prepare to enter a new millennium, our nation faces many challenges. One
of the most significant is ensuring that, as our population grows and our economy
prospers, growth and development occur in a smart, orderly and predictable fashion.
The nation’s home builders and the 197,000 members of the National Association
of Home Builders are committed to pursuing reasonable and market-driven “Smart
Growth” strategies that will meet the nation’s housing needs, expand homeowner-
ship opportunities, help revitalize the nation’s cities and inner suburbs, and build
attractive and livable neighborhoods and communities and an even more prosperous
America in the 21st century.

[Press Release From the National Association of Home Builders]

SMART GROWTH STRATEGIES MUST ACCOUNT FOR HOME BUYER PREFERENCES, LOCAL
NEEDS

WASHINGTON, MARCH 17.—Communities seeking to embrace Smart Growth land-
use strategies need to adopt locally specific, comprehensive plans that take into ac-
count home buyer preferences, housing demand, and public infrastructure require-
ments, the National Association of Home Builders (NAHB) told Members of Con-
gress today. The Federal Government should encourage, though not mandate, such
plans.

Testifying before the Senate Environment and Public Works Committee on the
topic of Smart Growth, NAHB Vice President/Secretary Gary Garczynski said that
since the politics of growth are uniquely local and the authority to determine land
use is vested in local government, Smart Growth planning should start in local ju-
risdictions. “The Federal Government's role should be to encourage—not mandate—
local communities to adopt long-term comprehensive plans that will meet the de-
mand for new housing, public infrastructure and other services in the decade
ahead,” he said.

Garczynski, who has 30 years of experience in the building and land development
business, said the 197,000-member NAHB supports “reasonable and market-driven
land use strategies that will meet the housing needs of this country while expanding
homeownership opportunities, revitalizing cities and building attractive commu-
nities.” As an example, he cited a newly formed partnership among NAHB, the na-
tion’'s mayors, the Department of Housing and Urban Development and the Office
of Vice President Al Gore. The partnership’s goal is to build new homes in the na-
tion’s cities and inner-ring suburbs.

Garczynski identified six key elements of NAHB’s own Smart Growth Strategy,
including:

1. Anticipating and planning for economic development and growth in a timely,
orderly and predictable manner;
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2. Establishing a long-term comprehensive plan in each local jurisdiction that pro-
vides ample land for residential, commercial, recreational and industrial use while
also protecting open space and environmentally sensitive areas;

3. Removing the regulatory and planning barriers that stop innovative planning
and hinder mixed-use, infill and inner-city development;

4. Planning and constructing new schools; roads and other public infrastructure
to keep pace with the current and future demand for housing, and finding an equi-
table way to pay for that infrastructure without pitting existing residents against
future residents;

5. Achieving balance in the planning process by using innovative planning con-
cepts to achieve Smart Growth's goals and enhance the quality of life for all resi-
dents; and??

6. Ensuring that the process for reviewing site-specific land development applica-
tions is reasonable, predictable and fair for applicants and neighbors.

“Smart Growth starts by recognizing where people want to live and the homes
they want to live in,” said Garczynski. “We must remember that in survey after sur-
vey, Americans continue to show a strong preference for single-family homes in a
suburban setting.”

Garczynski also urged Congress not to mistake no-growth agendas for Smart
Growth, saying the greatest risk of such policies is that they will compromise hous-
ing affordability, especially for first-time buyers, minorities, immigrants and me-
dian-income families.

“No-growth or slow-growth policy is ultimately self-defeating,” he said, because
eliminating opportunity doesn’t eliminate demand. “More than a million new house-
holds are formed in this country every year, and home builders will have to con-
struct between 1.3 and 1.5 million new housing units annually to meet demand
through the next decade.”

[Press Release from the National Realty Committee]

TARGETED FEDERAL REFORMS, INVESTMENTS CoULD ADVANCE “SMART GROWTH” IN
CITIES, SUBURBS

By supporting investments in open space and reforming policies that undermine
local efforts at more effective land-use planning, Federal policy makers can help
America’'s communities address sprawl-related concerns and improve their quality
of life and competitiveness, National Realty Committee testified today before the
Senate Environment and Public Works Committee.

As a result of smart growth planning policies, many cities are experiencing a
“kind of renaissance,” NRC Environmental Policy Advisory Committee Chairman
Nelson C. Rising advised members of the Committee. “San Francisco, Portland, Bos-
ton, New York and Chicago demonstrate a rich mixture of residential and job-inten-
sive commercial and retail uses, attention to the public realm and plenty of open
space. Similarly, suburban areas with a strong jobs housing mix, easily accessible
retail and office districts, transit- and pedestrian-friendly neighborhoods, and sub-
stantial amounts of open space are also flourishing.”

Rising is chief executive officer of Catellus Development Corporation, a publicly
traded, diversified real estate company based in San Francisco. The company has
a portfolio of 21 million square feet of income-producing properties and land that
would support 18,000 residential units and approximately 48 million square feet of
commercial space located throughout California, as well as in Dallas, suburban Chi-
cago, Denver, Phoenix and Portland.

Rising also said the Clinton Administration’s proposed “Better America Bonds”
would allow local governments to “make their own decisions about open space pres-
ervation, redevelop their own brownfields properties and address other environ-
mental issues.” He added that bond financing is a cost-effective and equitable mech-
anism for encouraging smart growth because it allocates the cost of acquiring green
space over several generations.

For communities across the country, smart growth is an issue of competitiveness.
“In today's tight labor markets, communities that seek to attract top employers
must demonstrate that they can offer a quality of life that will help companies re-
cruit and retain the best work force they can,” Rising said. For commercial real es-
tate, he said, “well-planned communities with strategies for preserving quality open
space offer better investment opportunities than communities with less planning
discipline.”

As Real Estate’s Roundtable, National Realty Committee is the country’s leading
public policy advocate for income-producing real estate. NRC's members are top
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business leaders from more than 200 publicly and privately owned companies across
all segments of the industry, including owners, builders, lenders, managers, advisors
and investors.

STATEMENT OF NELSON RISING, CATELLUS DEVELOPMENT CORPORATION

Thank you Chairman Chafee, Senator Baucus, members of the committee. My
name is Nelson Rising. | am the CEO of Catellus Development Corporation, a San
Francisco-based publicly traded, diversified real estate company. The company has
a portfolio of 21 million square feet of income-producing properties, and land that
would support 18,000 residential units and approximately 48 million square feet of
commercial space located throughout California, as well as in Dallas, suburban Chi-
cago, Denver, Phoenix and Portland. | am speaking today on behalf of the National
Realty Committee (NRC). NRC’s members are top business leaders from more than
200 public and privately owned companies across all segments of the real estate in-
dustry, including owners, builders, lenders, managers, advisors and investors.

Our entire industry not just our members has a stake in smart well-planned
growth. | can tell you from personal experience that well-planned communities with
strategies for preserving quality open space offer better real estate investment op-
portunities than communities with less planning discipline. As you may know, many
cities today are experiencing a kind of renaissance. The success stories include
places like San Francisco, Portland, Boston, New York and Chicago that dem-
onstrate a rich mixture of residential and job-intensive commercial and retail uses,
attention to the public realm and plenty of open space. Similarly suburban areas
with a strong jobs-housing mix, easily accessible retail and office districts, transit-
and pedestrian-friendly neighborhoods, and substantial amounts of open space are
also flourishing. In other words, smart growth is already beginning to demonstrate
its value in the market place.

For many communities across the country the ability to facilitate smart growth,
and the quality-of-life issues encompassed by that term, is not so much a luxury,
as it is a necessity. Indeed, it's a matter of competitiveness. In today’s tight labor
markets, communities that seek to attract top employers must demonstrate that
they can offer a quality of life that will help companies recruit and retain the best
work force they can. For example, in Atlanta, Georgia, it was a real wake-up call
for the city when Hewlett Packard decided not to pursue a substantial campus ex-
pansion citing worker complaints over traffic congestion and related problems. NRC
Executive Committee member, Michael R. Buchanan, who is a senior executive of
Bank of America, noted at a recent Atlanta forum on smart growth that business
leaders are sometimes among the first to recognize the serious consequences to their
communities of a deterioration in key quality of life indicators.

The first question that needs to be answered is how can communities best accom-
modate the absolute certainty of additional growth while maximizing its most bene-
ficial elements. No one is against the jobs, local tax revenues, more affordable hous-
ing and other amenities that well-planned development can provide. But, at the
same time, citizens are increasingly demanding that growth be facilitated without
increasing local income taxes to pay for infrastructure costs, without increasing traf-
fic congestion to unacceptable levels and without degrading environmental re-
sources, including open space. As a Californian | am particularly concerned about
how to address this issue. The Census Bureau tells us that by the year 2025, Cali-
fornia will add the equivalent of the current population of the State of New York.
This expected growth as well as growth in other areas around the country can only
be accommodated successfully if we are attentive to the principles of smart growth.

The next question is what can Congress and the rest of the Federal Government
do to respond to the public’'s growing demand for smarter growth and more open
space. The answer is that it can advance policies and legislation that will provide
State and local governments additional resources to grow smarter; and it can reform
existing Federal laws and policies that inadvertently impede the ability of States
and local communities to grow in smarter ways. While Washington can help, the
parameters of the Federal role need to be carefully defined to ensure local govern-
ments continue to chart their own paths. In addition, it's essential to respect the
law of unintended consequences. | don't need to tell you that Federal involvement
in local land use issues while already significant has sometimes been unpopular, un-
productive, or both.

I am not an expert on existing Federal programs, but | understand there is a bi-
partisan effort underway to fully fund some of the most critical existing conserva-
tion programs including the Federal “Land and Water Conservation Fund.” NRC
supports that effort. In addition, | suggest the committee give the Administration’s
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“Better America Bonds” proposal the serious consideration it deserves. Its basic
premise seems to me to be a good one: to offer local governments the resources to
help gain the leverage that additional bonding authority can provide. With the
funds from the bond issues, local governments can make their own decisions about
open space preservation, redevelop their own brownfields properties and address
other environmental issues. Bond financing whether locally or federally subsidized
is, in my view, not only more cost effective but also more equitable than using cur-
rent appropriations of tax dollars. This is because it allocates the cost of acquiring
green space over the life of the bonds. In that way it ensures contributions from the
current and the next generation. After all, our children or our children’s children
will also be benefiting from the preservation efforts we pursue today.

Another constructive step this committee could take is to ensure Federal policies
advance rather than inadvertently undermine the efforts of communities to pursue
their vision of smart growth. To a degree | know | may be preaching to many of
the converted here because the ESA and Superfund bills passed out of this commit-
tee in the last Congress would have gone far to resolve some of the impediments
I will touch on here. I'm speaking here especially of the brownfields provisions in
Senator Smith’s Superfund bill or, for that matter, the very similar provisions in
Senator Lautenberg’s current stand-alone “brownfields” bill, S. 20. | also believe the
provisions of the bipartisan ESA bill approved by this committee in the last Con-
gress dealing with habitat conservation planning and the “no surprises” assurances
would facilitate smart growth.

To encourage landowner participation in smart growth planning, Federal land-use
laws such as the Endangered Species Act (ESA) or the wetlands provisions of the
Clean Water Act should offer safe harbors to landowners that participate construc-
tively in achieving the goals of the statute. By that | mean regulatory certainty
should be offered to landowners whose projects advance environmental and eco-
nomic objectives in tandem. With the prospect of greater certainty regarding what
the rules are and how long they will remain in effect, landowners become far more
motivated and constructive partners with local, State and Federal regulators wheth-
er the issue is recycling brownfields properties or pursuing habitat conservation
planning. Certainly California’s experience with development agreements and the
experience of other States with so called “vested rights” agreements bear this point
out.

More specifically, business, municipal and environmental groups have all pointed
out that uncertainty regarding possible Superfund liability no matter how remote
remains a factor favoring developments outside of urbanized areas and in so-called
“greenfields.” By the same token legal concerns regarding the ability of Federal reg-
ulators to make good on their no-surprises assurances under ESA inhibits some
landowners from participating in habitat conservation planning. As for the wetlands
program administered by the Environmental Protection Agency (EPA) and the Army
Corps of Engineers, no one seems to have proposed a safe harbor for smart growth
in that arena. As a result, national policies still favor preserving tiny wetlands in
the middle of retail or office projects even when the development occurs in highly
urbanized areas. NRC is of the view that smart growth, including in-fill projects,
could be advanced if the Federal Government offered those types of projects greater
opportunity to mitigate wetlands impacts offsite including use of mitigation bank-
ing. In addition, there appears to be new thinking at EPA regarding the Clean
Water Act’'s stormwater runoff provisions which causes us great concern. A potential
Federal land use program under consideration at EPA may be focused on controlling
the way individual projects are planned at the site level. Such a program bears the
risk of micro-managing local land use in a very unproductive fashion and on a more
comprehensive scale than the wetlands or endangered species program.

Environmental and land use laws are not the only ones that may inadvertently
undermine smart growth. Federal tax policies also require reconsideration in light
of smart growth objectives. | recognize these laws are not within the immediate ju-
risdiction of this committee. However, if you will indulge me | would like to offer
some examples of how the IRS code can undermine the kind of development usually
characterized as “smart growth.” It is the peculiar way the tax code treats the ren-
ovation of existing buildings. And it actually adds to the pressure to build new
buildings usually in so-called “greenfields” outside existing urban areas. Very brief-
ly, today’s depreciation rules for real estate don't differentiate between the economic
useful life of improvements to leased space and the tax life of the overall building
structure. As a result, current tax law dictates a depreciable life for leasehold im-
provements of 39 years the depreciable life of the entire building even though most
lease terms average only 7 years. The implication of this policy is that the cost of
upgrading existing space in existing buildings is artificially high. This increased tax
cost adversely affects the modernization of buildings for example, by incorporating
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more energy efficient components. This enhances demand for brand new develop-
ment at the suburban fringe and contributes to the deterioration of urban centers
with older building stock. To fix this anomaly we recommend a cost recovery period
for leasehold improvements of 10 years, a period somewhat longer than the average
lease term.

Similar problems exist with the tax treatment of demolition costs for nonhistoric
structures and environmental cleanup expenses problems that affect many environ-
mentally desirable in-fill development projects. Under current law, demolition costs
and the unrecovered basis of any demolished structure must be capitalized and
added to the basis of the land, rather than deducted. This tends to discourage acqui-
sition of land that includes a structure which must be demolished (in part or in full)
to construct a more suitable improvement. This is because the cost of demolition is
not recoverable until the underlying land is sold. More appropriate tax treatment
would permit demolition costs to be added to the basis of the new building and am-
ortized over a reasonable period (60 months) or at least depreciated over the life of
the building.

Like demolition expenses, costs to clean up land purchased in a contaminated
State must be capitalized and added to the basis of the nondepreciable land. The
1997 Taxpayer Relief Act provided immediate expensing of brownfield cleanup costs
in empowerment zones and other high poverty targeted areas. This tax treatment
should be made a permanent part of the tax code and should be extended in some
fashion to nontargeted areas as well. If not immediate deductibility, then more rapid
amortization periods, such as 60 months, would be appropriate. As with demolition
expenses, requiring that environmental cleanup costs be capitalized is a disincentive
to the acquisition and redevelopment of sites in some already urbanized areas.

To sum up, | would simply say that smarter growth and more open space con-
servation would not only bring environmental benefits but also economic ones. |
note that the Democratic and Republican leadership of this committee are both sen-
ior members of the Finance Committee. We would encourage you to share some of
these economic issues with your colleagues on that committee as well. Our members
stand ready to assist you in advancing these objectives with rational Federal poli-
cies. | would be happy now to take any questions you may have.

Thank you.

STATEMENT OF MEG MAGUIRE, SCENIC AMERICA

On behalf of the Scenic America Board, our 3000 members, and 15 state scenic
conservation organizations® | am writing in strong support of S. 446, Permanent
Protection for America’s Resources 2000. Scenic America’s mission is to preserve and
enhance the scenic character of America’s communities and countryside. This excep-
tional bill will help communities throughout the Nation take steps to preserve natu-
ral beauty and their distinctive character by restoring urban parks and historic
buildings, acquiring land for recreation and conservation, and conserving fish, wild-
life and endangered species.

I speak from direct experience about the legislation under consideration. From
1977-1981 | served as Assistant Director and Deputy Director of the Heritage Con-
servation and Recreation Service (HCRS) at the U.S. Department of the Interior.
HCRS administered the Land and Water Conservation Fund (LWCF), the Historic
Preservation Fund (HPF), and we authored and then administered the Urban Park
and Recreation Recovery Program (UPARR).

Scenic America request three changes in the bill which we believe will strengthen
it and respond to pressing unaddressed needs and opportunities.

* First, we request that Sec. 3 (7) Findings and Purpose include also the growing
threat to our scenic heritage which is rapidly obliterating America’s rich diversity
of places.

As billboards, inappropriately sited cellular towers, strip development and sprawl
malls erase treasured vistas, our parks and wilderness areas have too often become
enclaves of beauty within a sea of visual blight. Polls show that Americans are dis-
tressed, not only about the loss of open space, but also the loss of community char-
acter.

« Second, to address this issue, we request that the Land and Water Conserva-
tion Fund be amended to include acquisition of less-than-fee interests, such as ease-
ments, to protect threatened scenic areas associated with national, state and local
recreation and wilderness areas.

1State affiliate organizations in CA, FL, KY, MI, MO, NC, OH, TX; associated organizations
in AL, IL, MN, MT, NJ, TN, VA.
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Acquisition of scenic easements can contribute immeasurably both to our recre-
ation experience and to other conservation and preservation goals, while retaining
the working landscapes that are such an important part of our heritage. This coun-
try now has a great deal of experience with easements which we did not have when
the LWCF was enacted in 1965 or when it was amended in 1978. In addition to
the large national organizations such as the Nature Conservancy, the Trust for Pub-
lic Land and the Conservation Fund, there are over 1200 local land trusts in Amer-
ica today which have established guidelines and procedures for monitoring and en-
forcement of easements, and for dealing constructively and creatively with local land
owners on a range of issues. In addition, extensive use of easements in the Adiron-
dack State Park and the New Jersey Pinelands has shown that less-than-fee inter-
ests in land can accomplish both public and private objectives. Moreover, the oppor-
tunity to leverage Federal funds for recreation and scenic conservation have never
been better as the private sector—corporations and foundations alike—show unprec-
edented interest in saving the American landscape.

¢ Third, we support a strengthened planning requirement for L WCF which re-
quires state plans to be coordinated fully with other statewide and local land use,
transportation, conservation and preservation plans.

It is imperative that we avoid the kind of insulated, overly statistical outdoor
recreation plans which too often the states have produced. Rather, outdoor recre-
ation plans should ensure that outdoor recreation goals are fully integrated into all
aspects of state planning. In so doing, the state agencies administering the LWCF
program should seek to involve political leaders and leaders in all affected areas in
the planning process.

One of my responsibilities at HCRS was to approve state plans for recreation and
historic preservation. While there were many excellent Statewide Comprehensive
Outdoor Recreation Plans (SCORP), too often they were full of statistics to justify
different types of sports facilities, with little reference to the larger land use context.
Furthermore, while the public always had the right to comment on recreation plans,
in relatively few states was the public meaningfully involved in planning.

Planning must be a key element in a reinvigorated LWCF. It should be based on
the best integrated planning models, not on outmoded recreation models of the past.
Both nationwide and state plans should reflect the most visionary thinking about
the present and the future, look beyond local concerns to include a regional perspec-
tive across state lines, and be so good and so valuable to decisionmakers that they
serve to guide government actions at all levels. Contemporary state outdoor recre-
ation plans should complement smart growth strategies, metropolitan transpor-
tation plans, fish and wildlife conservation plans, and community revitalization
plans throughout the state. Furthermore, state outdoor recreation plans of the fu-
ture should propose innovative ways of leveraging the Federal investment through
other sources of funds, both public and private.

Scenic America strongly supports S. 446 because we believe that the comprehen-
sive provisions in these companion bills will be a powerful catalyst to preserve and
enhance the distinctive character of our communities and countryside in the 21st
century.

Thank you for the opportunity to submit this testimony.






OPEN SPACE AND ENVIRONMENTAL QUALITY

THURSDAY, MARCH 18, 1999

U.S. SENATE,
COMMITTEE ON ENVIRONMENT AND PuBLIC WORKS,
Washington, DC.

The committee met, pursuant to recess, at 9:32 a.m. in room 406,
Dirksen Senate Office Building, Hon. John H. Chafee (chairman of
the committee) presiding.

Present: Senators Chafee, Lieberman, Boxer, Thomas, Baucus,
and Bennett.

OPENING STATEMENT OF HON. JOHN H. CHAFEE,
U.S. SENATOR FROM THE STATE OF RHODE ISLAND

Senator CHAFEE. | want to welcome everyone here today.

We have several panels and a total of 10 witnesses, so we will
be moving right along.

This is the second day of hearings on open space and environ-
mental quality. Yesterday's hearing provides an introduction to the
issues of open space, sprawl, and environmental quality. Today's
hearing provides an opportunity to explore specific Federal propos-
als that are addressed to these issues and are likely to be raised
during consideration of the budget resolution.

There are numerous proposals that address various aspects of
sprawl and development. I'd like to just mention several of the
broadest ones.

Senators Landrieu and Boxer have each done a tremendous job
in developing S. 25, the Conservation and Reinvestment Act, and
S. 446, the Resources 2000 Act. These bills each seek to redirect
approximately 50 percent of the receipts from the oil and gas drill-
ing in the outer continental shelf from the Federal Treasury to spe-
cific State and Federal programs.

While these bills do not directly address the problems of land de-
velopment and sprawl, they each have significant funding for pro-
grams that can be used to promote smart growth, open space, con-
servation, and habitat protection.

Several narrower bills have also been introduced to address spe-
cific aspects of open space and farmland conservation. Senator
Feinstein has S. 532, to provide mandatory spending from the Land
and Water Conservation Fund at its fully authorized level of $900
million.

Senator Leahy has introduced S. 333, a bill to allow matching
Federal grants for acquisition of conservation easements for pre-
serving farmland.

(65)
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Last, Senator Lautenberg has introduced S. 20 relating to
brownfields redevelopment.

The Administration has developed two initiatives to address open
space and environmental quality—the Lands Legacy Initiative and
the Livability agenda.

I will now note that Administrator Browner of EPA was here
only 2 weeks ago, so this committee has had an opportunity to hear
about the Better America Bonds program, and | hope to focus today
on other aspects of the Administration’s proposal.

I'd like to say a word on jurisdiction. While most of these propos-
als fall in the jurisdiction the Committees on Energy and Natural
Resources, Agriculture, or Finance, the Committee on Environment
and Public Works has a keen interest in how these bills progress.
Several provisions of these bills address subjects under this com-
mittee’s jurisdiction, and my staff is engaged in ongoing discussions
with staff of other committees at this point.

As with yesterday, we have a wonderful gathering of witnesses.
Senators Landrieu, Feinstein, and Leahy will discuss their bills,
and we're honored to have Parris Glendening, Governor of Mary-
land, also join us. I look forward to hearing their testimony, as well
as that of our other witnesses.

I'm delighted that Senator Lieberman is here, as well as Senator
Boxer. If you'd like to have a brief statement, Senator Lieberman,
why don't you go ahead.

OPENING STATEMENT OF HON. JOSEPH I. LIEBERMAN,
U.S. SENATOR FROM THE STATE OF CONNECTICUT

Senator LIEBERMAN. Thanks, Mr. Chairman. Very briefly, I'd ask
unanimous consent to a longer statement that | would have in-
cluded in the record.

Senator CHAFEE. Fine.

Senator LIEBERMAN. I'd just thank you for holding this series of
hearings, and thereby putting this committee into a leadership po-
sition in the dialog here in Congress on how we, as a Nation, can
quite literally shape the landscape of our own lives.

The dialog has been percolating up from our towns and States
for some time now as people begin to confront basic questions of
livability and breatheability, about the encroachments of develop-
ment and the erosion of open space, about the cost to our families
and to our own sense of place.

These are very interesting, different kinds of public concerns. |
must say that | find them—very often in Connecticut, sometimes
campaigns give you, in addition to other things, a reading actually
on what people are thinking. As | went around with State legisla-
tive candidates in Connecticut last fall, Mr. Chairman, | asked,
“What are people talking to you about?” And over and over again
the question was, “Open space”—a concern that, in some ways, the
glories of a good economy and a good life—which is to say, develop-
ment—are now going on in a way that seems unplanned and un-
mindful of the sensibilities of people’s lives, and they are yearning
for leadership from government to help them—not to stop develop-
ment, but to help them to order it and to preserve the openness,
the space which certainly, in a State like Connecticut, defines and
elevates life there.
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So | think there are a lot of interesting questions, a lot of inter-
esting opportunities. Clearly, we are going to be focusing today and
throughout this Congress on the Land and Water Conservation
Fund, which has represented a strong commitment of the Congress
to conserve natural treasures and preserve open space. Because the
program is authorized to fund Federal, State, and local conserva-
tion and recreation activities, the Fund is definitely an avenue
through which the Federal Government can help States and local-
ities choose how and where to conserve open space and how and
where to develop and redevelop their communities.

Sadly, over the last years the State portion of the Fund has gone
unfunded, and | do think that fully funding the Land and Water
Conservation Fund would be a tremendous step forward in meeting
our obligation to help the States respond to this rising and broadly
felt concern, not about the health of the environment, but also
about the preservation of livability communities.

I look forward to the witnesses today, Mr. Chairman, and I
thank you again for your leadership.

Senator CHAFEE. Well, thank you, Senator.

[The prepared statement of Senator Lieberman follows:]

STATEMENT OF HON. JOSEPH |. LIEBERMAN, U.S. SENATOR FROM THE STATE OF
CONNECTICUT

Thank you, Mr. Chairman, for holding this important hearing and leading a dia-
log here in Congress on how we as nation will choose to quite literally shape the
landscape of our lives.

This dialog has been percolating in our towns and our States for some time now,
as the new millennium approaches and as concerns grow about the livability and
breathability of our communities, about the encroachments of development and the
erosion of open space, about the costs to our families and to our larger sense of
place.

We have not yet quite reached an open revolt over the loss of open space. But
| know that in my State of Connecticut and in many areas across the country, a
lot of people are worried about what the future holds in terms of land conservation
and basic health of our environment, and not just in suburbia but in urban and
rural settings as well. Their angst was reflected in the high number of ballot initia-
tives that popped up across the Nation last year dealing with urban sprawl, smart
growth proposals, and land conservation, and registered resoundingly in the passage
of most of these initiatives.

In Connecticut, we recently passed an Open Space and Watershed Land Grant
Program with the goal of preserving roughly half a million acres in open space—
amounting to one fifth of the entire State’s land mass—by the year 2023. Right now,
there are 115 active and growing land trusts in Connecticut already working hard
to protect and preserve lands in their own backyards. And in our urban areas, coali-
tions are forming to redevelop brownfields and reengineer transportation systems to
help us revitalize these struggling communities, making them more attractive, ac-
cessible and neighborly.

Behind much of this debate about open space and “smart growth” is an evolution
of the traditional land use and preservation agenda. In the case of the New Fairfield
Land Trust, it's as clear as their mission statement, which they describe not just
as preserving the land but “Preserving Our Future.” Throughout the country there
is a pervasive sense that if we don't take action to develop our natural spaces wise-
ly, the very heart and soul of our communities could be in jeopardy. The relation-
ship between humankind and the land has evolved over the years from taming the
wilderness, to conservation, to preservation, and to the environmentalism of recent
decades that incorporates strong social and public health influences. Now, as the
pressures of modern living bear down on us, our society is increasingly turning to
wild and open spaces not just for physical health and sustenance, but in search of
g bﬁlar&ced relationship with our surroundings that nurtures the soul of our neigh-

orhoods.

To respond to these concerns, we will have to engage in our own policy balancing
act. On one hand, our goals will require the protection of valuable natural resources
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and landscapes that we enjoy and hope to preserve for our children and grand-
children. On the other hand, it is imperative that we improve the every day quality
of life in all communities so that those who live in urban and suburban areas can
enjoy the benefits of a healthy environment.

Inherent in the call to preserve our natural environment and cultural heritage is
a need for community renewal and an improved quality of life. For example, there
is a building frustration with congested roads that cause us to risks our lives, pol-
lute our air, and waste our time. By driving further on crowded highways to mul-
tiple jobs, schools, daycare, and stores, we're losing touch with our neighbors and
our sense of community.

Urban sprawl and the loss of open space has not happened over night. As our
economy has evolved from its industrial base, we've naturally spread outward again.
We've built more houses, and needed more cars and roads. We've left our cities as
jobs fled and crime and deteriorating schools proliferated. Thriving urban centers
gave way to expanding suburbs, and with all these changes, we haven't as a nation
taken stock of what we have lost. But we do know that if we fail to confront un-
planned community growth, the loss of open space and loss of community will con-
tinue. We also know that if we fail to properly steward our coasts, forests, fields,
and streams, we may lose the productivity that generations have depended upon—
risking not just our farms and fisheries, but our way of life. And ultimately, if we
continue developing everywhere, we risk creating what some have called a geog-
raphy of nowhere.

The good news here is that American people are becoming more conscious of these
threats, and have begun to conceive responses. State bond initiatives to finance open
space conservation efforts are a start. Continued cleanup and redevelopment of
abandoned industrial sites and inner cities represent steps forward. Regional trans-
portation planning decisions that reduce traffic congestion are essential to assuring
both a healthy environment and livable communities.

One thing that has been made clear in this growing dialog is that local and state
input to the decisionmaking process is critical. The people who live near threatened
land are in the best position to value it and commonly devise the most creative con-
servation and development alternatives to it. But it is also clear that these folks
can't do it alone. We need a bigger vision to solve today’s problems. And we need
to think broadly, recognizing that healthy communities rely on a mosaic of relation-
ships, infrastructure and institutions in order to thrive. The challenge of planning
for a sustainable future is clearly a national responsibility, deserving of a collective,
collaborative, and thoughtful response.

One of the issues that we will be hearing about today and throughout this Con-
gress is funding of the Land and Water Conservation Fund. The Fund represents
the commitment of all Americans to conserving natural treasures and preserving
open space. Because the program is authorized to fund Federal, State, and local con-
servation and recreation enhancement activities, the Fund is an avenue through
which the Federal Government can help States and localities choose how and where
they conserve open space, develop, and redevelop their communities. Sadly, over the
past 5 years, the State portion of the Fund has gone unfunded. Fully funding the
Land and Water Conservation Fund represents a golden opportunity to make good
on our obligation to leave future generations a healthier environment and more liv-
able communities.

I look forward to hearing from the witnesses today and participating in a con-
structive dialog with my colleagues in the year ahead as we address challenges and
capitalize on opportunities to wisely shape the landscape of our lives.

Senator CHAFEE. I'm familiar with what you're talking about, be-
cause you go north from Hartford up toward Greenfield, Deerfield,
and that area, you see those lovely tobacco fields gradually being
gobbled up. They're just a natural—they're flat as the palm of your
hand.

Senator LIEBERMAN. Yes.

Senator CHAFEE. And absolutely marvelous soil there, but it is
very tempting for developers to come there, and | guess there’s not
much money in primarily tobacco leaves for the wrappings for ci-
gars, and | guess that has decreased.

Senator LIEBERMAN. Oddly, Mr. Chairman, although | know this
is not the focus, this is how short-range decisions can have not only
unintended economic consequences, but also land use consequences,
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because when cigars were less popular, the wrapper leaf, which is
grown in Connecticut, was not as valuable and land was not as val-
uable, and a lot of the tobacco farms were sold for development. Of
course, now the cigar has made a thundering return to popu-
larity—an aromatic, | should say, return to popularity, and those
fields would have been probably more valuable today to grow to-
bacco, and also would have been more attractive to the eye than
the development that has occurred on them.
Senator CHAFEE. Senator Boxer?

OPENING STATEMENT OF HON. BARBARA BOXER,
U.S. SENATOR FROM THE STATE OF CALIFORNIA

Senator Boxer. Thank you so much, Mr. Chairman. Thank you
for holding this hearing.

It is a good time, because yesterday | want to let you know that
in the Budget Committee, in a bipartisan way, we made room for
these initiatives, and it wasn't that easy. We had a lot of debate
about it.

Senator CHAFEE. How much money? Do you remember?

Senator Boxer. Well, we didn't put a specific amount. We just
said that room will be made if there is agreement for this. It would
be mandatory spending.

Senator CHAFEE. From the land and water conservation?

Senator Boxer. We just said it wouldn't count against the caps.

Senator CHAFEE. OK.

Senator Boxer. It would be mandatory. So I'm very happy about
that. As | say, it was a very big debate, but it's good. And so what
we're doing here today is not theoretical. | think we have a good
chance of enacting some of these pieces of legislation.

I want to welcome Senators Landrieu and Leahy. | hope Senator
Feinstein will be here. | know she had had the flu, and | hope she
makes it here.

I want to say that | ask unanimous consent that my full state-
ment be placed in the record.

Senator CHAFEE. Fine.

Senator Boxer. And, Mr. Chairman, also, if you would place the
testimony that EPA had prepared for its delivery today, if we could
put that in the record.

Senator CHAFEE. Fine.

Senator Boxer. Thank you very much.

I know that we've had some Californians who have testified here
yesterday and we will have more today, and | want to welcome
them. In California, as | always remind everyone, including myself,
where we have 33 million people, we're expecting a population of
50 million people by the year 2020, so when we talk about livability
and smart growth, this isn't something that we have the luxury of
thinking about, we've got to do something about it. That's why I'm
optimistic that we see so many bills before us in a bipartisan way
dealing with making more resources available, not only for open
space and smart growth initiatives, but to permanently protect our
natural heritage and to help preserve farmlands and many issues
that have, frankly, been ignored, in my opinion.

Congressman George Miller and | introduced the Permanent Pro-
tection for America’'s Resources 2000 Act, and | thank you for men-
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tioning it in your opening remarks. We call it, “Resources 2000.”
In the Senate it has been endorsed by Senators Biden, Feinstein,
Kerry—John Kerry—Lautenberg, Sarbanes, Schumer, Torricelli,
and I'm trusting many more will join.

I think the fact that there are many bills out there—Senator
Leahy’'s bill, Senator Landrieu’s bill, Senator Feinstein’s bill, and
others—is very promising. | know Senator Murkowski has teamed
up with Senator Landrieu on their bill. And, as | say, the Budget
Committee recognized this bipartisan effort.

Sometimes | like to think about where we would have been with-
out Teddy Roosevelt in the beginning of the 20th century. Without
him, we wouldn’'t have had Grand Canyon, Mirror Woods, Crater
Lake, and it seems to me we need to not only look back and say
how wonderful that was, but look ahead and say, “We've got a job
to do.” And if we don’t do it, then people will be looking back at
us and saying, “Why didn't they act before everything dis-
appeared?”

Every year, three million acres of farmland and more than
170,000 acres of wetlands disappear, and every day 7,000 acres of
open space are lost forever. Senators Lieberman and Chafee were
pondering that fact. Well, | think it is time to do something about
it, and | know that you agree with me on that point.

We have a dedicated source of funding. In 1964 Congress looked
at the offshore oil revenues. They are supposed to be used for a
noble purpose of open space purchase, and it hasn't really hap-
pened. So the fact is, we get about $4.6 billion a year from oil and
gas drilling on the outer continental shelf. The Miller-Boxer bill,
which is the largest of the bills, allocates only half of that to pro-
tect our resources.

And, very quickly, I want to tell you in my closing minute what
our bill does, because it is the broadest-sweeping bill: $100 million
for urban parks and recreation, $350 million to restore native fish
and wildlife, $250 million to restore Federal lands that are polluted
or damaged, $300 million to protect and restore the health of our
oceans—we've never done that before—$150 million to protect our
vanishing farmlands and open space, $100 million to purchase
habitat to help endangered species recovery, and $150 million
every year to restore and protect our historical and cultural herit-
age through fully funding the historic preservation fund. And, of
course, in addition to that, we have the $900 million a year for land
and water conservation, as was envisioned by Congress in 1965
when the Fund was established. Half of that would go to the States
every year.

So the good news is that fund has collected over $21 billion since
1965, Mr. Chairman, and the bad news is only $9 billion has been
used for its intended uses. So this is an opportunity for us. Mr.
Chairman, | can't imagine a better legacy for you. You've done so
much for the environment. I'd love to work with you to see if we
could do even more.

Thank you very much.

Senator CHAFEE. Thank you very much.

[The prepared statement of Senator Boxer and EPA testimony
follows:]
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STATEMENT OF HON. BARBARA BOXER, U.S. SENATOR FROM THE STATE OF
CALIFORNIA

Mr. Chairman, | want to thank you for holding this series of hearings. It is appro-
priate that Congress has finally decided to take a serious look at an issue that local
communities have been dealing with for years—sprawl and smart growth.

I want to start by welcoming our Senate colleagues, Senator Landrieu and Sen-
ator Feinstein. It is pleasure to have both of you here with us today and | look for-
ward to hearing your comments.

I would like to thank two Californians who testified yesterday—Nelson Rising
from the National Realty Committee and Steve Hayward from the Pacific Research
Institute. | would also like to welcome another California who will be testifying on
the final panel today—Ralph Grossi from American Farmland Trust.

I am pleased to see that Californians seem to be at the forefront of this issue.

This is an issue for all Americans who know that we can grow the economy to
grow and also protect and defend the beauty and history of our nation.

The record number of successful ballot initiatives directed at protecting open
space and slowing suburban sprawl in the last election is an expression of the im-
portance of these issues in people’s everyday lives. In Ventura County, California,
for example, citizens overwhelmingly supported a ballot initiative providing that ag-
ricultural and rural lands outside the city boundaries could not be developed until
the year 2020. Development after that point may take place only with the approval
of voters.

It is because of this overwhelming support for preservation of our open space and
smart growth initiatives, that Congressman George Miller and | introduced the Per-
manent Protection for America’s Resources 2000 Act. Cosponsors in the Senate in-
clude Senator Joe Biden, Senator Dianne Feinstein, Senator John Kerry, Senator
Frank Lautenberg, Senator Paul Sarbanes, Senator Chuck Schumer and Senator
Bob Torricelli.

I know there are many bills out there and this is good. On both sides of the
aisle—we are finally talking about making a permanent commitment to America’'s
natural resources. That can only happen if our States and local communities are
able to make long term planning decisions.

As the 20th Century began, one of the greatest conservationists of all time, Theo-
dore Roosevelt, was our President. From 1901 to 1909, Teddy Roosevelt set aside
places that millions of Americans still enjoy today.

If not for Teddy Roosevelt's leadership, we might have lost such national treas-
ures as the Grand Canyon, Muir Woods, and Crater Lake. These natural monu-
ments stand as a lasting testament to TR’s foresight and pioneering work in envi-
ronmental preservation.

As the 21st Century approaches, we must renew our commitment to our natural
heritage. That commitment must go beyond a piecemeal approach. It must be a com-
prehensive, long-term strategy to ensure that when our children’s children enter the
22nd Century, they can herald our actions today, as we revere those of President
Roosevelt.

Preservation in the 21st Century goes beyond protection of such wonders as Yo-
semite and Yellowstone. It must be include an urban park in East Los Angeles
where children can play basketball, a farm in Tulare County that can continue to
grow oranges or a historic building in Orange County that can be restored.

Today, our natural heritage is disappearing at an alarming rate. Each year, near-
ly 3 million acres of farmland and more than 170,000 acres of wetlands disappear.
Each day, over 7000 acres of open space are lost forever.

Across America, parks are closing, recreational facilities deteriorating, open
spaces vanishing, historic structures crumbling.

Why is this happening? Because there is no dedicated funding source for all these
noble purposes—a source which can be used only for these noble purposes.

The Miller-Boxer bill offers the most sweeping commitment to protecting Ameri-
ca's natural heritage in more than 30 years. It will establish a dedicated funding
source for resource protection.

A major funding source for resource protection already exists. Each year, oil com-
panies pay the Federal Government billions of dollars in rents, royalties, and other
fees in connection with offshore drilling in Federal waters. In 1998 alone, the gov-
ernment collected over $4.6 billion from oil and gas drilling on the Outer Continen-
tal Shelf .

The Miller-Boxer bill would allocate a total of $2.3 billion every year from oil drill-
ing revenues for permanent protection of America’s resources. It provides:

* $100 million every year for urban parks and recreational facilities;

*  $350 million to restore native fish and wildlife;
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$250 million to restore Federal lands that are polluted or damaged;

$300 million to protect and restore the health of our oceans;

$150 million to protect our vanishing farmlands and open space;

$100 million to purchase habitat to help endangered species recovery;

And $150 million every year to restore and protect our historical and cultural
heritage through fully funding the Historic Preservation Fund.

The Historic Preservation Fund was established by Congress in 1977, to provide
a dedicated source of funding to preserve our significant historic properties. And al-
though Congress is authorized to spend $150 million from OCS revenues annually
for this purpose, less than 29 percent of funding has been appropriated since 1977.
That is more than $2 billion that could have been used to help restore the treasures
of our nation scattered across the many States. In California, there’s the Old Mint
Building in San Francisco, Manzanar National Historic Site, and Mission San Juan
Capistrano. Our bill would ensure that funds would be spent on their designated
purpose.

Finally, the bill designates $900 million each year to purchase land by fully fund-
ing the Land and Water Conservation Fund as envisioned by Congress in 1965
when the Fund was established. Half would go to the States.

The good news is that Fund has collected over $21 billion since 1965. The bad
news is that only $9 billion of this amount has been spent on its intended uses.
More than $12 billion has been shifted into other Federal accounts.

The funding Congress has made available has allowed us to purchase some key
tracts of land, but we have missed golden opportunities to buy critical open space
because the Land and Water Conservation Fund was critically underfunded.

Thank you, Mr. Chairman, for holding this series of hearings. | look forward to
working with you and other members of this Committee and the Senate Energy and
Natural Resources Committee on this critical issue. This is necessary and important
legislation that will benefit our Nation’s natural heritage, and leave a lasting legacy
for future generations.

Mr. Chairman, it's a chance to work across the aisle for all the people.

STATEMENT OF J. CHARLES FOX, ASSISTANT ADMINISTRATOR FOR WATER,
ENVIRONMENTAL PROTECTION AGENCY

Good morning Mr. Chairman and members of the committee. | am Chuck Fox,
Assistant Administrator for Water at the United States Environmental Protection
Agency (EPA). | am very pleased to provide comment about the idea of open space
and how it relates to environmental protection, water quality, and the Administra-
tion’s Livability Agenda.

The Administration has been working to assemble the building blocks of a new
approach to livable communities over the past several years. Let me mention two
of these initiatives.

EPA and other Federal agencies are providing resources and tools to state and
local governments to cleanup and redevelop brownfields—abandoned, potentially
contaminated properties. EPA’s effort has provided $65 million in grants to 250
communities, leveraged more than $1 billion in redevelopment investment, and cre-
ated more than 2,000 jobs nationwide. Through the Brownfields National Partner-
ship, more than 20 Federal agencies have collaborated to provide financial and tech-
nical support for local brownfields efforts.

Highlights of other Federal partners providing brownfields support include: the
Department of Housing and Urban Development (HUD) through the Community
Development Block Grant (CDBG) program and Brownfields Economic Development
Initiative (BEDI) grants; the Department of Commerce’s Economic Development Ad-
ministration with planning and economic development grants; and the United
States Army Corps of Engineers (USAGE) providing expertise in environmental as-
sessment and cleanup projects.

To help communities restore and revitalize rivers and riverfronts, the Administra-
tion established the American Heritage Rivers initiative. Through this initiative, 14
rivers have been designated to receive a “river navigator” whose job will be to help
the community realize its vision by coordinating existing Federal programs. The Ad-
ministration will be assisting local residents, communities, and other stakeholders
to restore the health of their river and riverfront, promote economic revitalization,
and preserve the cultural and historic heritage of the river.

The Livability Agenda

The Administration’s Livability Agenda will provide communities with new tools
and resources to: preserve green spaces for clean water and air and enhanced qual-
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ity of life; ease traffic congestion; restore a sense of community by fostering citizen
and private sector involvement in planning; promote collaboration to develop re-
gional growth strategies; and enhance economic competitiveness.

To ensure that communities can grow according to their own values, the Adminis-
tration’s Agenda observes these key principles:

e Communities know best. Land use decisions are—and will continue to be—
made by local entities.

¢ The Federal Government should inform, not dictate, patterns of future growth.
Government can supply information, tools and resources to empower citizens and
communities by helping them envision different strategies. Government can also
provide incentives for communities to work together to address challenges of growth
and development.

Our Livability Agenda also includes: transportation enhancements; regional smart
growth partnerships; schools as community centers; community-Federal information
partnerships; and regional crime-data sharing. It focuses broadly on a range of is-
sues to improve the quality of life in a community and touches on important parts
of our daily lives—the safety of our homes and streets, our commute to work, the
schools where our children learn to read, and the parks where we relax.

Better America Bonds

A critical element of the Livability Agenda is the Better America Bonds program.
The Better America Bonds Program will provide communities with an additional
tool to preserve their open spaces, protect their water, revitalize their blighted
urban areas, and improve their quality of life, in a manner that works best for
them.

Better America Bonds can be used in three ways: First, Better America Bonds will
further brownfields cleanup and reuse by providing a new source of flexible funding
for communities’ brownfields projects. The U.S. Conference of Mayors pointed to a
lack of capital for local governments as the leading barrier to the clean-up and re-
use of brownfields. Better America Bonds will supplement existing brownfields fund-
ing with bond proceeds, thus increasing the funds available for brownfields assess-
ment and redevelopment. This spares green space by reusing already developed
properties and restores green space by cleaning up contaminated properties at a
time when we are losing over 700 acres per day of open space and farmland to de-
velopment.

Second, State, Tribal and local governments, working alone or in partnership with
land trusts and other nonprofit organizations, can create or restore urban parks,
preserve suburban green spaces, and protect threatened farmland and wetlands by
acquiring title or purchasing conservation easements using these new bonds.

Finally, Rivers, lakes, coastal waters, and wetlands can be restored or protected,
streamside zones can be repaired and land can be acquired to reduce polluted runoff
or protect drinking water sources.

Land conservation for environmental protection is not a new concept. There are
several examples of existing State and local initiatives that could be assisted by Bet-
ter America Bonds.

In 1990, Florida approved the Preservation 2000 program after a commission con-
cluded that the most effective way to accomplish environmental protection is to en-
hance state land acquisition programs. Since then, $2.4 billion in bonds have been
approved and more than 1 million acres of land have been acquired. These actions
have helped improve water quality and foster smarter growth.

In North Carolina, the General Assembly recognized that restoring and protecting
water resources depended upon their ability to restore riparian buffers, purchase
conservation easements, restore degraded lands, and create a system of greenways.
The Charlotte Observer stated that the Charlotte region is at the forefront of a na-
tional trend, “linking conservation with pragmatism . . . paying to protect water
sources now rather than try to filter out pollutants later.”

The City of Auburn, Maine, is maintaining drinking water quality standards, and
avoiding the need for structural filtration, by purchasing land, conservation ease-
ments,

Senator CHAFEE. Senator Baucus?

OPENING STATEMENT OF HON. MAX BAUCUS,
U.S. SENATOR FROM THE STATE OF MONTANA

Senator Baucus. Thanks, Mr. Chairman.
Mr. Chairman, I'd just like to say how impressed | was with yes-
terday’s hearing. The mayor from—was it Indianapolis?
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Senator CHAFEE. Fort Wayne.

Senator Baucus. Fort Wayne, Indiana, as well as the county
commissioner from Lancaster County, Pennsylvania, | thought
were most helpful in giving detailed and nonpolitical examples of
how sometimes the Federal Government gets in the way in land
use planning, and | just wanted to tell you, Mr. Chairman, how
wise it was for you to schedule those witnesses.

Today we're going to learn more how the Federal Government
can be a partner more than how the Federal Government, as we
learned yesterday how the Government got in the way. Today we'll
learn more how it can be a partner with States and local govern-
ments to preserve open space.

I was struck with a major piece—it was ABC or NBC News the
night before last on open space and what architects are doing in
city planning to help make better use of space, and one thing that
really struck me is getting rid of those garage doors when you drive
up to the front door of a house and putting them in back of the
house, not in the front so much.

But urban sprawl and space is a huge problem. We spend an
awful lot of time in our cars driving. It's not that we're against
cars; we just want an option besides cars. It's back to city planning.
And with open space planning in States like mine, we want to
make sure that we continue to have the open space and it is not
destroyed, as it often is.

I'm especially pleased that Chris Montague of the Montana Land
Reliance will be one of the witnesses later on. | look forward to his
testimony.

Montana Land Reliance, Mr. Chairman, has done a terrific job
in my home State of Montana. They're somewhat similar to other
groups which have done a lot of work with easements—very cre-
ative. Nature Conservancy is another national organization that
comes to mind which I think does excellent work. I know that Sen-
ator Landrieu is particularly interested in Land and Water Con-
servation Fund, which is another tool. There are many, many tools.
The Administration’s Better America Bonds is still another.

And we are finally in this country, | think, beginning to turn the
corner and starting to address these questions in a very solid, posi-
tive way, and this hearing is going outstanding help make that
happen, and | thank you.

[The prepared statement of Senator Baucus follows:]

STATEMENT OF HON. MAX BAucus, U.S. SENATOR FROM THE STATE OF MONTANA

Thank you, Mr. Chairman. I commend you for holding these hearings, to consider
how we can maintain the quality of life in growing communities.

It's not just a big city issue. Or an East Coast issue. Or a California issue.

I represent Montana. Big Sky country. The least metropolitan State, with only
three cities that have 50,000 people or more.

You might think that Montana is one place where open space would not be an
issue.

You'd be wrong. It's a big issue. For two reasons.

First of all, open space defines us. It's why we call Montana the “Last Best Place.”
It's why the preamble of our State constitution begins by thanking God for “the
quiet beauty of our State, the grandeur of our mountains, [and] the vastness of our
rolling plains.”

But Montana is changing. It's growing. In some places, growing very fast.
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This decade, Montana’s population has grown by more than 10 percent. In Flat-
head County—ln northwest Montana—and Gallatin County—in south-central Mon-
tana—it's grown by more than 20 percent.

This growth has benefits. But it also has costs, in the form of sprawl, congestion,
pollution, and an increased demand for services. An editorial in last Sunday’s Bil-
lings Gazette put it this way: “Something must be done, or in time we will not have
to lock the gate because the best parts of Montana will be ruined. Then no one will
want to come here, let alone live here.”

That said, preserving open space raises difficult issues. After all, one thing west-
erners love as much as open space is independence. We don't trust big government.

So Montanans have been trying to find a balance. We want to preserve open space
and environmental quality, while avoiding red tape.

This requires creative approaches. For example, the Montana Land Reliance has
been a leader in using conservation easements to preserve farmland. In the past 20
yferilrs,dMontanans have acquired conservation easements over almost 500,000 acres
of land.

Bozeman and Gallatin County are trying their own creative approaches. And the
State is bringing community leaders together to help find the right balance.

I hope, Mr. Chairman, that these hearings also will help us find the right balance.

Two approaches may be particularly constructive.

First, let's make the Federal Government a better neighbor.

Right now, Federal agencies often work against the interests of the local commu-
nity. For instance, they often abandon downtown areas that the community is trying
to redevelop. I've seen this all across Montana, from Helena to Butte to Glasgow.

So we should reexamine Federal policies that contribute to sprawl.

We've made some progress. In recent highway bills, we tied highway construction
more closely to environmental protection.

In addition, | have joined in asking the General Accounting Office to look at the
effects of other Federal programs on sprawl. The report should be done by mid-
April, and should help guide further action by this and other committees.

Second, let’s help local communities get more control over their own destinies.

For example, the Administration has proposed Better America Bonds and the
Lands Legacy Initiative.

Senator Lautenberg has proposed legislation to help redevelop brownfields, in
inner city areas.

Senator Boxer and others have introduced bills to conserve open space and habi-
tat, and protect farmland.

These are reasonable ideas that deserve careful consideration.

As | told EPA Administrator Browner a few weeks ago, | am particularly inter-
ested in the Administration’s bond proposal. It would provide a financial incentive
for communities to preserve open space, reduce water pollution, and protect the en-
vironment in other ways.

I also have questions. | want to make sure that the proposal is workable. I want
to make sure that it supplements local control, rather than displacing it. And | want
to make sure that the incentives are suited to the needs of western States, such as
the need to preserve access to public land.

I look forward to the opportunity to explore these and other questions with our
witnesses.

Senator CHAFEE. Thank you very much.

OPENING STATEMENT OF HON. CRAIG THOMAS,
U.S. SENATOR FROM THE STATE OF WYOMING

Senator Thomas?

Senator THoOMAS. Thank you, Mr. Chairman. | just wanted to
make a few comments. | wasn't able to be here all the time yester-
day, and | have a hearing today, but | think there's lots of things
we're talking about here that are particularly useful, and | support
many of these ideas, particularly such as non-game protection in
the west, where the game and fish commissions have generally
been funded by hunting licenses, so these species that are non-
hunting haven't had any resources to deal with them, and so |
think that's a great idea.

I'm chairman of the Parks Subcommittee. By the way, we claim
a little jurisdiction over this, as you know, over in Energy and in-
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tend to exercise that. But | think we need to do something with the
States side, certainly. The national parks do not have the total re-
sponsibility for recreation, and if we can put parks into a total
package to where the State and local parks do more of the recre-
ation and the national parks do more of the maintenance of re-
sources and cultures, why that's where we ought to be, and | think
that would be there.

Open space is great. Open space is a little different in Connecti-
cut than it is in Wyoming. | think we have to be a little careful
how we do this. You were talking about driving from here to here.
Well, drive from Matistse to Byron, Wyoming, and it would be
quite different than it is in Rhode Island. So | hope we're careful,
as we talk about land acquisition and as we talk about doing open
space things, that we recognize the Federal Government should not
have the heavy hand.

You're talking about partnerships. I hope they're equal partner-
ships and not one horse and one dog partnerships, like it often is.

So | guess my point is that | think there's some real good things
here, but we need to handle them differently in different parts of
the country.

For example, | think increasingly people in the west are begin-
ning to understand that agricultural prosperity has a heck of a lot
to do with open space. If ranchers go broke, then those ranches are
subdivided into housing. If they can be effectively operated, they
are open space. There are a lot of things of that kind.

Mr. Chairman, I'm pleased that you are undertaking this. | sim-
ply want to again just say repetitiously that one size does not fit
all.

Senator CHAFee. Well, | think you're absolutely right, and I
think that was the theme that was expressed yesterday by the
county commissioner and by the mayor of Fort Wayne, and | think
you're absolutely right when you call to our attention that the pros-
perity of the beef industry, or whatever it might be, results in open
space being preserved, and if those ranches go broke, pretty soon
they are subdivided into—it's hard to call them “lots,” but housing
anyway.

Senator Baucus. Big lots.

Senator CHAFEE. Big lots.

Senator BAaucus. Ranchettes.

Senator CHAFEE. Ranchettes.

Yes, Sir, Senator Bennett?

Senator BENNETT. Thank you, Mr. Chairman. | apologize. I'm
going to have to leave because | made an agreement to preside over
the Senate at 10, but | appreciate the opportunity to make a com-
ment before | do go.

People think of Utah as a rural State—Wyoming, Utah, Mon-
tana, and so on. We are the second most-urbanized State in the
Nation. Of our population, 80 percent resides within a corridor no
more than 20 miles wide and no more than 50 miles long.

Senator CHAFEE. What's the most urbanized?

Senator BENNETT. Nevada, | guess.

Senator BAucus. Nevada is.

Senator CHAFEE. Is that right?

Senator BENNETT. Yes.
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Senator BAucus. Yes.

Senator BENNETT. And, ironically, we have only about 15 percent
of the State available for private ownership and use. The rest of
it is all—the Federal Government owns two-thirds of the State. The
State owns a good chunk, the school trust lands, and so on. So we
know about open spaces, even though we are heavily urbanized.
Within 15 minutes of downtown Salt Lake, you can be in open
space virtually any direction you go. Now, if you head for the salt
flats, you are in open space you don’'t want to be in, because it will
not sustain any kind of life out there, but, nonetheless, it is open.

So this is not an issue. Growth very much is an issue. We are
one of the most rapidly growing States, and we are eating up our
available land, so we are very much concerned about this.

I want to share with you the result of a survey of Utah house-
holds, over 500,000 questionnaires sent out by a group called “En-
vision Utah” that has been working on this issue for a couple of
years, recognizing that we are going to have to handle an addi-
tional two million people, which for us would be doubling our popu-
lation, within a relatively short period of time, and where are we
going to put them.

So this group has been working on this issue and doing some
really fascinating things. | won't take the time to describe to you
some of their activities. But the results of their questionnaire, as
they talked to Utahans about who should be responsible for dealing
with this issue, 46 percent said people like you and me—in other
words, they want it local. Another 30 percent said State and local
government. Only 3 percent liked the idea of the Federal Govern-
ment being involved in these decisions.

I think that is a very interesting commentary here. We have had
previous Federal experience. Superfund was launched with all ex-
citement about how the Federal Government was going to help
solve this problem. Some of our most difficult problems in Utah are
Superfund sites that have been preserved as Superfund sites, al-
most as if they were national treasures, for years and years and
years. Perhaps the concern about the Federal Government being
the primary engine here is based on experience with the Federal
Government’s inability to solve local problems.

So | compliment you on the hearings and | apologize to our wit-
nesses that I won't be able to hear all of what they have to say.
I'll read their testimony carefully. But | would be derelict in my
duty to represent my constituents if I didn't point out that they
would prefer that the Federal Government become a facilitator for
local efforts, rather than the dictator of the way this thing ought
to be done.

Senator CHAFEE. Well, thank you very much, Senator. As you
know, of course, we're delighted that you've joined this committee,
because you can contribute a lot to it, and Superfund has been an
issue we have been wrestling with, and I'm sure we're going to deal
with it again this year and see if we can't get some success with
it. Obviously, the cleanup in the brownfields is a tremendous part
of that whole effort.

Now, we are delighted that we're going to have eventually, | be-
lieve, three Senators, but certainly we have two here now, and we
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welcome both Senator Landrieu and Senator Leahy, so, Senator
Landrieu, why don't you proceed?

STATEMENT OF HON. MARY LANDRIEU, U.S. SENATOR FROM
THE STATE OF LOUISIANA

Senator LANDRIEU. Thank you, Mr. Chairman. Let me begin by
saying that | have a lengthy statement for the record that I'd like
to put in the record, but I'm going to just summarize in my com-
ments and be available to answer any questions that the members
will have.

Let me begin, though, by thanking you, Senator, sincerely, for
your interest and your work in this area. As several of us began
to develop this bill over 2 years ago, | want to say that your coun-
sel, your advice was critical in the development of this initiative,
and particularly your good words that were put in the record over
a year ago on the floor of the Senate helped us to design and bring
this issue to this point today, and so | want to thank you.

I also want to thank publicly Senators Murkowski, Lott, Breaux,
Cleland, Johnson, Mikulski, Cochran, Sessions, Bond, Gregg,
Bunning, Lincoln, and Bayh for their efforts in working on Senate
Bill 25, which has been introduced on this subject. Senator Thomas
had to leave, but, as the subcommittee chair of Parks, he and his
staff have been very interested and helpful. And I want to thank
Senator Murkowski, particularly, as the chairman of Energy, be-
cause this, as you have seen from this testimony here from the
East Coast to the west coast, it is going to have to be done with
the idea in mind that one size doesn't fit all, and that's the way
that many of us are trying to design a bill that will work, that will
be good for our Nation.

I want to just read, as | begin, one paragraph from the “New
York Times” editorial of June 16, 1997, that actually, Mr. Chair-
man, as I've shared with you, helped me to focus on the signifi-
cance of this endeavor. It is very brief, but I want to read it for
the record.

It says, “More than 30 years ago, Congress passed a quiet little
environmental program that offered great promise to future gen-
erations of Americans. Conceived under Dwight Eisenhower, pro-
posed by John Kennedy, and signed into law by Lyndon Johnson,
the Federal Land and Water Conservation Fund was designed to
provide a steady revenue stream to preserve irreplaceable lands of
natural beauty and unique recreational value.”

Royalties from offshore oil and gas revenues would provide the
money, giving the program an interesting symmetry. Dollars raised
from one depleting resource would be used to protect another.

“Since its inception, the Fund has helped acquire seven million
acres of national and State park land, developed 37,000 recreation
projects. Its notable triumphs include the Cape Cod National Sea-
shore, the New Jersey Pinelands National Reserve, and the na-
tional park in Minnesota. But the program fell apart.”

Mr. Chairman, the bill that I've offered with many of my col-
leagues and other bills that have been offered is an attempt to put
this program back together, to do it now before it is too late, to pro-
vide funding for this country that will be a permanent source of
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funding, to do something we actually should have done 30 or 40
years ago, but it is never too late to do it right.

That's what this bill attempts to do. It attempts to define and to
set aside a permanent source of funding, and we have a good
source, and that source is the offshore oil and gas revenues.

Since 1955, the year that | was born, the Federal Government
has taken $120 billion in mineral resources, and that money has
been put in the Federal Treasury and spent on ongoing operating,
nonrelated areas.

Not only has Louisiana been shortchanged, because we have pro-
vided 90 percent of these resources, but Texas and Mississippi and
Alaska and other producing States have been shortchanged, but, in
my opinion, so have all the States been shortchanged, because this
money has not been used for environmental investments.

That's what we are here for—to talk about a permanent source
of funding that will provide, | hope, $2 billion, at least, maybe
more, to fund the Land and Water Conservation Fund fully, to fund
coastal impact assistance. Two-thirds of our population live along
our coasts. Those States and cities need additional help for beach-
es, for coastal impact assistance—whether or not there is oil and
gas drilling, there are great needs—and to fully fund our wildlife
and conservation efforts for game and for non-game sources, as
well as our urban parks and historic preservation.

I just want to show you, Mr. Chairman, because | think you and
also Senator Boxer and Senator Lieberman would appreciate see-
ing, in Louisiana this is the largest cypress tree left in North
America. Most of the cypress trees were cut down over 100 years
ago, as you have similar for the redwoods. This is the largest cy-
press tree left. Right now, there is a part of land called “Cat Is-
land” that Georgia Pacific owns that could be purchased if there
was a steady stream of revenue in the Land and Water Conserva-
tion Fund. It is unlevied. It is part of the only part of the Mis-
sissippi River left that is unlevied that is a natural sort of cypress
swamp.

I could show you 1,000 pictures from every State in the Union
about land like this that we need to purchase, and that's why there
is some urgency. But we have to do it in a way that recognizes that
in Wyoming or Nevada, 90 percent of the land is already owned by
the Government. In Louisiana, only 4 percent of the land is owned.
And so politically we've got to craft a bill that works for the whole
country and recognizes the great differences.

I'll only end my testimony with this. | also want to say as em-
phatically as 1 can how fiscally irresponsible | think it is for this
Nation to take taxes from a nonrenewable resource, because 1 day
our oil and gas wells will be dried up. We hope in Louisiana that's
not in the near future, and | know California has a different view.
But we want to see this production done in an environmentally
safe way.

But | have to say it is fiscally irresponsible for this Nation to
take these moneys generated and spend them on nonrelated recur-
ring expenses and not reinvest them back for our children and our
grandchildren. And so that is the beauty of this proposal. Just as
was outlined by this “New York Times” editorial written by a won-
derful environmental writer—and I've talked to him personally and
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thanked him for spurring my thinking more clearly on this issue—
but we need to do it together.

I thank you, Mr. Chairman. That's what we are all here today
to try to do. It is a fiscally responsible thing to take these dollars
and make the investment for our future, and | thank you for the
chance to testify this morning.

Senator CHAFEe. Well, thank you very much, Senator. | know
you have long been interested in this subject, and you and | have
had many discussions in connection with it.

Senator Leahy, we welcome you here.

STATEMENT OF HON. PATRICK J. LEAHY, U.S. SENATOR FROM
THE STATE OF VERMONT

Senator LEaHy. Thank you, Mr. Chairman. | hope you won't
mind if | share with the committee what | told you privately on the
floor yesterday, and that is | understand but am sorry to see your
decision to retire.

Senator CHAFEE. Aren't you nice. Thank you.

Senator LEAHY. You are among the absolute best that New Eng-
land has sent to the U.S. Senate.

Senator CHAFEE. Why restrict it to New England?

[Laughter.]

Senator LEAHY. | may need votes from people from the other
parts of the country on some other issues coming up.

Senator CHAFEE. Well, thank you very much.

Senator LEaHY. | always assume that New England sends the
best to the country, anyway.

Senator CHAFEE. That's a good come-back.

Senator BAucus. But not entirely accurate.

[Laughter.]

Senator LEAHY. Mr. Chairman, | think you will find your col-
leagues agree that you are among the best of the best, and we ap-
preciate having you here.

Last year you and | were fighting a bill on the Senate floor that
would have taken away local land use and zoning decisions from
local officials and communities, and | think this Congress is start-
ing out on a much better foot, and | think these hearings help that
a great deal.

We should redouble our efforts to equip communities with the
tools they need to plan growth and promote better central business
districts. People around the country demonstrated their support for
open space conservation and urban revitalization last fall at polls
by approving 124 measures dedicating local and State revenues for
these goals around the country.

In Vermont, we have been assembling a workbox of tools to help
communities with land use planning, but if you don't have Federal
support it is like trying to build a house with toothpicks.

We've all seen the impact of urban sprawl in our States. It some-
times steals unbidden into our midst. It's sort of like kudzu—you
don'’t see it coming at first, but you sure see the result once it hits
you.

Sprawl is not incremental development, it is transforming devel-
opment. It clots our roads, compounds the cost of the infrastructure
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we need, takes its toll on the environment, sucks the lifeblood from
the very character of our communities, and it costs us all.

Let me talk about two programs that are working right now to
help local communities.

Mr. Chairman, last week you and | were joined by 40 other Sen-
ators in sending a letter to the Budget Committee to support full
funding of allocations to States and communities for the Land and
Water Conservation Fund. | hope we can pass legislation to meet
the original intent of the fund.

Last year, Governors identified more than 500 projects which
could have benefited from a higher level of funding from the Land
and Water Conservation Fund.

Another approach that began in Vermont but is now a national
program is the farmland protection program. As you know, we are
losing farm and forest land across the country at an alarming rate.
We had an original pilot program in Vermont known as the “Farms
of the Future” program. That effort has supported the decisions of
thousands of farmers who have chosen to protect their farms from
development and preserve their way of life for generations to come.
It has been overwhelmingly successful.

If we funded this this year, it could ensure the protection of
prime agricultural and forest land across the country.

I have introduced S. 333 to reauthorize the farmland protection
program at $55 million a year. This map of Franklin County, Ver-
mont, shows how well the farmland protection program can work.
Those green patches are where we have used the farmland protec-
tion. This is some of the best agriculture soil in our State.

Senator CHAFEE. When you say the farmland protection, is that
where you buy up the development rights?

Senator LEAHY. That's right.

Senator CHAFEE. Who buys them? The State or the county?

Senator LEAHY. No. It would be the State will buy them up. We
don’'t have a county form of government, as such, in Vermont, but
the State and the local communities would do that. We use either
farms for the future or farmland protection program for this.

A lot of this would have been just developed and lost. We've got
plenty of room to develop for what we need for manufacturing and
anything else, but we only have so much very good agricultural
soil, and we have to implement policy changes.

I'm going to introduce the Downtown Equity Act of 1999 to help
bring Federal buildings or Federal facilities into downtown when
that is at all possible. We recently had one again in Vermont which
went out into an area that is where people are very concerned
about growth, bypassing some areas where downtowns need revi-
talization. Sometimes downtown areas have difficulty competing in
the Federal procurement process because of higher costs, and this
may well help them—at least give them a level playing field that
would allow Federal agencies to factor in the cost of siting a place,
encouraging them to consider downtown.

So these are all areas—Mr. Chairman, | will put my whole state-
ment in the record, but what prompts me to have my concern about
this, as a native Vermonter, | saw in 1993 the National Trust for
Historic Preservation put our entire State on its list of endangered
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places because it was so concerned that we would lose our char-
acter by sprawl.

Having grown up in a small city where you had a very active
downtown that kept a sense of community, where | delivered news-
papers to most of the businesses downtown as a child, I know how
much it added to the character of our State—a very good char-
acter—and | would hate to see that lost. At least give us the tools
so it doesn’t have to be lost.

I commend you for having these hearings, and Senator Baucus,
who has also been a leader in this area.

Senator CHAFEE. Thank you very much, Senator.

Senator LEAHY. I'm going to have to go to another hearing.

Senator CHAFEe. Fine. We know that other people have apart-
ments. Senator Landrieu, if you have an appointment—if you can
stay, we can have some questions perhaps.

Senator Feinstein, you are welcome. Glad you are here.

STATEMENT OF HON. DIANNE FEINSTEIN, U.S. SENATOR FROM
THE STATE OF CALIFORNIA

Senator FEINSTEIN. Thank you very much, Mr. Chairman.

I want to echo Senator Leahy’s compliment to you. | don’'t want
to take it back. As a matter of fact, I only wish you would try the
other side of the aisle for the remaining time you have here.

Senator CHAFEE. Put 24 years in there, t00?

Senator FEINSTEIN. Yes.

Senator CHAFEE. | don't know.

Senator FEINSTEIN. You will be missed.

Senator CHAFEE. Aren’t you nice. Thank you.

Senator FEINSTEIN. And by those of us on the other side of the
aisle, as well.

Senator CHAFEE. Thank you very much.

Senator FEINSTEIN. Mr. Chairman, you have three bills before
you, and the bill I'm going to speak about, my bill, is probably the
most modest of the three.

I want particularly to compliment my friend and colleague, Sen-
ator Boxer, for her initiative and for the Permanent Protection for
American Resources Act, which she has authored, and I'm very
proud to be a cosponsor of that bill.

My bill, if you will, sets a kind of basic menu for handling the
Land and Water Conservation Fund. It is termed, “The Public
Land and Recreation Investment Act,” and it really takes off after
some of the basics. These basics are that Congress has historically
spent less than it has on the Land and Water Conservation Act,
in 1999 appropriating only $328 million. And since the water con-
servation fund was created, Congress has really spent only $9 bil-
lion of the more than $21 billion the Fund has raised.

This underspending——

Senator CHAFEe. How much does it bring in a year? Do you
know, Senator?

Senator FEINSTEIN. Beg your pardon?

Senator CHAFEE. How much goes into the Fund a year? Do you
know?

Senator FEINSTEIN. Yes, $900 million.
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Senator CHAFEge. So $900 million comes into the Fund every
year?

Senator FEINSTEIN. That's right.

Senator CHAFEE. From the offshore receipts?

Senator FEINSTEIN. That's right.

Senator CHAFEE. Thank you.

Senator FEINSTEIN. So this underspending has created a huge
backlog in Federal acquisition of environmentally sensitive lands.
The cost of acquiring in-holdings in national parks, wildlife refuges,
national forests, and other public lands totals over $10 billion. In
addition, the Federal Government receives $600 million in requests
for land and water conservation funding each year.

Now, this Fund also is authorized to fund grants to States for ac-
quisition of park lands and recreation facilities. Historically, about
a third of the Land and Water Conservation Fund has gone to
States, but State grants have gone unfunded since 1995.

And another important part of this, which | used at least a half
a dozen times while I was mayor of San Francisco, that has gone
unfunded in recent years is the UPARR program, the Urban Parks
and Recreation Recovery program, which was originally authorized
at about $150 million a year.

What my bill would do is amend the Land and Water Conserva-
tion Fund Act to say that the $900 million collected by the Land
and Water Conservation Fund each year would be automatically
appropriated to the Land and Water Conservation Fund and the
urban parks and recreation recovery program. So that appropria-
tion becomes automatic every year, that $900 million is available.
These funds would be used to acquire and preserve natural areas,
open space, park land, wildlife habitat, and recreation areas.

This bill would also provide that 40 percent of the funds provided
under this act be spent on State grants, so, of the $900 million, 40
percent, $360 million, would be spent on State grants. This would
establish a floor. Additionally, it would require that the States pass
through 50 percent of the grants they receive directly to local gov-
ernments.

It would provide that 10 percent of the funds provided under this
act be allocated to the urban parks and recreation recovery pro-
gram, the UPARR program, and it would require the President to
submit an annual priority list to Congress for expenditure of funds
provided under this act.

The land and water conservation funding will be spent on the
President’s priorities unless Congress specifies a different order or
list of priorities each year.

It would change requirements for the Land and Water Conserva-
tion Fund State grants programs, including a new requirement for
States to develop State action agendas that identify their top con-
servation and recreation acquisition needs—in other words, each
State must prioritize its needs every 4 years.

And it would provide something that has never happened before,
and that is that Indian tribes would be recognized collectively as
one State for the purpose of the State grants programs, and there-
by these programs would be accessible to Indian tribes.

It would amend the UPARR Act to allow funds to be spent for
construction of recreation facilities and acquisition of park land,
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and it would make other technical changes to update this act for
the 1990's.

So, in essence, what my bill seeks to do is set a floor, a basic
menu, if you will, to say that each year—particularly now that we
have a surplus—at least $900 million will be appropriated for these
purposes. Of that, 40 percent will go to the State. Indian tribes will
be one State collectively, and be able to use this money. Of the
moneys, 10 percent would go through to the local directly to local
governments.

Senator CHAFEE. And “local” meaning cities; is that right?

Senator FEINSTEIN. Excuse me, that's right, to cities.

Senator CHAFEE. All right.

Senator FEINSTEIN. And that States would have to pass through
50 percent of the grants they receive directly.

Senator CHAFEE. Is that 50 percent of the——

Senator FEINSTEIN. State money, of the 40.

Senator CHAFEE.—407?

Senator FEINSTEIN. Of the 40 would go directly through to local
governments.

So, in essence, we have tried to sort of very carefully set a menu,
if you will, as to how this $900 million would be used each year,
but we would use the $900 million.

Last year, Congress only appropriated $328 million. | believe
there’s $13 million in the so-called “backlog” that has not been ap-
propriated.

I look at this as the most modest of the bills before you, as | say,
as a menu of how to proceed. | think it is prudent. I think it is
wise. And if the committee doesn't see fit to pass another bill, 1
think this bill makes a lot of sense.

Senator CHAFEE. Well, thank you very much, Senator.

First of all, I want to congratulate you for all the work you did
on that—I guess you call it the “headwaters forest.”

Senator FEINSTEIN. Headwaters forest. That's right.

Senator CHAFEE. Boy, that was a terrific job. And does it seem
to be—is it over now? Have you won?

Senator FEINSTEIN. It is over. We——

Senator CHAFEE. There seems to be a lot of backing and filling.

Senator FEINSTEIN. It is a done deal, as they would say, Mr.
Chairman, and now we've got to make it work.

Senator CHAFEE. Great.

Senator FEINSTEIN. But we have essentially protected for all time
the largest stand of historic ancient redwood forest in this country
in private ownership.

Senator CHAFEE. Well, isn't that marvelous. All of us congratu-
late you.

Senator FEINSTEIN. Thank you.

Senator CHAFEE. | know you worked very hard on it, along with
Secretary Babbitt and, | guess, the Governor.

Senator FEINSTEIN. The Governor of California.

Senator CHAFEE. Both Governors.

Senator FEINSTEIN. Right. Actually, we had a very good team of
State and Federal people trying to pull this thing together. It was
very difficult because all of this land is private land and you can't
just take it without paying for it.
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Senator CHAFEE. Yes.

Senator FEINSTEIN. And so to work out something which made
sense for those people that needed the jobs and all of us that want-
ed to preserve the ancient redwood, was very important.

Senator CHAFEE. Good for you. Well, you should feel very satis-
fied.

Senator FEINSTEIN. Thanks very much, Mr. Chairman.

Senator CHAFEE. Senator Landrieu, as | understand your bill, it
gives the money to States with very broad criteria. | guess there
is some concern—I thought you made a very appealing presen-
tation here when you said, “Why shouldn’'t we use money that
comes from a depleting resource to restore other resources?” But
I’'m not sure that—and perhaps you can help me on this—that your
bill would necessarily do that. Some have expressed concern—and
I think the environmental community might voice it as we go along
here today—that your bill creates drilling incentives. Is that so?

Senator LANDRIEU. Thank you for asking that question, because
I'd like to clear up a couple of things and respond to your question.

As you know, this bill has been introduced, different versions of
it, many years before, and it met with some resistance for many
reasons. Because of that, we have taken out the drilling incentives
in this bill so that it becomes a revenue-sharing bill. It is not a pro-
drilling bill; neither is it an anti-drilling bill. I have urged my col-
leagues to consider coming to terms with that, since there are some
States that are pro-drilling and others that are not, to come to-
gether on a revenue-sharing bill.

We had to come up with a way, Mr. Chairman—I'm glad Senator
Feinstein is here to hear this—because | was happy to see that she
was able to be crucial to the development of that purchase of the
redwoods.

But we need to remember, the money that enabled us to do that
came from offshore oil revenues, basically, from Louisiana and
Texas. We are producing 90 percent of the money in the Fund. Lou-
isiana is producing 90 percent of the offshore oil and gas revenues,
and currently. As you know, interior States, like Wyoming and
Montana and Colorado, get to keep 50 percent of mineral revenues.
But the coastal States that drill don't get to keep any of their reve-
nues.

So we are urging is this Congress to recognize the contribution
that Louisiana and Texas and other States make, allowing in the
formula, as we spread this money around the States, to reinvest
back for impact assistance.

I just left ports in my State, Mr. Chairman, and | have to tell
you that 1,000 trucks a day—I mean, this money just doesn't get
into the Treasury by magic. There are hundreds of helicopters,
thousands of trucks that transport this industry from onshore to
offshore. The helicopters don’'t come from Honduras or Guatemala,
they come from Louisiana and Texas to make this drilling possible.
This activity raises the money to purchase the redwoods and Cat
Island and the Montana parks and Yellowstone.

Any bill that we develop has to recognize the contribution that
the coastal States make, whether they drill or not, and we can add
some additional language that will make it clear that that's for im-
pact assistance and environmental investments.
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I know that you are sensitive to the fact that this money is pro-
duced from oil revenues derived off the coast of Louisiana. It looks
like that's the way it is going to be for the next 30 or 40 years, and
any bill that is developed should recognize the tremendous con-
tribution of this income to the Fund.

Finally 1 will say, since it is your State that we used as an exam-
ple, Louisiana already has lost an area greater than the State of
Rhode Island off of our shore, not only from offshore oil and gas
development, but the leveeing of the Mississippi River for ports and
waterways.

I can plead with the members to understand the impacts of these
developments. Any bill that we design should recognize that—not
encourage drilling, nor discourage it—but be revenue-neutral.

Senator CHAFEE. Thank you very much.

I notice my time is up.

Senator Baucus, do you have a question of the panel?

Senator BAaucus. Yes, very briefly.

First, 1 very much commend both of you for trying to increase the
amount of funds that go to these general purposes—land and water
conservation purposes and open space and sprawl kinds of pur-
poses. | think now the Congress has appropriated about $200 mil-
lion, roughly, to Land and Water Conservation Fund. Do you know
is that about the right amount?

Senator FEINSTEIN. It's $328 million last year.

Senator Baucus. Yes. And both your bills would direct $900 mil-
lion a year.

Senator LANDRIEU. Well, the authorization is $900 million, but
we've never met that.

Senator Baucus. Right.

Senator LANDRIEU. | think 1 year in 30 years.

Senator Baucus. Right. But both your bills would direct that
that would be spent——

Senator FEINSTEIN. Appropriate. That's right.

Senator LANDRIEU. Yes.

Senator Baucus.—which | commend. | mean, it is—I firmly be-
lieve that that's something that we should to.

The question really is—and | don't think it can be answered
here—is the formula, you know, and how we divvy it up and what
discretion is given to whom—to States, local communities, and even
the Congress, for that matter. And, obviously, any formula has to
be fair to all parts of the country.

I don't want to get into all the details here, but I would expect
that coastal States do get some offshore revenue.

Senator LANDRIEU. We don't get any.

Senator Baucus. With State taxation of some revenue.

Senator LANDRIEU. Because when you're outside of—that's what
is so important.

Senator BAucus. But let's say not offshore, but inshore.

Senator LANDRIEU. Well, you get inshore, but——

Senator BAucus. Or whatever the opposite of offshore is.

Senator LANDRIEU. Yes, but it is important to say you do get
some inshore revenues, but, because the Federal Government has
passed this deepwater royalty relief, it is moving the drilling far
offshore, like 50 miles, way past any State’'s borders, and so the
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States like Texas and Louisiana that are supporting that deep-
water, which can be done in more and more environmentally sen-
sitive ways, are not getting any tax revenues, and so that's part of
what we're trying to solve with our efforts here, to reinvest back
in those coastal communities and also share with other States that
don't have drilling, to be fair, that they should be able to make
their choice.

I think Senator Glendening is going to represent the views of
many of the Governors, republicans and democrats, about that
point, and the State's discretion to use some of these moneys,
which is important.

Senator Baucus. | appreciate that. Again, it's just a question
how we divvy it up.

Senator

Senator Feinstein. Senator Baucus, what my bill tries to do is es-
tablish that formula, and what it essentially says is 50 percent
would be spent on Federal projects, 40 percent would be spent on
State projects, 10 percent on local projects.

Senator Baucus. Right.

Senator FEINSTEIN. Of the money going to the State, half of it
would go down to the locals. So it doesn't make any judgment as
to where it should go, but it does establish that formula, and then,
finally, it provides that Indian tribes could be seen as a State.

Senator Baucus. What guidelines do you provide in your bill?

Senator FEINSTEIN. | beg your pardon?

Senator Baucus. What guidelines do you provide? Can a State
receive the money and spend it for any purpose, or——

Senator FEINSTEIN. For the normal purposes, 1 don't think we—
well, to acquire and preserve natural areas, open space, park land,
wildlife habitat, and recreation areas.

Senator Baucus. All right.

Senator FEINSTEIN. Those are the guidelines.

Senator Baucus. Thank you. | suppose the Appropriations Com-
mittee loves it.

Senator FEINSTEIN. | beg your pardon?

Senator Baucus. | suppose the Appropriations Committee loves
it?

Senator FEINSTEIN. Well, we'll see.

Senator Baucus. Yes. Thank you very much.

Senator FEINSTEIN. Thank you.

Senator Baucus. They're both good bills. Thank you.

Senator CHAFEE. There is no question but what your bill is some-
what different here——

Senator FEINSTEIN. Right. Very different.

Senator CHAFEE.—in that, under your—what Senator Landrieu,
as | understand it, is saying is that her State is doing a lot of off-
shore drilling and is producing a lot of revenue for the Federal
Government.

Senator LANDRIEU. That's correct.

Senator CHAFEE. At the same time, this is at a cost. Trucks come
rumbling down through these—when | was in college, | worked in
south Louisiana—I guess | told you that—in a place called
“Baratara” on a drilling rig.

Senator LANDRIEU. Yes.
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Senator CHAFEE. And | know that down in a place called La-
fitte—

Senator LANDRIEU. Port Luchan, yes.

Senator CHAFEE. Way, way down in there in a parish—I forget
the name of the parish.

Senator LANDRIEU. Plaquemines Parish and Jefferson.

Senator CHAFEE. In any event, | worked there one summer to get
strong. | read an article in——

Senator LANDRIEU. That will do it.

Senator Baucus. Did it work?

Senator CHAFEE. | don't know. | survived all right. But it was
a tremendous experience. Boy, when you change a bit down, com-
ing out of the hole when you're down there around 5,000 feet and
you run that pipe up in 90-foot sections, it is a ballet on the floor
of the drilling rig. Everybody has a duty, and it is a—there’s one
big boss. He's the driller. You snap when he tells you to do some-
thing.

In any event, so what you want is money to come in and repair
these roads that have been damaged, or you're trying to do some-
thing to bring back the sections just out where the Mississippi

empties.
Senator LANDRIEU. Yes.
Senator CHAFeEe. Well, | don’t think, under Senator Feinstein’s

proposal, money would be coming to the States for those purposes.
I think we've got a difference here. Under Senator Feinstein’s pro-
posal, I'm not sure—we’'ve got 50 States. How would you divide up
the—and I'm all for the $900 million a year, but how would you
divide it amongst the States? Maryland is represented here. Is it
some need criteria? But once you do that you get a subjective defi-
nition and it gets very tricky.

Senator FEINSTEIN. You divide it based on 30 percent equally
and the rest on need.

Senator Baucus. What does “equal” mean?

Senator CHAFEE. | suppose on population or square miles?

Senator FEINSTEIN. Yes. Of the total amount, 30 percent would
be divided equally among the States, whatever that——

Senator CHAFEE. You mean Rhode Island would get as much as
California?

Senator FEINSTEIN. Yes, 30 percent of it. Of the $900 million, 30
percent would be divided equally among——

Senator CHAFEE. You divide that by 50?

Senator FEINSTEIN.—all of the States, and the rest would be on
the basis of individual proposals by the States.

Senator CHAFEE. | see. All right. Well, this is very interesting.

Go ahead.

Senator BAaucus. | don't quite understand. If 30 percent is di-
vided equally—30 of the 50 percent; is that correct?

Senator FEINSTEIN. That's correct.

Senator CHAFEE. You divide 30 by 50 being the States?

Senator FEINSTEIN. That's correct.

Senator Baucus. Thirty of the 50?

Senator FEINSTEIN. That's right.

Senator Baucus. Then the remaining 70 of the 50 is divided ac-
cording to——
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Senator FEINSTEIN. Proposal.

Senator Baucus. | don't—what does that mean?

Senator FEINSTEIN. Need.

Senator BAaucus. I'm sorry?

Senator FEINSTEIN. The way it is done now, essentially, Senator.

Senator Baucus. Well, now it is done—

Senator FEINSTEIN. The requests come from the White House.

Senator Baucus. Right.

Senator FEINSTEIN. The requests come from the Congress.

Senator Baucus. Right. But so much is earmarked today by Con-
gress, and I'm just curious who determines need. How is need de-
termined?

Senator FEINSTEIN. The Administration and the Congress would
determine the need. There isn't a need necessarily spelled out in
the bill. There isn't a needs test spelled out in this bill.

Senator Baucus. Well, your staff person may have a little more
to add here. She’s ready there to assist you.

Senator LANDRIEU. Can | add one thing while—

Senator CHAFEE. Sure.

Senator LANDRIEU. One thing | was thinking, our bill, Senate
Bill 25, simply attempts—and the environmentalists here can cor-
rect me, but we attempt just to fully fund—and we don’t quite get
there, but we could, with a little tweaking of this formula—to fully
fund the land and water conservation the way it was developed 30
years ago, which is basically half of it goes to the Federal Govern-
ment, approximately, to spend on land purchases anywhere under
the discretion of the Federal Government and the Congress,
through a system, and then the other part of it goes to the States,
based, | think, on population, and there’'s a formula on population
and land mass, | think, primarily. So our bill doesn't really change
that. It might tweak it a little, but in our bill it just fully funds
the land and water conservation, because I, frankly, believe the
States should have some discretion in the way their park systems
are developed, and the Governors and the mayors and the county
commissioners, and, in addition, it adds some money to urban
parks, is the best way | can explain it, so that some of that money,
instead of just going to the States, goes to some urban parks for
expansion.

Senator Baucus. Thank you.

Senator CHAFEE. Thank you both very much for coming. We ap-
preciate it. These are thoughtful ideas. You've obviously put a lot
into it, and I, personally, am very enthusiastic about it.

Thank you.

Governor, won't you please step forward? We're delighted you are
here.

We're delighted to have Governor Parris Glendening here of the
State of Maryland, and he’s right out in the front lines as a Gov-
ernor. He just went through a big reelection.

Do you have term limits? Can you run again, or is that it?

Governor Glendening. We have term limits. |1 also have a won-
derful lieutenant Governor, Kathleen Kennedy Townsend, so we're
confident.

Senator CHAFEE. So you can have, what, two 4-year terms back-
to-back?
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Governor Glendening. That's correct.

Senator CHAFEE. Suppose you are out for 4 years? Can you come
back?

Governor Glendening. No.

Senator CHAFEE. You can't?

Governor Glendening. No.

Senator CHAFEE. Wow.

Governor Glendening. Eight years is enough to leave an impact
in there.

Senator CHAFEE. All right. Why don’t you go to it, please.

STATEMENT OF HON. PARRIS N. GLENDENING, GOVERNOR,
STATE OF MARYLAND

Governor Glendening. Mr. Chairman and members of the com-
mittee, let me thank you for the opportunity to discuss the land use
issues here today, and, more specifically, Maryland’s smart growth
anti-sprawl program. We will have a statement submitted, so I'll
summarize portions of that.

Senator CHAFEE. Fine.

Governor Glendening. Senator, let me also add my regrets of
your decision to retire, but my compliments in terms of what you
have done for this country. Your leadership for individuals with
disabilities and for health care for poor children, and especially in
the environment, has been very significant.

Senator CHAFEE. How nice. Thank you.

Governor Glendening. We will all miss you.

Senator CHAFEE. | appreciate those kind comments.

Governor Glendening. It is a pleasure to be able to speak here
for a few minutes about one of my favorite topics. It has all dif-
ferent kinds of names. Some people call it “livability communities,”
some say “sustainable growth.” We in Maryland call it “smart
growth.” But it is really a national movement toward more sensible
land use patterns, which gives us an opportunity, | think, as we
go into the new century, to really make a positive change in what
our country will look like in the future.

In the last 50 years, Americans have acted as if moving out there
somewhere was the same as moving up, and in the process we have
taken our natural resources for granted. We've paid too little atten-
tion to what has happened on agricultural land, where farms are
fragmented by development, or what happens to forests and wild-
life that lives in them when they are destroyed by roads or malls.

Across the nation, we've let too many of our great and historic
cities and communities collapse, and this has been done, in part,
through indifference to urban needs that has fueled a great flight
to the suburbs.

As we debate where we are in the suburbs and the central cities,
we must remember that we really cannot be a suburb to nothing.

Those of us who have studied the causes of sprawl understand
that government policies, even well-meaning policies, too often
have caused or perpetuated the very patterns of development that
we are now trying to reverse. Two good examples, the interstate
highway system, which opened up our entire country, as combined
almost exactly in time with the G.I. loan system that permitted
veterans to buy homes throughout this country.
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What has happened, of course, is that those two policies inad-
vertently made sprawl development financially viable for both de-
velopers and for home buyers. Now these patterns of land use have
increased land pollution and have almost negated the introduction
of dramatically cleaner cars. They cost taxpayers literally hundreds
of billions of dollars for every year to create redundant highway
and other infrastructure.

In Maryland—and | know this is true for so many States—we
have often followed an unwritten rule that directed State funds to
new suburban developments first at the expense of our older com-
munities and neighborhoods. In fact, it has become a hidden form
of entitlement. No matter where a developer wants to build, the
State pitches in, even if it hurts our established communities.

Let me tell you one quick story. My wife, Francis Ann, is from
Cumberland, Maryland, up in the western part of our State. When
we were courting a good number of years ago we used to go up
there on the weekends and spend with her parents. We would go
downtown on Friday night and we'd wander around. The theater
would be open. The shops would be there, the coffee lounge and
other lounges, and it was a wonderful time just to meet in a small
town.

Subsequently, a developer came in and proposed a huge new re-
gional shopping center outside of town up on the side of the moun-
tains. In order to make that financially viable, the State of Mary-
land put up $14 million to help build that road. Within 2 years, the
downtown Cumberland area started to decline dramatically, and
when you go there you see, like so many of our smaller towns, a
dramatically under-utilized community.

We have started to reverse these trends in Maryland by address-
ing what we think to be one of the fundamental decisions behind
development forces, and that is simply the bottom line, the cost
line.

We have decided that if government policies had inadvertently
encouraged sprawl by making it cost-effective, then new govern-
ment policies could encourage investment in existing communities
and in smart growth centers by making it more expensive to fur-
ther sprawl.

People make bottom-line decisions. Homemakers do, builders do,
investors do, and therefore | think our goal ought to be to change
that bottom line.

We have, in effect, made our $17 billion State budget an incen-
tive fund for smart growth. We've outlined—and | think these have
been distributed to you—the details in this report here of exactly
how we are doing so.

For development outside of the smart growth areas, we simply
say the State will not help out. I'm sorry, but it will not. If you are
building out there and if you are tearing up one more farm or for-
est, then you pay the cost for roads, water, or sewage park and
other development costs. But, instead, if you invest in existing com-
munities, then you not only avoid those costs, but you will have ac-
cess to tax credits, grants, low-interest loans, and other bottom-line
impacting incentives.

Let me emphasize, it is not our intention to stop growth. We do
not want no growth or slow growth. In fact, we want to continue
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economic growth in Maryland. Indeed, our economy is booming. We
are now the third-highest family income in the Nation, and our un-
employment rate is at a 10-year low. But we simply no longer will
approve State funding for capital projects or operating projects that
are not in accordance with smart growth program. We will not use
tax dollars to subsidize sprawl.

If you think about the statistics, the American farmland trust
says that the United States is losing 45.5 acres of green space
every hour. In Maryland, if we continue going the way we are now,
in the next 25 years we would lose more open space than we did
in the first 350 years of our existence.

I’'m proud that we have laid this foundation for protection of the
green infrastructure with our smart growth. We may be a leader,
but so many other States are doing the same things. Republican
Governors like Mike Leavitt, for example, of Utah, or Christine
Todd Whitman of New Jersey, are leaders in this area. Governor
Tom Carper of Delaware, Roy Barnes of Georgia, making major ef-
forts to stop sprawl.

Let me suggest that I and my fellow Governors would appreciate
the support of the national government. We believe there are four
key areas in which we can work as partners: the continued expan-
sion of effective programs that work; second, to emphasize the loca-
tion of government facilities; third, to use a sprawl versus reinvest-
ment test for decision; and, fourth, to rethink some of the broader
policies that are in place.

If 1 might, very briefly, when | talk about continuing expanding
effective programs, programs like the conservation reserve en-
hancement program, which provides Maryland with about $200
million over the next 20 years to provide forest buffers along our
waterways. | stress, by the way, we're not just asking for money.
The legislature approved our program for $140 million for purchase
of development rights for 70,000 acres during the course of the next
4 years.

There are a number of new programs being proposed that do the
same type of thing. | wanted to praise members of the Clinton Ad-
ministration, as well as this Congress, for the support of those pro-
grams. The Better America Bonds program, for example, which will
help us purchase greenspace development rights and restore urban
areas; community transportation cost, a $10 billion proposal to re-
lieve congestion and improve air quality—these type of programs
do work and we support them very strongly.

The second approach for the Federal Government to adopt, | be-
lieve, is a policy that emphasizes location of public facilities, of na-
tional government facilities, and smart growth areas. The Federal
Government should make it a practice to locate new offices in
central business districts, and especially in communities where re-
vitalization efforts are already underway.

Sometimes, relatively simple acts, like keeping a post office or a
courthouse downtown, rather than building out in the suburbs, can
have a significant impact on the economic viability of a community.

Let me just tell you, when we came in, for example, in the State
of Maryland, we pay 50 percent of school construction, the State
does. The first priority was set for new schools in new communities
to accommodate growth. We've reversed that entirely, and first pri-
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ority now says for schools in existing communities. When | came
in, 43 percent of the funding for State support for education for
school construction went into existing communities. Today, more
than 80 percent does.

Likewise, |1 remember a great debate in the small town of Ha-
gerstown, where the judges had decided to build a new courthouse
out on the interstate highway so it would be more convenient for
them and they would have more parking. We reversed that deci-
sion. That courthouse is now under construction in downtown Ha-
gerstown.

The third step | think that would work is for a simple test on
policy decisions. Does this program lead to reinvestment in an es-
tablished community, or does it contribute to sprawl? That is the
law of the land in Maryland now, and we think it would do well
nationwide.

Once you begin reviewing policy decisions from that perspective,
you will realize how many government actions have a significant
impact on sprawl by either protecting or threatening open space,
by either reinvesting or disinvesting in established areas.

Smart Growth tests applied to virtually every decision involving
allocation of resources in Maryland has revealed a tremendous im-
pact of the hidden cost of sprawl.

And, finally, 1 believe we must look anew at several broad poli-
cies at the Federal level. Certainly, we support national water and
air pollution standards, but | think we must go even further,
adopting standards, for example, minimum national standards for
animal waste runoff.

On the lower eastern shore, which is Delaware, Maryland, and
Virginia, the large poultry industry, which is expanding tremen-
dously, plays havoc with our ability to regulate animal waste runoff
because of the fact that they can move a few miles and go from one
State to another. | believe minimum standards at the national level
are required.

I would also suggest——

Senator CHAFEE. That's awful tough to get.

Governor Glendening. | understand that.

Senator CHAFEE. That’s a tough one.

Governor Glendening. Senator, | certainly do understand that.
We've had our battles just in one State, and 1 know how difficult
that is.

Senator CHAFEE. | mean, the view is that this is a State matter
and they don't want the Feds to come in and tell them what to do.

Governor Glendening. Senator, | understand that. If I might just
add real quickly—and | know this isn’'t the committee that is going
to take the lead on that issue, but I would also say the nature of
agriculture in some areas is changing. These super hog farms,
these concentrated poultry farms have a devastating impact on
water supply. West Virginia poultry expansion, for example, is now
impacting the Potomac River. The hog farms that come up across
in North Carolina, for example, have had a significant impact in
the development of pfiesteria outbreaks and things of this type. So
somewhere or other I do hope we can work together on this, but
I appreciate the sensitivity of what you're saying.
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I would also add, as a last point, | think we have to look at some
existing policies.

On the air pollution policies, for example, under Federal direc-
tion we have indicated nonattainment areas. These nonattainment
areas are often the very areas where we want investments in
jobs—in our State, for example, places like Baltimore. And, because
they are nonattainment, we tend to force the development, the
growth, and the jobs out to those very areas where we do not want
sprawl.

I think we are going to have to, obviously, protect the air quality,
but revisit some of these policies.

Let me just note that all across the country people are starting
to understand the devastating impact of sprawl. We must make
change. It is not going to be easy. Just as an example, in the mid-
dle of our State, in a small, rural area, we have designated several
years ago a combined public safety training center in a small com-
munity called Sykesville. That center, if built, would generate
about 140,000 trips per year down small, rural roads. You put
140,000 cars on the small roads, and demand becomes for a 4-lane
highway. You put the 4-lane highway, and the demand becomes,
“Let’s put the shopping centers and development, because, after all,
this farm is on a 4-lane highway.”

We just canceled that training center, and, in doing so, you
would have thought the world ended in terms of the outrage. |
have not had one single person ever come up to me and say they
want more sprawl, but when you try to make change it is very dif-
ficult.

I often make the statement, “Everyone wants to go to heaven,
but no one wants to die to get there.” And | think that that's the
point where we are today. We've got to make some fundamental
changes in policy if we are going to stop the sprawl, reinvest in our
existing communities, and | believe now, more than ever, the public
is attuned to the changes that must be made.

Thank you for the opportunity to be here today.

Senator CHAFEe. Well, Governor, those are very constructive
thoughts. You had specifics in there for us, and that's what we're
really looking for.

Senator Landrieu, if you'd like to sit up here, we'd love to have
you.

Senator LANDRIEU. | have to slip out, but | wanted to say to the
Governor that he has been a big help.

Senator CHAFEE. Fine. Thank you.

I know exactly what you're talking about. In my home town, we
had a downtown post office, a red brick, splendid building with
finials over the windows, and it just looked like a post office ought
to look. Well, what did they do? They build a new post office just
on the outside of town. You have to drive to it. People from Main
Street can't walk there. And it just was exactly what you said—
parking determined the thing.

But I'm sure that if they had really put their mind to it, they
could have worked out better parking for the existing post office.

As you say, the bottom line seems to drive so many things.
You've given tremendous leadership. When | see some of the things
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you've done, you must have had some royal battles in your legisla-
ture to get these through, didn’t you?

Governor Glendening. Senator, we did, but I'm pleased that so
many legislators did stand up. The fact that we were withholding
the budget probably helped a little bit, but | know they would have
done the right thing under any circumstances.

Senator CHAFEE. But the homebuilders must have been dis-
tressed, weren't they?

Governor Glendening. Some were and some were not. Many of
the homebuilders, through their organizations, were very support-
ive. Remember, we're not seeking in any way to curtail growth, or
even economic growth; we're simply trying to redirect it with high-
er densities in appropriate areas, with redevelopment, with care-
fully planned development.

Our economy is booming. In fact, right now, under this program,
the homebuilders are having the best year that they've had in well
over a decade.

Senator CHAFEE. What is the county—what county is it of yours
that | saw is one of the fastest-growing in the Nation?

Governor Glendening. Percentage-wise, in southern Maryland we
have several of the rural counties there that are very rapidly grow-
ing, and the fastest one was up in Carroll County, the very place
we're trying to put some of the brakes on this. | think those are
probably the ones that were written up recently.

Senator CHAFEE. Yes.

Senator Baucus?

Senator Baucus. Thank you, Mr. Chairman.

I might say, Governor, as you were speaking | was reminded of
local efforts in a particular time in Montana, Helena. The local
leaders have a breakfast every Thursday morning. They call it
“Helena Pride.” It has been the catalyst for good growth develop-
ment and smart growth, as you're talking about. The business lead-
ers, Chamber of Commerce, and some of the government officials,
and sometimes a county commissioner is there, but they've got tre-
mendous energy and spirit. There are two or three who just keep
focused on proper development of Helena.

I must say, as a consequence, in the last several years they have
done a terrific job getting a Federal building correctly located. It
was going to go way off in the outskirts, and they're able to now
keep it downtown. In addition, another big development coming up
to—utilizing some old abandoned space, again downtown. A lot of
it is just local. They've just really worked hard, this group. And |
know of groups around the country to do that. That opportunity is
always there.

Don't you think, too, that, as we seek Federal funds in various
ways—you mentioned several Federal programs—a lot of this is
really dependent upon perhaps even more dollars raised elsewhere,
to the degree that dollars are necessary. It's private sector, State,
local, maybe bonds, and so forth.

For example, it is a bit different, but in Montana, again, when
we are acquiring space for, say, elk habitat, or a considerable
amount of land adjacent to Yellowstone Park, to protect the wildlife
in the park, it has been partly land and water conservation funds,
but it has been a lot of—Rocky Mountain Elk Foundation fund has
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been a major conservancy, and Montana Land Reliance. There’s
just a lot of different sources of money, and the Federal dollars
really is not the lion’s share at all in a lot of projects I've seen that
are successful.

I wonder if you could just comment on that?

Governor Glendening. Well, first of all, I want to congratulate
you in terms of your earlier example. That's exactly what we've got
to do is reinvest in existing communities. Of course, this is going
out all across the country.

Second, | believe your basic assumption is absolutely correct, and
that is if we are going to be successful we need partnerships on
this, not only partnerships on Federal, State, and local, but the pri-
vate sector and the nonprofit sector involved in a big way.

Some of our greatest successes in Maryland have come from ex-
actly those type of partnerships.

I would add two things, however. We can put a series of tools in
place to help make those partnerships more successful. We do
things in terms of tax credits, other incentives, low-interest loans,
and things of that type.

The other part of it, however, is we want to make sure that gov-
ernmental policy doesn’t, on the one hand——

Senator Baucus. Right.

Governor Glendening.—say we should stop sprawl, and on the
other hand encourage it. And that's about the very locations and
all that we're talking about, whether it's a courthouse or whether
it is a road, or whatever, that can be so helpful in that area.

Senator BAucus. Is there a role here for bonding authority? |
know the Administration is proposing this Better America Bonds
proposal. Have you used bonding authority in various ways? And
is it helpful here? And could you also briefly comment on the Bet-
ter America Bonds?

Governor Glendening. We have used this in Maryland in terms
of using State bonds, significant State bonds. The proposal that we
have, that the legislature adopted also 2 years ago, we said, “Not
only let's stop the sprawl, but let's buy the development rights,”
and we created the rural legacy program, in which we are buying
about $145 million worth of open space. Most of that is bonded.

It is similar, for example, of what Christine——

Senator CHAFEE. State bonds?

Governor Glendening. State bonds.

Senator CHAFEE. And do they get overwhelming approval?

Governor Glendening. We do not need referendum of State bonds
in Maryland.

Senator CHAFEE. | see.

Governor Glendening. The legislature approved them overwhelm-
ingly, similar to what Christine Todd Whitman did in New Jersey,
and theirs actually went to referendum, as well, and got approval.

The build Better America Bonds would work tremendously for
two reasons. One is in terms of making the capital available, and
two, of course, is the interest cost on that. We are very supportive.
We want to work with you on that program. It would help us sig-
nificantly.

And | would emphasize—and this is not only true in Maryland,
but for—27 of the Governors in their State of the State messages
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2 months ago talked about sprawl and preserving open space as
being a major issue facing those States.

We are prepared to put significant money up to help be a part-
ner, not just to stand there for a hand-out, and something like the
bond program would help us do exactly that.

Senator BAucus. You mentioned people want to go to heaven but
don’t want to die to get there.

Governor Glendening. Yes.

Senator BAaucus. What are some of the major points of opposition
you've encountered? And could you give us some suggestions as to
how to deal with that? To a degree, everybody on this panel is the
faithful. We're trying to figure out how to get something accom-
plished here.

Governor Glendening. Well, the general opposition comes from a
concern about are we somehow or other going to erode local plan-
ning, local land use, or whatever.

Senator Baucus. Right.

Governor Glendening. That's why we took the approach of saying
we're not going to put another series of regulations in; we're going
to try to give incentives and disincentives in terms of growth pat-
terns. And that's why we were able to pull a majority together for
that.

Having said that, when you get to specific application of yes or
no on a project, quite candidly, | think it takes some strong leader-
ship willing to take a little bit of heed on it.

Just as one quick example, way down on the lower eastern shore
a county was getting ready to rebuild its courthouse, decided to put
the courthouse out on the highway, away from the very small town
of Snow Hill.

A small group of citizens petitioned that to referendum. County
commissioners changed their mind. And in the referendum it was
approved that it stays back in the town.

It goes back to the same thing, Senator, that you were talking
about in parking. I flew down, in fact, a couple days before the elec-
tion, before the referendum, and said the State will pick up the ad-
ditional cost of the parking if the citizens vote to put that in town
and pay the cost. | was pleased that it was approved overwhelm-
ingly.

It took a lot of people to stand up and say, “We understand there
may be some reasons to move it out there, but you're going to de-
stroy what we're trying to do,” and people understood and came to-
gether.

Senator Baucus. | appreciate that. Thank you.

Senator CHAFEE. Isn't that wonderful? Well, thank you very
much. Obviously, Governor, you've taken a strong lead in this. It
is interesting, the statistics you gave about in the State of the
State messages or addresses of the legislature. What did you say,
over half of the States——

Governor Glendening. Twenty-seven. Yes.

Senator CHAFEe. Twenty-seven of the Governors mentioned
sprawl and doing something about it, and obviously you are doing
a lot about it. These suggestions you gave us are very helpful.
Thank you very much.

Governor Glendening. Thank you very much.
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Senator CHAFEE. We appreciate your coming.

Now could we have Mr. David Hayes?

Let me just explain here, we're going to get started with Mr.
Hayes. There is a vote at 11, but we’ll get what time we can. Both
of us will have to go over and vote. | hope you can come back, Sen-
ator?

Senator Baucus. | can't.

Senator CHAFEE. Oh, dear. But we're going to move right along
with these remaining witnesses. We've got Mr. Hayes, and then
five other witnesses, and everybody will get their chance. | would
ask that everybody restrict their testimony to the 5 minutes.

Go to it, Mr. Hayes.

STATEMENT OF DAVID HAYES, COUNSELOR TO THE
SECRETARY, U.S. DEPARTMENT OF THE INTERIOR

Mr. HAYEs. Thank you, Mr. Chairman.

My name is David Hayes. I'm counselor to Secretary Babbitt of
the United States Department of the Interior. | appreciate the
chance to testify this morning.

I've prepared a written statement that | would appreciate having
put in the record, along with some written statements of other gov-
ernment agencies with an interest in this issue—EPA, HUD, De-
partment of Transportation, and others.

Senator CHAFEE. We will definitely do that.

Mr. HAYEs. Thank you, Mr. Chairman.

Let me say at the outset that we very much appreciate the op-
portunity, as the Administration, to testify on this very important
topic of open space, urban sprawl, and the quality of life issues that
have been discussed this morning and that confront our Nation
today.

We very much applaud the careful and close look that this com-
mittee is taking on this issue.

As you know, the Administration has launched two important
and complimentary initiatives to address this set of issues. The
first is the Lands Legacy Initiative, and the second is the Livability
Initiative. I'd just like to offer some highlights about each if I could
very briefly.

First, the Lands Legacy Initiative. This is an initiative that
would provide tools to protect critical lands across America to help
keep our treasures safe, while also helping States and local commu-
nities, including tribal governments, to preserve local greenspaces
and strengthen protection for coastal areas.

Under this initiative, we hope to work with you to secure a per-
manent funding stream under the Land and Water Conservation
Fund and to use the full authority of the Fund for these purposes.

There are several unique features in the Administration pro-
posal, Mr. Chairman.

First, it continues the tradition that this committee and others
have supported of using Federal funds to help protect America’s
treasures. This is the traditional use, if you will, of the Land and
Water Conservation Fund, and the interchange that you had, Sen-
ator, with Senator Feinstein on the headwaters provides a prime
example of how these funds have been used to set aside America’s
treasures.
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The Administration’s proposal would increase the funding aspect
of this part of the Land and Water Conservation Fund to over $400
million. And we have targeted a variety of additional acquisitions
that, in consultation with the Congress, we believe would be appro-
priate, including, just by way of example, and certainly not by way
of exclusion, 450,000 acres of valuable desert-unique property in
the Mojave desert and adjacent to Joshua Tree National Monu-
ment; the protection of Civil War battlefields that are much in the
news; the addition of inholdings into wildlife refuges in the north-
east, in particular; additions to the Everglades, and the buffers
that are needed to protect that important ecosystem.

So, working together in the partnership that the Administration
has had with the Congress in identifying special projects, we want
to continue and enhance that.

Second, though, and probably more pertinent to this morning's
discussion is that the Administration’s Land Legacy Initiative pro-
posal recommends for the first time in several years substantial
funding for State, local, and tribal programs that will help address
the issues of open space, community planning, and sprawl from a
local perspective.

This is, in essence, a revitalization of the State side of the Land
and Water Conservation Fund, which has not been funded in re-
cent years. We are proposing that it should be funded, and that the
Feds essentially provide the dollars but not the direction.

It is our hope that, through a variety of grant mechanisms, State
and local entities will come forward with good plans for acquiring
property that will assist in open space protection, in outdoor recre-
ation, in wildlife habitat, and in coastal wetlands preservation. We
have a $150 million program in terms of State land acquisition ini-
tiatives, a $50 million program for open space planning grants to
provide communities with the wherewithal to make their own deci-
sions as they see fit, $80 million to help local communities acquire
property that will help with the preservation of wildlife under the
Endangered Species Act, again providing the local communities
with the wherewithal to work with the Federal Government and to-
gether to complement wildlife habitat resources.

Third, the Lands Legacy proposal that the Administration has
put forward has a special emphasis on protecting oceans and
coasts, and | want to emphasize that in light of the discussions this
morning.

Our sister agency, NOAA, is the lead on this aspect of the Lands
Legacy Initiative. We are proposing significant financial support for
the protection of marine sanctuaries, and, probably even more per-
tinent here this morning, significant grants to coastal States to
pursue smart growth strategies, again the philosophy being that
the Feds are helping with the funding of local enabling initiatives
to address the issues of sprawl and growth.

Finally, on the Lands Legacy side, before I move to Livability
quickly, the Lands Legacy proposal we have is essentially to en-
hance our traditional role of acquiring treasures for posterity, with
a deep bow to States and communities, assisting them financially
and otherwise to address the serious problems that are facing
them.
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The second major program that the Administration has put for-
ward in this regard is the Livability Initiative that the Vice Presi-
dent announced recently. Livability is a broader concept in which
we are trying to address a range of issues, including greenspace,
traffic congestion, restoring a sense of community, and enhancing
economic competitiveness for our communities.

The principles that are behind the Livability Initiative are that
communities know best, and this is responsive to the concerns that
have been expressed before, that the Feds don't know best in this
regard. We agree. And what we want to do as the Federal Govern-
ment is essentially help inform and enable local communities
where we can.

Examples would include supplying information to local commu-
nities to assist in the growth management issues that face them,
providing incentives for communities to work together to obtain
funding for open space, and to align actions that the Federal Gov-
ernment is taking to make them consonant with local government
interests. The examples that have been mentioned this morning of
the Federal facilities going into the downtowns as opposed to the
suburbs is an excellent one.

Under the Livability Initiative, we have offered a number of pro-
grams that honor these principles and would help implement them.
Time is too short to go into the details. They're mentioned in my
written testimony, as well as the testimony of other agencies.

I will mention one, though, just by way of example, and it em-
phasizes the point of the Federal Government perhaps providing
tools to State and local communities to help make their decisions
better, and that is our Department of the Interior's United States
Geological Survey’s amazing expertise in terms of mapping. They
have the ability to provide extensive data collection on water qual-
ity, watersheds, land use, etc., and they have put together an
urban development program that provides significant information
to local developers about growth patterns.

Government Glendening has used this program to his benefit in
the State of Maryland, and we would propose to enhance that pro-
gram to provide internet-ready access to local governments to have
the benefit of the mapping and analytical data that the Federal
Government has at its disposal through the USGS.

That's just one example of many programs that we are bundling
under the Livability agenda.

So I'll close there, Mr. Chairman. We, as the Administration,
stand here with ideas, energy, and proposals to work with you to
advance the ball on this important set of environmental issues, and
we look forward to doing that in the weeks ahead.

Thank you very much.

Senator CHAFEE. Well, thank you very much for that testimony,
Mr. Hayes.

I'm a little confused here. As | understand it, what you are plan-
ning to do is to have the appropriations from the Land and Water
Conservation Act total, as | understood, $900 million a year; is that
correct?

Mr. HAYES. That's correct, Senator.

Senator CHAFEE. And then | look at—I'm not sure things add up
right. I may have made a mistake here. As | understand, we've got
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the lands in legacy. That's $579 million. I'm looking on page—well,
it's entitled, “President Clinton’s Land Legacy Initiative,” of your
testimony that was submitted here. Do you know——

Mr. HAYEs. Yes.

Senator CHAFEE. Are we on the same page here? It is entitled,
“President Clinton’s February 1, 1999.”

Mr. HAYES. Yes. I've got it.

Senator CHAFEE. OK. Now, if you go down to just the paragraph
in front of, “Saving America’s National Treasures,” you see that the
Lands Legacy will be administered by the Department of Interior,
$579 million, the Department of Agriculture, $268 million, Depart-
ment of Commerce, NOAA, $183 million.

Well, that all adds up, if I am adding it correctly, to
$1,030,000,000.

Mr. HAYES. Right.

Senator CHAFEe. Now, where would the money for that come
from?

Mr. Haves. Well, | think I can clarify. | hope | can, Senator.

The Lands Legacy Initiative is more than the $900 million Land
and Water Conservation Fund, and essentially what we have done
is work through the budget process with offsets of other programs
to essentially bundle a variety of programs together called “Lands
Legacy.”

Senator CHAFEE. | see.

Mr. Haves. The core is that $900 million, but, as you can see
from this paragraph, | should say it doesn't really point that out
probably as explicitly as would be helpful to the committee.

Senator CHAFEE. Well, | guess my question is this: how much is
the Administration asking from the Land and Water Conservation
Act? It makes a lot of difference. Obviously, if the Administration
is aboard on this thing——

Mr. HAYES. Right.

Senator CHAFEE.—it makes life much easier for us.

Mr. HAYEs. We are asking for full mandatory funding of the
Land and Water Conservation Fund, which is $900 million.

Senator CHAFEE. Per year?

Mr. HAYES. Yes.

Senator CHArFee. Well, that's splendid. That's very important.
Well, then, it behooves us to get more familiar with each of these.
One is the Lands Legacy, and the other | find a little less tangible,
the Livability agenda. And | suppose to the local communities the
biggest thing they are doing there is this information partnership
that you mentioned before, and how the communities can maximize
open space and habitat protection.

Senator Bennett, do you have any questions you'd like to ask?

Senator BENNETT. No.

Senator CHAFEE. Well, thank you. You've given us something to
chew on here, Mr. Hayes, and we appreciate it, and we're delighted
the Administration is so enthusiastic about these things because,
as | say, the push from the Administration—now, they've got to
stay in there.

Mr. HAves. They will, Senator. We view this as a very exciting
coalescence of interests.
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And, if | could, you mentioned the better American bonds, obvi-
ously, Senator, as part of the Livability Initiative, as well.

Senator CHAFEE. That's right. OK. Fine. Well, thank you very
much for your testimony, Mr. Hayes. We appreciate it.

Mr. HAYEs. Thank you, Senator.

Senator CHAFEE. Now, if the next panel could come forward, I'd
appreciate it. Mr. Falender from the Appalachian Mountain Club;
Mr. Chris Montague from Montana Land Reliance; Mr. Peterson,
who has certainly testified here plenty of times before, from the
International Association of Fish and Wildlife Agencies; Mr. Roy
Kienitz from Surface Transportation; and Ralph Grossi from Amer-
ican Farmland Trust.

As | mentioned before, we will probably be interrupted by a vote,
which was scheduled for 11, but I don't know what's happening.

[Bells.]

Senator CHAFEE. There we go. | think it is best if | just zip right
over and vote. Are you going to be around?

Senator BENNETT. Yes, | can be around.

Senator CHAFEE. Well, do you want to come and take over, and
I'll go over and vote and come right back.

Senator BENNETT. OK.

Senator CHAFEE. Fine. Why don’t you go to it and I'll be right
back.

Senator BENNETT [assuming the Chair]. All right. Very good.

You'll face a different orientation, the Senator from Utah than
the Senator from Rhode Island, but I'll keep quiet.

Go ahead, Mr. Falender.

STATEMENT OF ANDREW FALENDER, EXECUTIVE DIRECTOR,
THE APPALACHIAN MOUNTAIN CLUB

Mr. FALENDER. Senator, thank you very much for the oppor-
tunity to testify today.

My name is Andrew Falender. | am the executive director of the
Appalachian Mountain Club.

The Appalachian Mountain Club is the Nation’s oldest conserva-
tion and recreation organization. Our 82,000 members live pri-
marily in the area from Maine down to Washington, DC, but you
might be interested in knowing the State that has the fastest
growth of our membership is your State. This past year we in-
creased from eight members in your State to 14 members in your
State. Primarily, though, our members are from Maine to Washing-
ton.

Senator BENNETT. The magic of percentage calculations.

Mr. FALENDER. That's right, sir.

We focus on not only protecting, but also enjoying and wisely
using the mountains, rivers, and trails of the region in our Nation.

In our view, the work of conserving and caring for special out-
door places absolutely must, as people have said this morning, be
a bipartisan partnership. It must engage businesses, nonprofit or-
ganizations, and the government at the Federal, the State, and, as
you point out, the local levels.

As many of you here know, the Federal commitment over the last
number of years has been somewhat shaky. As our chart to my left
indicates, if you look at the 10 years between 1987 and 1997,
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spending for LWCF during this period of time averaged $230 mil-
lion against the $900 million authorized.

To put this in context, in 1 year, 1995, one corporation, WalMart,
spent $580 million buying former farms and forests for their new
stores. So WalMart spent $580 million, our Federal Government
averaged $230 million.

Well, let's look to the future, though. You don’t need to look too
far to see that American people do now understand this urgent
need—and I'd like to reinforce that it is an urgent need.

As Senator Lieberman pointed out this morning, this past No-
vember voters did vote in referendums. They did vote for open
space. Of the 147 referendums, 84 percent did pass. But this won't
do the job without Federal assistance.

We must take on a Federal responsibility in three areas. First,
there are lands of national significance, whether it is Glacier, Yel-
lowstone, Acadia, Denali.

Then, second, we must assist the States where local resources
are not sufficient, and | point out, as examples, the northern forest
of New England, the Appalachian highlands, the Mississippi River
Basin, the Everglades, the Great Lakes—Ilands of national signifi-
cance.

Third, we must provide support for urban areas, where, as we've
heard over and over again this morning, sprawl is such a problem.

We are very enthusiastic about the current momentum for a
strong Federal role in open space protection, and we urge this com-
mittee to adopt a set of principles.

We'd like to see, in each of these proposals, at least $900 million
of permanent funding for the Land and Water Conservation Fund.

Second—and to get at your point this morning, Senator—we'd
like to see an allocation of 40 percent Federal grants, 40 percent
on the traditional State grants, and 20 percent to a competitive
State grant process for those projects of national significance.
Therefore, 60 percent address the type of survey that you were
talking about.

Third, we'd like to see yearly permanent funding for the forest
legacy program at $50 million, UPARR and historic preservation at
$150 million, and wildlife conservation at $350 million, with the
priority in wildlife conservation on land protection.

Fourth, we would like to see no new restrictions on the uses of
land and water conservation funds.

And, fifth, legislation should not allow funds to be used for envi-
ronmentally damaging activities.

Well, let's look at those individual initiatives. And | have this
chart that you might try to follow as | talk about three of the pro-
posals.

S. 25, which Senator Landrieu was talking about this morning,
makes a significant commitment to open space funding, and we feel
she deserves—she and the cosponsors deserve the highest level of
congratulations for bringing this forward.

We do have concern that we think that there are incentives in
this legislation that would increase oil and gas drilling and, obvi-
ously, these must be removed.
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I was very interested in Senator Landrieu’s comments and very
reassured when she said she was interested in working to try to
remove any incentives that might be there.

Second, we are concerned that there is a prohibition on LWCF
funding except in existing inholdings, and there also is a cap on ap-
propriations for any single project that would exceed $5 million.
Both of these we strongly encourage to be removed. And in her leg-
islation we would like to see the $680 million annually taken up
to the full funding level of $900 million.

Moving on to S. 446, in summary, | can say this legislation does
meet the majority of the principles that I discussed earlier, and we
are very supportive of this proposal.

Third, if we look at President Clinton’s Land Legacy Initiative,
our greatest concern is the 1-year budget approach that has been
taken in this proposal, and | was pleased again with Mr. Hayes
statement this morning that he sees this evolving into permanent
funding, which we see as critical.

We also feel strongly that the President’s initiative should fully
fund LWCF at $900 million, and, as I've said before, 60 percent
should be reserved for State grants through the combined formula
and the competitive grant approach that | described.

So, in closing, | would like to thank you very much for the oppor-
tunity to testify today and the leadership of this committee in revi-
talizing our Nation’s commitment to open space funding.

We look forward to working with you on this issue in the future.

Senator BENNETT. Thank you.

Let me just ask a clarifying question. It doesn’'t necessarily go to
the issue here, but I have to ask it anyway.

Your comments about drilling incentives, is it fair for me to as-
sume that you are opposed to all oil drilling?

Mr. FALENDER. No, Sir. We feel that we should not have a piece
of legislation whose purpose is to provide mitigation for the drilling
to have the secondary possibly unintended consequence of motivat-
ing States to increase that drilling.

We most certainly are not taking the stand that anything should
occur here which would specifically discourage the drilling that is
occurring.

Senator BENNETT. But you do take the position there should be
no new oil wells drilled?

Mr. FALENDER. On the offshore issue, we feel very strongly that
we would not like to see any new legislation motivate increased
drilling.

Senator BENNETT. Aside from the legislation, if somebody decides
they can drill under the present regulatory circumstance and make
a profit so it would be worth their while in doing that, you would
be opposed to any—in other words, you would prefer—I don’'t want
to put words in your mouth, but | want to understand where you
are. | think what you are telling me is that you would support leg-
islation that would say there would be no new offshore drilling of
any kind.

Mr. FALENDER. If we looked at the overall energy situation in
this country, our recommendation would be that we would like to
see the No. 1 priority be given to finding ways to decrease the use
of fossil fuels. Second, for those fossil fuels that are mined or
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drilled, we would like to see those taken from the areas that are
least sensitive from an ecological perspective, and that would lead
us to the conclusion that the offshore wells would not be on the list
of areas where we'd like to see that drilling occur.

Senator BENNETT. Of course, you realize what you're saying is in-
creased imports.

Mr. FALENDER. As | said, the priority in our mind——

Senator BENNETT. I'm not trying to argue with you. | just want
to know where you are. Basically, you're saying that you would pre-
fer that, unless we can get away from fossil fuels altogether, we
satisfy our energy needs with increased imports?

Mr. FALENDER. The possibility of increasing imports most cer-
tainly is one of the options that needs to be on the table. We feel
very strongly that, whether we're talking about imported oil or do-
mestic oil, it is important to be sensitive to what system is in place
to motivate either ecologically sensitive drilling versus drilling in
areas that have a higher probability of causing damage. So if there
are imports, we most certainly would like to see any effort that
would be possible by this Congress or this Administration to dis-
courage those imports coming from offshore drilling.

Senator BENNETT. All right. | won't pursue it.

I'm going to have to go vote. Senator Chafee is obviously not
back, so the committee will stand in recess until the chairman re-
turns.

Thank you. | apologize to the others.

[Recess.]

Senator CHAFEE [resuming the Chair]. All right. If we could get
started, Mr. Montague, you're on, Montana Land Reliance.

I know if Senator Baucus didn’t get the opportunity to greet you,
I know he'd like to. He certainly has made favorable comments
about your organization. Why don’t you go to it.

STATEMENT OF CHRIS MONTAGUE, EASTERN MANAGER,
MONTANA LAND RELIANCE

Mr. MoNTAGUE. Thank you, Mr. Chairman. My name is Chris
Montague. I'm with Montana Land Reliance. We thank the commit-
tee for the opportunity to speak on issues related to preserving and
protecting our Nation’s open space today. Special thanks to Senator
Baucus for inviting us.

I hope that the testimony will give the committee additional
ideas as it debates how to protect open space in our Nation, and
also gives it a western perspective on what is happening in the
west.

I'd first like to give the committee a brief introduction to the
Montana Land Reliance. We were founded in 1978. We are a pri-
vately funded, nonprofit land trust that utilizes donated conserva-
tion easements and other tools to permanently protect Montana’s
private lands.

With the help of 324 land owners, we have been able to protect
just over 322,000 acres of private land in Montana. This represents
roughly 20 percent of all protected land by local, State, and/or re-
gional land trusts across the United States.

Within that acreage, we have permanently protected 620 miles
of stream and water frontage, over 116,000 acres of elk habitat,
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over 5,200 acres of wetlands, and over 131,000 acres in the greater
Yellowstone ecosystem.

Again, all of this protection has been completed with private con-
servation easements, and our customer base is typically ranchers
and farmers.

The private landowners that make up our customer base are fac-
ing incredible economic and estate tax pressures to develop their
land. A vast majority are what we call “land rich but cash poor.”
They typically own a tremendous resource that they cannot afford
to keep. Although the following statistics are Montana-specific, ev-
eryone is aware these issues and problems are not inherent to our
State.

In 1970, Montana had fewer than 700,000 residents. By 1995,
the State’s population had risen to just over 870,000 and is pro-
jected to top one million by the year 2000 or 2001. At first glance,
I realize this does not seem to be an overwhelming amount of
growth; however, this growth has not been evenly dispersed across
the State. Certain areas, especially those around designated wilder-
ness areas and along riparian zones, are undergoing population in-
creases as high as 25 percent.

In other words, people are moving into the prettiest places they
can find, and these places are usually the ones that are the most
fragile or are our most productive agricultural lands.

The amount of land in agriculture in Montana declined by more
than three million acres between 1974 and 1994, and the number
of farms and ranches has declined by more than 11 percent in that
same time period. In Montana, over the 10-year period between
1983 and 1993, 11,000 subdivision proposals were reviewed by the
State by State and county government. These numbers do not in-
clude 20-acre or larger parcels which, until 1993, in Montana re-
quired no subdivision review, and that type of development, those
20-acre ranchettes, has skyrocketed since then.

Most communities view rural subdivision development as a posi-
tive economic influence on their communities. Interestingly, how-
ever, a study done by Montana State University and the Greater
Yellowstone Coalition found that for every dollar of revenue raised
from new rural residential property, the county government and
school district spent $1.47 for roads, public education, police and
fire protection, and other services. Conversely, agricultural land
and open space required only $0.25 worth of service for every $1
it contributes.

Simultaneously, land values in Montana and the west have risen
dramatically. Recent news accounts in Montana show 10-year prop-
erty tax appraisal increases averaging 43 percent. The economic
pressures to convert open and agricultural land to residential prop-
erty has intensified significantly in certain areas of Montana, and,
I think it is safe to say, throughout the west.

The good news is that Montana leads the way in private land
protection through conservation easements. As of 1997, Montana
had permanently protected over 670,000 acres. The bad news is
that this represents only about 1 percent of the 55 million acres in
private ownership in the State. And the average age of these own-
ers is 59%2. Over the estimated 20-year period this amount was
protected, well over three million acres left agricultural production
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or open space and have either been developed or are headed that
way. In the next 10 to 15 years, given the average age of ownership
of private lands in Montana, we are going to see a huge turnover
in land.

Depending on the tools available to the conservation and land
trust community, much of this land will be threatened. Currently,
the battle to protect open space in Montana is being lost at a rate
of roughly 5 to 1, and in some regions by a margin of 8 to 1.

So what does all this mean? Why should anyone be concerned
about a place or region that has so much land and open space? For
several reasons, the most important being that Montana, and gen-
erally the west, has a unique opportunity to make a difference be-
fore it is really too late, before we lose all of our most precious agri-
cultural land, river frontage, fisheries, habitat, and open space. We
are not here today to say that development and growth are evil.
They are not. We are here today to ask, as you debate these issues,
that you give the private land trust community the additional tools
to compete and fight against inappropriate development. Give us
the added strength to give our farmers, ranchers, and private land-
owners more options to subdivision as an economic way out.

The initiatives and ideas we present today will, we believe, sub-
stantially help in protecting the open lands of our heritage. Should
these additional tools be made available, we are confident, based
on our work last year, that we could immediately double, and, over
the next few years, even triple our conservation output each year.

All of these additional tools could be easily added to the current
construct of conservation easement law or 170-H of the tax code.
These ideas are simple and private, and, if made quickly, will, we
believe, have an immediate positive impact on private land con-
servation in this country.

First, the majority of our customers cannot use the income tax
deduction benefit associated with the donation of a conservation
easement. We're fast becoming a tool only the very wealthy can
use. We propose a tax credit of between 50,000 and 100,000 if a
land owner does not have the means to use the deduction. We
would propose that to qualify for this tax credit, 50 percent of the
land owners total income be derived from agriculture.

Second, allow the same deductibility for C corporations as for all
other forms of business. Currently, a ranch and a C corp structure
may only deduct 10 percent of net income, as opposed to 30 percent
for all other types of ownership. We feel this tool, alone, would
have allowed us to protect an additional 20,000 to 30,000 acres in
Montana last year.

Third, the Congress in 1997 wisely increased the unified tax
credit, and particularly with conservation easements gave addi-
tional State tax relief if a land owner lived within a 25-mile radius
of a metropolitan or wilderness area.

This boundary should be larger to not only give us added tools
for land farther out from these areas, but to also reward the land
owner who is willing to protect his or her land “ahead of the
curve.”

Any public moneys raised for conservation easements should be
matched funds or donations to allow the government’'s money to go
farther and do more conservation. Furthering land conservation is
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the right thing to do. We applaud the committee for its role and
eventual action. Land owners generally are also interested in doing
the right thing. They don't want to lose their land or have it cut
into ranchettes. But we need to be able to offer them reasons not
to when they are faced with huge economic and estate tax pres-
sures. We need to be able to compete in that atmosphere. We need
to be able to compete against rural development.

We have a great opportunity, especially in the west, to make a
major impact on land and open space conservation now. | hope we
will be given the tools to do so.

Thank you, Mr. Chairman.

Senator CHAFEE. Well, thank you. Thank you very much.

Mr. Max Peterson.

STATEMENT OF MAX PETERSON, EXECUTIVE VICE PRESI-
DENT, INTERNATIONAL ASSOCIATION OF FISH AND WILD-
LIFE AGENCIES

Mr. PETERSON. Thank you, Mr. Chairman.

I'm testifying today, as you know, on behalf of the International
Association of Fish and Wildlife Agencies, which basically rep-
resents the 50 State fish and wildlife agencies.

Mr. Chairman, we submitted to you a more lengthy statement
that, if you'd make available for the record, I'd be glad to brief my
statement.

Senator CHAFEE. Go to it.

Mr. PeETERsON. OK. We appreciate your invitation to appear
today to talk about open space, community health, and environ-
mental quality, and also, Mr. Chairman, to express our strong sup-
port for the bill, S. 25, the Conservation and Reinvestment Act that
was discussed earlier by Senator Landrieu.

Mr. Chairman, we believe that S. 25 is the most sweeping and
important wildlife funding bill in this half century and will go a
long way toward conserving our Nation’s fish and wildlife and pro-
vide much in demand conservation education and wildlife-associ-
ated recreation.

We really appreciate the work of Senator Landrieu, Senator Mur-
kowski, Senator Lott, Senator Breaux, and other cosponsors in
bringing this to the table, and also express appreciation to Senator
Boxer and others who have introduced S. 446. And we also appre-
ciate President Clinton’s Land Legacy, because all of these recog-
nize one central fact—that it is a good idea to use offshore oil, a
depleting resource, to invest in conservation. The question is how
to do it and what mechanism to use, what formulas to use, and so
on.

Mr. Chairman, | would hope that you would use your skills that
are well-known in this Congress to help bring these together and
pass a bill that, when you and I retire and go to something else,
we'll find this as a part of a very important legacy.

As you know, Mr. Chairman, in reflection about your long career,
I also have on my wall a Navy reserve promotion that was signed
by you when you were Secretary of the Navy.

Senator CHAFEE. | remember it clearly.

[Laughter.]
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Mr. PETERSON. | think that was before the time of auto pens, so
you might really have signed it.

I think, Mr. Chairman, that you recognize, certainly, and have
made an eloquent statement last year about the compelling need
to adequately fund fish and wildlife activities at the State level. If
we don’'t do that, we can simply look forward, as years go by, to
more and more species becoming threatened and endangered, with
all the resulting social, economic, and other consequences.

Mr. Chairman, | would suggest to you that one thing that defines
S. 25—it is basically built around non-regulatory, incentive-based
programs so we can work with private land owners. Two-thirds of
this country is in private ownership. We can work with people on
development rights, easements, and on agreements to keep that
open space and make it available for wildlife, and to improve the
quality of life, but we can’t do that without dedicated, reliable fund-
ing that comes year after year. Such funding allows groups like Mr.
Montague’s to get the private sector funds to make this possible.
It's simply not either possible or feasible or even desirable to try
to acquire all the land. That's not really what is in the public inter-
est, in many cases. We simply want to keep it an open space, pro-
ductive agriculture, usable by fish and wildlife, usable for open
space.

I would submit that community health and environmental qual-
ity and habitat for fish and wildlife go hand in hand.

In the area where 1 live, people come to visit the little town of
Leesburg. What many remember is the open space and the wildlife
that's associated with it. Just an open space without the benefit of
any wildlife there would be a fairly drab kind of an environment.

The States are the frontline managers of fish and wildlife, and
you know what has happened since 1937 with the passage of the
Plinton-Robertson Act, and later the Dingell-Johnson Act in bring-
ing back all of these game species.

We can do the same thing for the non-game species, but we sim-
ply have to have funding to do it. We don't know the habitat re-
quirements of many species right now. You can't design a program
for species without understanding their habitat requirements.

So the S. 25 that provides this non-regulatory incentive-based
program, plus fully funding the Land and Water Conservation
Fund, plus providing impact aid and title one to communities we
think is the balanced kind of thing that must be done to be success-
ful.

I want to comment just real quickly on S. 446, because we really
appreciate the fact that it does contain provisions for funding of
State-based wildlife conservation.

We are concerned about two or three things in the bill, and we've
outlined them in our statement. One is costly planning require-
ments; second is about funding for native fish and wildlife. We
really don't know, particularly in the East, what species of fish and
wildlife that are native. For example, the peregrine falcon that we
are working hard to bring back is not a native species at all. It's
a hybrid, as far as we can tell. And when | talk to States up and
down the eastern seaboard and | say, “What can you say about
which of these species are native,” they say, “Well, some 100 years
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ago people were bringing in additional species, particularly of fish.
We don’t know which are native and non-native.”

And we also don't know, if you've got a non-native species
present, does that mean you can’'t do a project that would be bene-
ficial in that ecosystem?

The other things that we think are of great importance, but not
addressed in S. 446, is conservation education and wildlife-associ-
ated recreation. In my view, Mr. Chairman, in now almost 50 years
in the resource business, unless we instill in our young people
ideas of conservation of land and open space and so on, everything
we do will be for naught.

Senator CHAFEE. Well, | agree with you on that, Max. | appre-
ciate it. Are you about wound up here? We've got to move along.

Mr. PETERSON. I'd just say one other thing. We are also encour-
aged by the Land Legacy, but we are puzzled, as you were, about
how it adds up. For example, the way | added it up, there's only
$563 million of that $1.030 billion that is authorized under current
Land and Water Conservation Fund law. So the balance of that, if
it is going to be done under Land and Water Conservation Fund,
requires fundamental amendments of the Land and Water Con-
servation Fund. We don’'t know whether that has been brought for-
ward or quite where that stands.

Senator CHAFEE. We'll have to take a look at that one.

Mr. PETERSON. OK. Mr. Chairman, again, thanks for the oppor-
tunity to work with you. We hope that we can do so in the remain-
ing Congress to make this come about.

Senator CHAFEE. Thank you very much.

Roy, we welcome you back. Roy Kienitz has been on the staff of
this committee for many years. We are glad you are here.

STATEMENT OF ROY KIENITZ, EXECUTIVE DIRECTOR,
SURFACE TRANSPORTATION POLICY PROJECT

Mr. KIENITZ. Thank you, Sir.

Senator CHAFEE. And watch the clock——

Mr. KieNniTz. We'll do.

Senator CHAFEE.—because, regrettably, as you know from experi-
ence, it is the last people that testify that always get short shrift,
so we're trying to make sure that Mr. Grossi has some——

Mr. KIENITZ. I'm very familiar with the clock.

Once again, I'm Roy Kienitz, and I'm from the Surface Transpor-
tation Policy Project, and we're a coalition of nonprofit groups
around the country, more than 200 of them, working on transpor-
tation policy relief for communities.

In the past 2 days, you have heard people echo what a lot of elec-
tions and polls have really shown recently, that there’s more and
more people who look at smart growth, in any one of its many
names, as a way to really improve the fiscal health, the environ-
mental quality, and overall quality of life for people and commu-
nities all over.

One way to support smarter growth is to do what a lot of States
have done, which is focus public infrastructure funding in existing
communities. This is certainly the cornerstone of the Maryland
smart growth program that Governor Glendening outlined this
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morning, but it is also being used around the country in New Jer-
sey and in Oregon.

As you know, Mr. Chairman, we worked on TEA-21 a lot and
really supported the infrastructure maintenance funding programs
in the Federal transportation law for that particular reason. A lot
of Federal money has gone into subsidizing sprawl over time, and
many States are now looking at that with their State progress, and
we still think there’s a role for a Federal program to have a similar
kind of emphasis.

I'll talk about our four or five priority areas in a moment, but
we just want to reiterate the fact that this is something that is
coming up from the bottom. It is a citizen thing, first, and then it
becomes a local government thing, and in a few States it is becom-
ing a State government thing, and now finally we are here talking
about it in Washington.

There has been a lot of talk recently about how this is the elitist
pointy-headed planners trying to tell everybody what to do, and |
think that this is one of those cases where that couldn't be more
wrong.

We have, | think, five specific recommendations for what we
think the Federal Government could do.

First, we really believe that these Better America Bonds are a
good idea. It's a low-cost way for the Federal Government, for a tax
expenditure cost of only about $700 million, to provide $10 billion
in funding to go out to places to do what they want to do. And if
we are going to have tax legislation in the Finance Committee this
year or next, we think that this is something that is very doable
and really responds to people’s needs locally, and it addresses both
sides of the sprawl equation, preservation of open space at the
fringe and reinvestment at the core. So we think that's a highly im-
portant program, which falls under the name of the Livability
agenda, but this I think is the biggest and most important part of
that.

Second, on the question of reinvestment in the core, we think
that protection of the Community Reinvestment Act—frankly,
something that has not been mentioned this morning—is a tremen-
dously important thing. That's the jurisdiction of the Banking Com-
mittee, but may end up on the floor of the Senate at some point,
and we would just commend people’s attention to that. That has
brought a huge amount of capital from the private sector into inner
city areas where people make deposits in banks but weren't getting
a lot of lending back from them, and we think it is a reasonable
approach. There's a “New York Times” editorial on that subject
from 2 days ago which I'll put in the record, if you don't mind.

Third, another proposal that was in the Administration’s Livabil-
ity agenda which hasn’'t gotten much attention is something called,
“The America Private Investment Corporation.” That is a counter-
part to what we've had for a long time, the Overseas Private In-
vestment Corporation. A good friend of mine ran that for a while.

That program tries to bring the model of OPIC into American
communities of figuring out a way to support businesses and lend
them working capital to try to get them off the ground, and we
think that would have a big benefit in terms of making existing
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core areas in both small towns and large urban areas competitive
with suburban development.

Fourth, obviously, we support efforts to revitalize the Land and
Water Conservation Fund, provide guaranteed spending of the dol-
lars that are going into that fund, and distribute the resources
from it in a balanced way, both to land acquisition for parks and
to easements to preserve open space, whether it is farm or ranch
land or other lands, historic preservation resources.

Obviously, Senator Boxer’'s bill on that subject is one that we
have supported. Senator Landrieu’s bill I think has a lot of merit,
also. We get a little nervous about impact aid, because we don't
know what that is going to go for. The bill speaks about spending
the money for infrastructure. The purpose of this program was al-
ways envisioned as environmental remediation for drilling, and so
we want to make sure that it stays on that.

Finally, there is a program in TEA-21, Mr. Chairman, that you
helped support and that Senator Wyden was instrumental in creat-
ing, which is part of the Livability agenda, to increase the trans-
portation and community pilot program from $25 million a year to
$50 million, and we certainly support that.

There are some other transportation-related proposals in there,
like increasing funding for air quality projects in TEA-21. We un-
derstand that has some formula implications, and, therefore, is a
difficult thing to do, but we think that at least the proposal is a
good one.

And, finally, transportation is just a big piece of this equation,
and transportation really, in terms of sprawl and the disinvestment
of central cities and using open space has been part of the problem
for a long time, but increasingly it is being part of the solution,
whether that is transit-oriented development in Oakland, Califor-
nia, or bus pass and greenway systems in Chattanooga, Tennessee,
or even the types of projects that people in Salt Lake City are put-
ting forward now—transit investments and the work of Envision
Utah.

We view that as exactly the model. Go to people locally, ask them
what they want, and then let the Federal Government help out as
a partner.

Thank you.

Senator CHAFEE. Thank you very much, Roy. | think that's very
helpful.

Mr. Grossi?

STATEMENT OF RALPH GROSSI, PRESIDENT, AMERICAN
FARMLAND TRUST

Mr. Grossi. Thank you, Mr. Chairman.

My name is Ralph Grossi. I am president of the American Farm-
land Trust. | am the managing partner of a family farm that has
been in the dairy, cattle, and grain business in northern California
for over 100 years.

Senator CHAFEE. How many milkers have you got? Do you know?

Mr. Grossi. Three hundred.

Senator CHAFEE. Boy.

Mr. Grossl. That's a small dairy in California, as you probably
know.
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Senator CHAFEE. Well, that's milkers. How many totally have
you got?

Mr. Grossi. About 700 head.

Senator CHAFEE. Yes.

Mr. Grossi. Anyhow, American Farmland Trust, as you know, is
a national organization with about 34,000 members who are work-
ing to stop——

Senator CHAFEE. I'm a member.

Mr. Grossl. Pardon?

Senator CHAFEE. I'm a member.

Mr. Grossl. | know you are. That's why | said, “As you know.”
| appreciate your support over the years.

Senator CHAFEE. Thank you.

Mr. Grossli. While we are strong advocates of local land use deci-
sionmaking, we believe there is a vital role for the Federal Govern-
ment to assist local communities that are struggling to protect
their natural resources while accommodating growth, and | think
that is an important component of this whole discussion.

As Roy indicated, this really is a local issue, but there is a huge
role for the Federal Government. It simply makes sense for Amer-
ica to protect its best land, because it is the land that provides the
Nation’s food and fiber, but also much of our scenic open space,
wildlife habitat, and much more.

But it isn't only the farmland being paved over that should be
a concern, because for every acre developed, two or three more
acres have new suburban neighbors who don't understand the
problems and the noise and the dust of normal farming operations,
creating more tension between agriculture and the rest of our soci-
ety.

Mr. Chairman, there are three essential steps that | want to talk
about today in creating smart growth strategies.

First, this has to be addressed at the local level. Communities
must envision their futures and plan comprehensively to make that
vision a reality. Good strategic frameworks that provide the assist-
ance for communities to do that are in order. Too often, while local
leaders work to bring new business to a community, they overlook
the fact that agriculture is a true wealth generator, an industry
that brings value to the community from renewable natural re-
sources.

A recent surge in local and State efforts to protect farmland sug-
gests rapidly rising concern over its loss. In recent years, Gov-
ernors Engler, Voinovich, Ridge, Pataki, Wilson, Whitman, Cooper,
Glendening, and Carper, and many others have supported or initi-
ated farmland protection initiatives to address this problem.

Governor Glendening talked this morning of his smart growth
initiative. You should know that a key component of that smart
growth initiative is a program called “rural legacy,” which seeks to
compensate land owners who will not be allowed to subdivide their
property but will keep their land in agriculture forever. That's an
important part of the political dynamic of smart growth, as well.

But let's not get caught up in the numbers. Yes, we are losing
about a million acres of farmland a year in the United States.
Nearly a half of that is prime and unique farmland. We pave over
about a billion tons of topsoil annually in this country.
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But let's not get caught up in those numbers. The fact is that
every year we do continue to squander some of the Nation’s most
valuable farmland and natural resources. The reality is that we
don’'t know whether the new technologies that promise to replace
that land will ever fulfill those promises. But we do know that
those technologies will be better applied on highly productive land
than on marginal land farther out on the fringes that require high-
er levels of energy, fertilizer, farm chemicals, and labor per unit of
input.

Simply put, it is in the Nation’s best interest to keep the best
land for farming as an insurance policy against the challenge of
feeding an expanded population in the 21st century. The respon-
sibility falls on the communities, large and small, all across the Na-
tion, which you can assist.

The second essential step | want to point out in creating smart
growth strategies is the elimination of subsidies that support
sprawling development over our best farmland and natural re-
sources. Public policy should not favor untrammeled consumption
of land, nor should they drive development out of America’s cities.

We subsidize sprawl in this country, and the bottom line on that
second recommendation is that someone—hopefully this committee
and others—will take a hard look at the policies that are now pro-
moting sprawl. Too often, the taxpayer pays twice. First, we sub-
sidize a certain kind of land use behavior, creating a problem, such
as plowing out of the plains, the sodbusting of the plains, or trans-
portation corridors that intrude into agricultural areas. Then we
come back with another program to try and solve the problem—the
conservation reserve program or the transportation enhancements
program.

Once subsidizing the development and then——

Senator CHAFEE. We've got to watch this clock here. Regrettably,
I do have another appointment.

Mr. Grossl. Let me just wrap up then.

Senator CHAFEE. Good.

Mr. Grossl. The third point is the most important point.

We believe that it is long past time to take a look at the role of
private landowners in this mechanism. We have to find ways to
support the things that they do. Our private landowners, Mr.
Chairman, are providing many amenities to our communities that
are important to smart growth—the open spaces, the corridors, the
buffer areas around our Civil War battlefields and parks, these are
all real values, real products produced by farmers, and we have to
find a way to reward that kind of behavior and compensate those
that are willing to make permanent commitments to protecting
those important corridors.

For that reason, we are supporting the Resources 2000 Act, and
Senate Bill 333, of which you are a cosponsor. We appreciate that.

Let me just wrap it up. We think that any successful policies
that emerge at the Federal level should have three things in com-
mon.

One, they should be consistent in the implementation of pro-
grams that influence local planning efforts. In other words, don't
send mixed signals.
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Second, be willing to eliminate counterproductive subsidies that
are making the job more difficult for our communities.

And, third, increase the incentives to private land stewardship.

Thank you.

Senator CHAFEE. Well, thank you very much.

Each of you have given specific suggestions, which are very help-
ful to us here.

Mr. Montague, you talked about the provision we did last year—
I guess it was last year—dealing with those who put their land
into—put easements on their land and then we give them some as-
sistance in the estate tax.

Mr. MoNTAGUE. Correct.

Senator CHAFEE. That, as you noted—I think they have to be
within X miles of a—

Mr. MONTAGUE. Twenty-five miles.

Senator CHAFEE.—metropolitan area. | was the one who prin-
cipally worked on that legislation, with the Piedmont Environ-
mental Association, and we worked—in that situation it seemed
wise to have the metropolitan area in there. | don’'t know whether
that is an inhibition for other places. For example, from your State,
I suppose there must be areas that don’t qualify.

Now, we have the wilderness provision in there, but would you
like to see that thing changed, or eliminated, perhaps?

Mr. MoNTAGUE. | would like to see the boundary expanded, or
we'd like to see the boundary expanded out. We feel that it is a tool
that, if somebody is outside of that 25-mile boundary, it is tool that
we can't use to do conservation easements and protect that ground.

Senator CHAFEE. Yes.

Mr. MONTAGUE. Right now Montana—pretty much all of western
Montana is covered under the 25-mile radius of wilderness area/
metropolitan area. Eastern Montana is completely out.

Senator CHAFEE. Because they're too far away?

Mr. MoNTAGUE. That's right. We only have three counties that
qualify as metropolitan areas.

Senator CHAFEE. Well, this is very helpful. Every one of you have
done a good job here. We're going to look these things over. And
none of these things are going to happen overnight, as you know.
And | think you've all paid attention to one of the key elements,
which is the request—Senator Bennett so aptly phrased it—in pay-
ing attention to the locals. We can't have, as you mentioned, the
Feds come in and do everything, and we've got to give a lot of lati-
tude.

But there’s no question but what this subject is becoming far
more important and discussed, and | think Roy or somebody said
it is a bottoms-up proposal. It certainly is. In my State now they've
formed—they held a meeting on grow smart and they had 700 peo-
ple that showed up, which is a big crowd for us. That's a good turn-
out—bigger than I've ever seen at a republican rally out there.

[Laughter.]

Senator CHAFEE. Anyway, Senator Bennett, could you wind up
things?

Senator BENNETT. Yes, and | just have a quick——

Senator CHAFEE. Because, regrettably, I have to leave. Thank
you all very much.
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Senator BENNETT [assuming the Chair]. | just want to comment.
I'm fascinated and heartened by this conversation. In my State, the
environmental groups will not attend a meeting if there is a farmer
present. If the Farm Bureau is there, SUWA won't come. The war
between the environmental groups and agriculture has been wag-
ing probably for a generation, and has reached that point of bitter-
ness.

Now, most of the members of the Southern Utah Wilderness Alli-
ance do not live in Utah. Many of them have never been to Utah.
But, nonetheless, they feel so strongly about these issues that we
have this kind of experience. Some of the people in rural Utah,
farmers, said they came back here to talk to a Senator, who shall
remain nameless, who was a cosponsor of the Utah Wilderness Act,
who is not from Utah, and when they tried to talk they were told
by the staffer—the Senator, himself, did not meet with them—"You
people shouldn't be on the land at all. You have no right. This land
belongs to all of the people of the United States, and you come here
and complain about the way we are treating you. You shouldn’t
even be there. You are despoiling the land by living there.”

I quote to them an experience that | had when | was running for
the Senate, where | was in a small, rural Utah town, came out of
the restaurant where we were having dinner, and | was down there
looking for political support. I'm a city slicker. I was not raised on
a farm. | didn't know anything about this. And the woman that |
had been talking to said, “Bob, look around.” | didn't have the
slightest idea what she had in mind. So | dutifully looked around.
What did you see? Well, 1 didn't see anything.

She said, “It's pristine, isn't it?” | said, “Yes, the land is gorgeous
and it is pristine.” And she said, “My family and | have been mak-
ing our living off this land for five generations. Tell us we don't
love the land. Tell us we have to get off to allow somebody else to
come in and, in the name of open space, get rid of us.”

So, Mr. Grossi, | am delighted to have you here. | am delighted
to have a real, live farmer here. And I'm delighted to see farmers
and environmentalists sitting at the same table and actually talk-
ing to each other instead of each turning the other way lest they
be contaminated by the contact.

If this effort can get rural people and those that feel strongly
about environmental issues to sit down at the same table and talk
to each other, instead of take out ads in the “New York Times” and
scream at each other—which has been the pattern in my State—
it will be a very useful thing.

You wanted to comment?

Mr. Grossi. Senator, let me, if I may, comment on it. I think
that hopefully the examples you've given will be fewer as we move
forward. | think we can draw some energy from the fact that in
your neighboring State of Colorado there are very good things hap-
pening between, for example, the Colorado Cattleman’s Association
and the environmental groups. They've formed their own land trust
and are working with groups to take easements. The same thing
is happening in California, and now the Michigan Farm Bureau is
now working with environmental groups and urban mayors to work
partnerships. So there are some positive things evolving.
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Could I suggest that | think we have to start thinking differently
about these issues, because those of us in agriculture are not
against preserving the environment or preserving endangered spe-
cies. It's not a question of what society wants to do, it is how is
it going to get done. Who is going to pay the price?

In our organization, it is a pretty simple principle. It is that
those who benefit should share in the cost, so that we don't heap
all of the cost of achieving an environmental goal on the individual
landowner, which, of course, is what regulatory mechanisms do.

We have to have a balance, and when you have a balance every-
one comes to the table. It's the way Governor Glendening got every-
one to the table, by having his purchase of development rights pro-
gram with his smart growth program so that it appeared—and I
think there is—some fairness in the process to both sides. | hope
that's where we go with these discussions, is start talking about
fairness. Who pays to achieve community goals on private land?

Senator BENNETT. | would hope the same thing. The attitude
that we're getting in Utah is they say, “Get those people off the
land, build a fence around it, and let it go back to its natural
state.” | keep pointing out there's no such thing as a natural state.
Nature changes the land continually, whether it is earthquakes or
flood or droughts or whatever. There is no “natural state” for the
land.

In my State, | can show you examples where, if the cattlemen
go off, drought comes back, and it goes back to being a desert.

Now, maybe you say it's better off being a desert, but when it
was a desert it didn’'t support any wildlife, it didn't support any
economic activity. It was dry and arid and dead. And now the areas
where they're doing wise management with the cattle, the wildlife
has come back, water has come out. There's greater watershed
coming out of the area than there ever was before. But there are
some who say, “No, that isn't its natural state because there are
human beings on it.”

Yes?

Mr. FALENDER. | just wanted to exemplify your point, Senator,
and say that not only am | pleased to be at the same table with
Mr. Grossi at the end, but we even are friends and find ourselves
serving on similar organizations. So we hope that the model in the
northeast, which | feel is very definitely one of collaboration, can
most certainly move forward in what we're talking about here this
morning. It's your very point that if we all work together and ap-
preciate where each other is coming from, | think we can really ac-
complish so much together.

Senator BENNETT. One of the differences is the land in the north-
east is privately owned, and in the State of Utah that's not the
case.

Mr. FALENDER. As you probably know, the challenges of working
together on private land can be significant, too.

Senator BENNETT. Yes. Well, unless anyone else has a final state-
ment you want to make——

Mr. PETERSON. Mr. Chairman, | would commend to you S. 25,
the Title 111, which deals with wildlife, which is based entirely on
a nonregulatory, incentive-based program of working with land
owners. | think you know that we are original sponsors of the
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“Seeking Common Ground” initiative between livestock interests
and wildlife interests in the West. That initiative has done some
great things to reduce polarization, and so on, where it has been
given a try. But S. 25 is not based on primary Federal land acquisi-
tion; it is based on keeping people on the land, having them man-
age it well so there will be wildlife there.

So we would commend to you looking at S. 25, which the counter-
part in the House was endorsed by the Farm Bureau in testimony
recently.

Senator BENNETT. | am glad to hear that, and | will look at it.

Thank you all for your testimony. The committee is adjourned.

[Whereupon, at 12:08 p.m., the committee was adjourned, to re-
convene at the call of the Chair.]

[Additional statements submitted for the record follow:]

STATEMENT OF HON. MARY L. LANDRIEU, U.S. SENATOR FROM THE STATE OF
LOUISIANA

Mr. Chairman, thank you for inviting me here today to discuss the Conservation
and Reinvestment Act of 1999. It is with a sense of pride and great enthusiasm that
| am before the distinguished members on the Environment and Public Works Com-
mittee to present what may well be the most significant conservation effort of the
century. Working with my colleagues in the Energy Committee, as well as other
members for over a year, we have put together a compelling and balanced biparti-
san piece of legislation. | am pleased to be joined on this measure by my colleagues,
Senators Murkowski, Lott, Breaux, Cleland Johnson, Mikulski, Cochran, Sessions,
Bond, Gregg, gunning, Lincoln and Bayh.

The Conservation and Reinvestment Act of 1999 will provide impact assistance to
coastal States, aid to State parks and conservation initiatives as well as aid to wild-
life. Currently, nearly 100 percent of the funds that the Federal Government re-
ceives annually from Outer Continental Shelf (OCS) oil and gas development goes
to the Federal treasury. The treatment of these revenues is different from the treat-
ment of the revenues from Federal oil and gas development onshore. Under the
Mineral Funds Leasing Act, 50 percent of the revenues from Federal oil and gas de-
velopment onshore is distributed annually to the “host” State in an effort to mitigate
the impacts associated with oil and gas development. A glaring discrepancy exists
for coastal States that have adjacent Federal offshore oil and gas activity.

The time has come to take the proceeds from this nonrenewable resource for the
purpose of reinvesting a portion of these revenues in the conservation and enhance-
ment of our renewable resources. To continue to do otherwise, as we have over the
last 50 years, is fiscally irresponsible. In this bill, my cosponsors and | propose to
take 50 percent of these revenues, as we do in onshore areas, for the purpose of
making wise investments in our environment. The Conservation and Reinvestment
Act of 1999 proposes three distinct reinvestment programs.

Title | dedicates 27 percent of the annual Federal oil and gas revenues to coastal
impact assistance. The coastal impact assistance program contained in Title I is dif-
ferent from any previous plan considered by Congress and is based on the October,
1997 recommendations of the OCS Advisory Committee to the Department of the
Interior.

Title | provides coastal impact assistance to all coastal States and territories, not
just those States that host Federal OCS oil and gas development. The funding goes
directly to States and local governments for improvements in air and water quality,
fish and wildlife habitat, wetlands, or other coast resources. These revenues to
coastal States will help offset a range of costs unique to maintaining a coastal zone
for specific enumerated uses. The formula for allocating this revenue is based on
population, miles of coastline and proximity to production. A portion of the State's
allocation is paid directly to coastal counties, parishes and boroughs. These coastal
impact assistance funds can be used for environmental mitigation and infrastruc-
ture services associated with offshore activity, as well as for coastal environmental
purposes by States that do not produce oil and gas. While there has been some dis-
cussion about the intent of using this formula, | would like to take this opportunity
to assure all the members of this committee that this legislation is neither pro-drill-
ing nor anti-drilling. This is a revenue sharing bill—uniquely. | recognize, however,
the concerns raised by my colleagues and interested parties regarding the proximity
formula, and | would like to work with them on that point.
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Title 11 provides a permanent stream of revenue for the State and Federal sides
of the Land and Water Conservation Fund, as well as for the Urban Parks and
Recreation Recovery Program. Under the bill, funding to the LWCF becomes auto-
matic at 16 percent of annual revenues. Receiving just under half this amount, the
State side of LWCF will provide funds to State and local governments for land ac-
quisition, urban conservation and recreation projects—all under the discretion of
State and local authorities. The Urban Parks and Recreation program would enable
cities and towns to focus on the needs of its populations within our more densely
inhabited areas with fewer greenspaces, playgrounds and soccer fields for our youth.
Stable funding, not subject to appropriations, will provide greater revenue certainty
to State and local planning authorities. A stable baseline will be established for Fed-
eral land acquisition through the LWCF at a higher level than the historical aver-
age over the past decade. Federal LWCF, which is the one Federal program explic-
itly designed to help States and communities preserve open space, will receive just
under half of the amount in this title of the bill. And, nothing in this bill will pre-
clude additional Federal LWCF funds to be sought through the annual appropria-
tions process. LWCF dollars will be used for land acquisition in areas which have
been and will be authorized by Congress. Property will be acquired on a willing sell-
er basis. The bill will restore Congressional intent with respect to the LWCF, the
goal of which is to share a significant portion of revenues from offshore development
with the States to provide for protection and public use of the natural environment.
While there have been some provisions added to the bill that elicit varying re-
sponses from members and groups,

I firmly believe that a compromise exists on the Land and Water Conservation
Fund that will garner broad support.

Finally, the wildlife conservation and restoration provision in Title 111 of this bill
guarantees funding of 7 percent of annual OCS revenues for wildlife conservation
initiatives, through the Pittman-Robertson Act. This program enjoys a great deal of
support and would be enhanced without imposing new taxes.

These funds will be allocated to all States for wildlife conservation for non-game
and game species, with a principle benefit realized through the prevention of species
from becoming endangered or threatened under the Endangered Species Act. | look
forward to working with the Chairman and other members of this committee to
make this program happen.

I believe that this measure will be a major step forward in the nation’s effort to
conserve and enhance our coastal areas as well as other special areas that will be
important to future generations, as well as for irreplaceable wildlife resources. | also
wanted to take this opportunity to commend the efforts of Senators Boxer and Fein-
stein who have introduced similar measures which address some of the same issues
as those highlighted in the Conservation and Reinvestment Act of 1999.

Thank you, Mr. Chairman.

[From the New York Times, June 16, 1997]

REVIVE THE CONSERVATION FUND

More than 30 years ago, Congress passed a quiet little environmental program
that offered great promise to future generations of Americans. Conceived under
Dwight Eisenhower, proposed by John F. Kennedy and signed into law by Lyndon
Johnson, the Federal Land and Water Conservation Fund was designed to provide
a steady revenue stream to preserve “irreplaceable lands of natural beauty and
unique recreational value.” Royalties from offshore oil and gas leases would provide
the money, giving the program an interesting symmetry. Dollars raised from deplet-
ing one natural resource would be used to protect another.

Since its inception, the fund has helped acquire seven million acres of national
and state parkland and develop 37,000 recreation projects. Its notable triumphs in-
clude the Cape Cod National Seashore, the New Jersey Pinelands National Reserve
and Voyageurs National Park in Minnesota. But the program fell apart during the
Reagan Administration and has yet to recover. Of the $900 million that has flowed
to the fund from oil and gas royalties each year since 1980, Congress has seen fit
to appropriate only a third, and in some years far less. The rest has simply dis-
appeared into the Treasury, allocated for deficit reduction.

The biggest losers have been the States. Over time, appropriations have been split
about evenly between Federal and State conservation projects. But for 2 years run-
ning, not a dime has gone to the States—again for budgetary reasons. This has been
hard on New York, which needs Federal help to buy up valuable open space threat-
ened by development in the Adirondacks and elsewhere.
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Now, quite suddenly, this legislative stepchild has acquired a bunch of new
friends. As part of the recent budget deal, Republican leaders agreed to add $700
million to the $166 million that President Clinton had requested for the new fiscal
year. The Republicans had been getting heat from Governors back home and saw
a chance to polish their environmental image. For his part, Mr. Clinton needed
about $315 million, to complete two important Federal purchases, both strongly sup-
ported by this page—$65 million to deliver on his pledge to buy the New World
Mine on the edge of Yellowstone National Park, the rest to acquire the Headwaters
Redwood Grove in California from a private lumber company.

That would still leave several hundred million dollars for other Federal projects
and for the States—but only if the House and Senate appropriations committees
honor the outlines of the budget deal and commit a sizable share of the money to
State projects. State officials have been descending upon Washington in recent days
to plead their case. Gov. George Pataki has written every Member of Congress and,
last week, the New York State Parks Commissioner, Bernadette Castro, testified at
hearings convened by Senator Frank Murkowski of Alaska.

We trust that Mr. Murkowski and others, in Congress will pay attention. The
States have been starved of their fair share for far too long. At the same time, how-
ever, the legitimate needs of the states should no be used as an excuse to deny Mr.
Clinton the funds he needs to carry out important Federal projects. Mr. Murkowski,
an Alaska Republican, who has long been at odds with the environmental commu-
nity over issues like the Tongass National Forest and the Arctic National Wildlife
Refuge, is typical of many Western politicians who believe that the Federal estate
is already large enough. He is particularly disturbed by the notion that Federal
funds will be used to consummate the Yellowstone and Headwaters agreements,
which be described last month as Federal “land grabs.”

Here is a question for Mr. Murkowski. If The Yellowstone mine site and the Head-
waters redwoods do not fit the description of “irreplaceable lands of natural beauty”
envisioned by Congress when it established the Land and Water Conservation Fund,
what does? We applaud Mr. Murkowski's promise to do what he can to restore the
fund to full funding and thus recapture its original promise. But he and his col-
leagues should be open-minded enough to let those funds flow to those projects,
State or Federal, that are most urgently in need.

STATEMENT OF HON. PATRICK LEAHY, U.S. SENATOR FROM THE STATE OF VERMONT

Thank you, Mr. Chairman, for this opportunity to share ideas with the committee
at this timely and valuable hearing. Last year, you and | were fighting a bill on
the Senate floor that would have taken away local land use and zoning decisionmak-
ing from local officials and communities.

This Congress is starting out on a much better foot. | commend you for convening
these hearings to talk about the loss of open space and the toll that takes in our
cities and towns and on the environment. Congress should redouble its efforts to
equip communities with the tools they need to plan growth and promote central
business districts.

People across the country demonstrated their support for open space conservation
and urban revitalization last fall at polls by approving 124 ballot measures dedicat-
ing local and State revenues for these goals.

In Vermont, we have been assembling a workbox of tools to help communities
with land use planning. But without Federal support, these efforts are like building
a house with toothpicks.

We have all seen the impact of urban sprawl in our States, whether it takes the
form of large multi-tract housing development spread or unbounded retail strips
jammed with national superstores and super-sized parking lots.

Sprawl often steals unbidden into our midst, and it quickly wears out its welcome,
much the same way our friends in the South have come to regard kudzu. Sprawl
is not incremental development; it is transforming development. It clots our roads,
compounds the costs of the infrastructure we need, takes its toll on our environ-
ment, and sucks the lifeblood from the very character of our communities. In one
way or another, sprawl costs us all.

I would like to highlight two programs in particular that are working—right
now—to help local communities through voluntary conservation efforts that deserve
our continued support.

In Vermont, we have lived through several situations where Federal agencies
have chosen sites outside of downtown areas to locate new buildings. In one case,
the Federal agency selected a lot within an area that already is coping with some
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of the most difficult problems associated with sprawl and high population growth
in our State.

Unfortunately, this scenario plays out far too often. Downtown areas have dif-
ficulty competing in the Federal procurement process because of the higher costs as-
sociated with downtown areas.

Consequently, the sites outside of downtown areas win contracts, and slowly but
surely we contribute to the sprawl cycle and squander one of our most precious re-
sources—open space—and the environmental benefits that go with it.

The “Downtown Equity Act of 1999” offers States another tool to combat sprawl
by implementing a new system of evaluating bids that places downtown areas on
an even footing with surrounding areas.

The new system would direct Federal agencies to produce procurement guidelines
that offer a level playing field for central business districts. My bill would also allow
Federal agencies to factor into their cost accounting the benefits of locating new fa-
cilities in city centers, such as maintaining historic development patterns and invig-
orating our downtown areas.

Conserving open space and revitalizing downtowns are two complementary ap-
proaches to curbing sprawl. Our communities themselves will decide which, if any,
of the approaches they want to take, as they consider what they want to look like
in 10 or 20 years.

Again, | want to thank you Mr. Chairman for convening this hearing today. The
problems of sprawl has been brewing for far too long, striking at the core of what
makes Vermont unique in the hearts and minds of Vermonters and of our many
visitors.

In 1993, the National Trust for Historic Preservation put the entire State on its
list of endangered places, hoping to preserve some of the character that makes Ver-
mont a special place.

The decisions to prevent or limit sprawl will always be made locally. But the Fed-
eral Government can do much to help our communities act on their decisions. And
the Federal Government must stop being an unwitting accomplice to sprawl.

STATEMENT OF HON. DIANNE FEINSTEIN, U.S. SENATOR FROM THE STATE OF
CALIFORNIA

Mr. Chairman and members of the committee, thank you very much for this op-
portunity to testify today regarding the need to preserve America’s shrinking open
space and the Public Land and Recreation Investment Act, which | introduced ear-
lier this month. It is tremendously heartening to see a growing bi-partisan consen-
sus view that America’s open spaces, wildlife habitat areas, and places of stunning
natural beauty need to be preserved for future generations. | particularly thank my
colleague from California, Senator Barbara Boxer, for her leadership on this issue
and her sponsorship of the Permanent Protection for America’'s Resources Act, of
which | am a cosponsor.

By now, | am sure that all of you are well aware of the importance of preserving
open space, and of its continuing disappearance from America’s landscape. As nu-
merous witnesses have already testified, development is eating into our nation’s for-
ests, farmlands, and wetlands.

S. 532, the Public Land and Recreation Investment Act, addresses this problem
by ensuring permanent funding for two of our nation’s pre-eminent conservation and
recreation programs: the Land and Water Conservation Fund and the Urban Parks
and Recreation Recovery Act. Specifically, the bill provides $900 million annually,
without further appropriation, for these critical programs.

Fifty percent of the funding-$450 million per year—will be allocated to the Fed-
eral Government, so that we may continue to acquire prime conservation and recre-
ation land, habitat areas, and open space in and around national parks, refuges, for-
ests, and other public lands.

Forty percent of the funding-$360 million a year-will go to the stateside grants
program of the LWCF. The stateside grants program has helped States acquire over
2 million acres of park land and open space over the years, but Congress has not
funded it since 1995. Reviving the stateside grants program will give States a criti-
cal boost in their efforts to preserve key open space, recreation, and wildlife habitat
areas.

In an effort to make the stateside grants program more effective, the Public Land
and Recreation Investment Act also institutes a new requirement that States de-
velop a plan for conservation, open space, and conservation; requires States to pass
through 50 percent of the grants they receive to local governments; and, for the first
time, allows Indian tribes to receive LWCF funding.
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Finally, the bill directs 10 percent of LWCF funding, or $90 million per year, to
the Urban Parks and Recreation Recovery Act. UPARR targets parks and recreation
funds where, arguably, they are needed the most-cities where recreational facilities
are deterloratlng or nonexistent. Under this bill, for the first time, cities will be able
to use UPARR funds to acquire land for conservation and recreation purposes.

I introduced the Public Land and Recreation Investment Act for three key rea-
sons. First, | believe strongly that the LWCF and UPARR should continue to play
a central role in preserving sensitive land from development. The LWCF works.
Since 1965, it has helped to preserve nearly 7 million acres of America’s most spe-
cial places. Rather than inventing new programs to preserve open space, why not
concentrate first on fully funding the programs we already have?

Second, | introduced the Public Land and Recreation Act because | wanted to pre-
serve the LWCF for the purposes for which it was intended-land acquisition at the
Federal, State, and local level. Some of the LWCF-related proposals that are cur-
rently pending in Congress would make dramatic changes in the program that
would significantly impair the Federal Government's ability to acquire land.

I certainly understand the fact that sprawl is a local issue, and this bill gives
State and local governments the tools to address it. But the Federal Government
has a role to play here; otherwise, we would not be in this hearing room today. To
compromise the Federal Government's ability to acquire land, particularly at a time
when open space issues are absolutely critical, seems at best short-sighted.

Finally, | felt it was important to have a moderate, relatively low-cost alternative
on the table should other proposals pending in Congress prove too expensive or too
controversial. We have a golden opportunity this year to make an unprecedented
commitment to open space and habitat preservation. Senator Landrieu’s bill, Sen-
ator Boxer’s bill, and the President’s Lands Legacy Initiative and Better America
Bonds proposal all would dramatically increase our investment in public lands. But
these proposals, as you know, are expensive, and each has, in its own way, drawn
some political heat.

I would hope that if we cannot agree on a new, broad-based conservation initia-
tive, or if we cannot find money in the budget to “do it -all,” we can at least make
a commitment to fully fund LWCF and UPARR. These are highly successful pro-
grams, and they enjoy a broad base of support. It is time that we fulfill the extraor-
dinary promise of the LWCF. | believe that doing so is key in preserving our most
special land, at the Federal, State, and local level, from development and sprawl.

Again, thank you for this opportunity to testify before the committee.

STATEMENT OF HON. PARRIS GLENDENING, GOVERNOR OF THE STATE OF MARYLAND

Thank you Chairman Chafee and distinguished members of the committee. It is
a pleasure to be here today to discuss land use issues in this nation, and, more spe-
cifically, Maryland’'s Smart Growth/Anti-Sprawl program and Neighborhood Con-
servation initiative.

Before | begin, | will take a moment to express my appreciation to Senator John
Chafee. When you retire at the end of your term in 2000, you will leave behind a
powerful legacy of strong leadership on critical issues: Health care and housing for
low income children and their families; Helping people with developmental disabil-
ities realize their full potential; And of course providing for a cleaner environment.
I thank you for your dedication to these issues.

It is a pleasure to be here and to speak about one of my favorite topics. Whether
we call it Livable Communities, Sustainable Growth, or as we call it in Maryland
Smart Growth, this national movement toward more sensible land use patterns of-
fers us a genuine opportunity to make positive, lasting change as we begin a new
century.

For 50 years, Americans have acted as if moving out is moving up. In the process,
we have taken our natural resources for granted. We have paid too little attention
to what happens to agricultural communities when farms are fragmented by devel-
opment. Or what happens to forests, and the wildlife that lives in them, when they
are destroyed by roads or malls. Across this nation, we have let too many of our
great and historic cities and towns collapse. This has been done, in part, through
an indifference to urban needs that has fueled the great flight to the suburbs. We
must remember that we cannot be a suburb to nothing!

Those of us who have studied the causes of sprawl understand that government
policies, even well-meaning policies, too often have caused or perpetuated the very
patterns of development we are now trying to reverse. For example, the Interstate
Highway System provided the United States with perhaps the best national road
network in the world. That highway system is so good, in fact, that it has literally
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paved the way for long-distance commuting from virtually any corner of this nation.
The Interstate program—combined with the G.l. Bill that made low interest mort-
gage loans available to returning World War Il veterans—were great programs, but
they inadvertently made sprawl development financially viable for developers and
home buyers.

Now, those patterns of land use have increased air pollution that has virtually
negated the introduction of dramatically cleaner cars, and they have cost taxpayers
hundreds of billions of dollars for new, and often redundant, highway or other infra-
structure costs.

In Maryland—and | know this is so in many other States—we too often followed
an unwritten rule that directed State funds to new suburban developments first, at
the expense of our older communities and neighborhoods. It was a hidden form of
entitlement! No matter where a developer wanted to build, the State pitched in to
help. Even if it hurt our established communities. | can remember when my wife
Francie and | were courting, we would have dinner on Friday nights with her par-
ents, then go into downtown Cumberland. Plenty of open stores, coffee shops, movie
theaters, people walking around, etc. A perfect Norman Rockwell small town setting
on a Friday evening. Then some developers wanted to build a big shopping mall just
outside Cumberland, and the State pitched in with $12 million for roads and other
infrastructure. Within a year from when this mall was built on the side of the
mountain, stores in downtown Cumberland shut down, some closed at 5 or 6 p.m.,
and it looked like a ghost town. Now we are spending millions more in State dollars
to revitalize the same downtown Cumberland we helped to destroy by providing
funding for the mall!!!

We are reversing these trends in Maryland by addressing the fundamental driv-
ing force behind development decisions: bottom-line cost. We decided that if govern-
ment policies had inadvertently encouraged sprawl by making it cost-effective, then
new government policies could encourage investment in existing communities and
Smart Growth centers, and make it more expensive to further sprawl. People make
bottom-line decisions. Homebuyers do. Builders do. Investors do. Therefore, it must
be our goal to change the bottom line.

That is why we turned our $17 billion per year State budget into an incentive
fund for Smart Growth. First through State law in 1997, and then by Executive
Order in 1998,

we refocused the State’s financial resources on our established communities and
neighborhoods. For development projects outside of those areas, we are saying,
“Sorry, the State will not help out! If you building out there, and tearing up one
more farm, then you pay for roads, water and sewage, schools, parks, and other de-
velopment costs. But, If you invest in our existing communities, then you will avoid
those costs, and you will have access to tax credits, grants, low-interest loans, and
other bottom-line impacting incentives.”

Let me emphasize: It is not our intention to stop growth. We do not want “No
Growth,” or even “Slow Growth.” In fact, we want economic growth in Maryland,
and our economy is booming. We have the third highest family income in the nation,

and stand at a 10-year low in unemployment. We simply will no longer approve
State funding for capital projects not in accordance with our Smart Growth Pro-
gram. We will not use tax dollars to subsidize sprawl.

Think about this statistic: The American Farmland Trust says the United States
is losing 45.6 acres of green space an hour. That is a loss of more than one acre
every 2 minutes! In Maryland, if growth patterns do not change, new development
will consume as much land in the next 25 years as it has during the entire 350-
year history of the State. This simply cannot be allowed to continue.

Think about it: We carefully plan for and invest in our capital infrastructure
roads, schools, water, and sewer lines. We also carefully plan for and invest in our
human infrastructure education, health services, and care for our disabled and el-
derly. We must equally understand the need to care for and invest in our environ-
mental infrastructure . . . our green infrastructure our forests, fields, farms, rivers,
lakes, bays and streams. | am proud that we already laid a sound foundation for
the protection of our green infrastructure with Smart Growth.

Maryland may be a leader in this effort—but we are not alone. This is neither
a regional issue, nor a politically partisan one. All over the country my counterparts
on both sides of the aisle are addressing the same or similar problems: Republican
Governors like Mike Leavitt of Utah and Christie Todd Whitman of New Jersey are
dealing with the adverse effects of sprawl development and working to protect and
preserve green space; Democratic Governors like Tom Carper of Delaware and Roy
Barnes of Georgia are doing great things regarding transportation and land-use;
And Independent Governor Angus King of Maine is working to address the threats
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from unplanned and unchecked sprawl development before the quality of life in his
State is permanently damaged.

My fellow Governors and | are on the front lines, but there are some critical steps
that only the Federal Government can take to help us win this battle against
sprawl. I see four key areas: 1. Continue and expand effective programs; 2. Empha-
size the location of government facilities; 3. Use a “sprawl vs reinvestment” test for
decisions; 4. Rethink some broader policy issues.

First, continue and expand effective programs like the Conservation Reserve En-
hancement Program [CREP], which is providing Maryland with $200 million to pro-
tect forest buffer along our waterways. | stress that we are not just asking for
money. We are making a significant investment as well. The State is investing ap-
proximately $140 million over first 5 years of our Rural Legacy program to protect
close to 70,000 acres threatened by development.

Additionally, new programs like the Livable Communities initiative can be a help-
ful way for the Federal Government to be a partner with State and local govern-
ments on this issue. Just think what a strong Livable Communities partnership
could mean to all our States: The Better America Bonds could unleash $9.5 billion
in investments to preserve green space, restore urban areas, and protect water qual-
ity. In Maryland, this would help us expand our Rural Legacy and Brownfields pro-
grams. Community Transportation Choices is a $9.9 billion proposal to ease conges-
tion and improve air quality. As most members of Congress already know, the
Washington area suffers from the second worst traffic congestion in the nation. In
Maryland, this initiative would help us meet our goals of doubling mass transit rid-
ership, improve existing roads, and exploring new technology-based options to re-
duce congestion. And the Regional Connections Initiative would provide $50 million
in matching funds to enact Smart Growth strategies. This would help us revitalize
existing communities. An important aspect in the Livable Communities approach is
the emphasis on keeping land use decisions with local government. A solid Livable
Communities partnership will give the States and local jurisdictions many of the
tools they need to combat sprawl.

The second approach the Federal Government can adopt is emphasizing the loca-
tion of government facilities in Smart Growth areas. The Federal Government
should make it a practice to locate new offices in central business districts especially
in communities where other revitalization efforts are already underway. Sometimes
relatively simple actions like keeping a Post Office on Main Street rather than
building a new one outside of town can make a large difference in whether a com-
munity’s downtown business district remains viable. We are following this policy in
Maryland: Before | took office only 43 percent of our school constriction budget went
toward renovating and modernizing our older schools . . . today well over 80 percent
is dedicated to older schools in established communities. And Court Houses and
County Buildings from Berlin on the Eastern Shore to Hagerstown in Western
Maryland are being built downtown, supporting our neighborhoods.

The third step the Federal Government can take it to apply a simple test to policy
decisions: “Does this reinvest in an establish community or does it contribute to
sprawl.” Once you begin viewing your policy decisions from this perspective, you will
realize how many governmental actions have a significant impact on either protect-
ing or threatening open space, on either reinvesting or disinvesting in established
areas, on either fighting sprawl or assisting sprawl. This Smart Growth test needs
to be applied to virtually every decision we make involving the allocation of re-
sources. The hidden costs of sprawl, and the benefits of reinvesting in older areas,
must be taken into account.

Finally, we must look anew at many broad policies at the Federal level. Certainly
we must have water and air pollution standards. We must also adopt minimal na-
tional standards for animal waste run-off to prevent competition between States
that ultimately results in lowering pollution standards in order to attract business.
But we must also look at policies that are grounded in laudable goals like cleaner
air and water, but that have unintended consequences that actually make them
worker counter to their intentions. For example, disallowing growth in “nonattain-
ment” areas often has the effect of forcing growth away from areas we want it like
Baltimore and to “greenfields” where we do not want it. We need the flexibility to
target the appropriate investments to the right areas and away from open space.

I conclude with an observation: There are still those who do not understand that
Smart Growth programs are about a different future; about a different vision for
a better America. The fact is, we are going to have growth—so our choice is clear:
We can either hide our heads in the sand and ignore it, and then face the con-
sequences of unplanned growth. Or we can plan for a better future. I choose the
latter. And | am confident that you will as well.
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Change will not be easy. We had a Public Safety Training Center project in the
planning stages for over a decade, but as we began to look at things thinking Smart
Growth first, we realized that the location is not consistent with our Smart Growth
Program. We are still building it, it's going to be better than originally planned, but
it will be in a location that is consistent with Smart Growth and preventing future
sprawl. And now there is a great hue and cry in the community and the Maryland
General Assembly about relocating this center. But at some point we have to make
the tough decisions about Smart Growth today so we can prevent future sprawl and
over-development tomorrow. | am reminded of the old saying “Everybody wants to
go to heaven, but nobody wants to die to get there.”

Quite frankly, change will take time. There is no overnight solution. It will re-
quire changes in attitudes as well as in the way we do business at every level of
government; local, State, and Federal. And frankly, it will take years before we
begin to see change. But we will change. There is too much at stake.

I will leave you with one final thought. Last month, Bill Hudnut, the former
Mayor of Indianapolis and now a Senior Fellow with the Urban Land Institute,
spoke before the Natural Resources Committee of the National Governors' Associa-
tion,

which I have the honor of chairing. His message to the Governors was one of ur-
gency: We must begin to address the multiple challenges embodied in the movement
known as “Smart Growth” before it is too late. He told an old North American In-
dian saying:"We do not inherit the land from our ancestors; we bequeath it to our
children. In other words, we are not owners but stewards of our environment. As
protectors, we must remain determined to pass the environment to future genera-
tions in a better state than we found it. Thank you again for inviting me to speak
with you today.

SMART GROWTH AND NEIGHBORHOOD CONSERVATION
PAMPHLET ISSUED BY THE MARYLAND OFFICE OF PLANNING

Priority Funding Areas

In much the same way that a family decides to save or spend its limited re-
sources, the State is prioritizing its spending. In the past year, each county and mu-
nicipality has been working to analyze its future growth needs. With the assistance
of Models and Guidelines prepared by the Maryland Office of Planning, counties
have used tools such as existing zoning, comprehensive plan maps, and water and
server plans to define their “Priority Funding Areas.” These are locally certified
areas where growth is planned, infrastructure is already in place, and that are con-
sistent with criteria established by the Smart Growth and Neighborhood Conserva-
tion Act. By investing funds only in these areas, the State will save taxpayer dol-
lars, protect open space from sprawl development and preserve its heritage. Focus-
ing State investments and programs will strengthen neighborhoods, support the en-
trepreneurial spirit and create job opportunities. County certified Priority Funding
Areas soon will be in place along with those designated by the legislation in order
to provide a high quality of life for our children.

Rural Legacy

Marylanders are united in their desire to protect the environment through Smart
Growth policies. They have underscored their sentiments with creative proposals to
preserve forests, open spaces, wildlife habitats and agricultural lands. Their rec-
ommendations also will create greenbelts around existing communities and protect
sensitive areas, such as the Chesapeake Bay and its stream corridors from the haz-
ards of development. In the first year of the Rural Legacy Program, partnerships
made up of local governments, land trusts and land owners submitted 20 competi-
tive applications requesting funds to purchase and protect over 53,000 acres of land.
This overwhelming response will put the Rural Legacy Program well on its way to
achieving its goal of preserving 200,000 acres by the year 2011.

The Rural Legacy Program is providing the funding and focus to strategically
identify and permanently protect the State’s most valuable remaining term land and
natural resource areas before they are forever lost to development. Through this to-
ward thinking land conservation program, the State hopes to preserve land at a
pace equal to that of development. With programs like Rural Legacy, Marylanders
today are insuring a high quality of life - clean air and water, outdoor recreation,
and a rich cultural heritage - for Nature generations.
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Voluntary Cleanup and Brownfield Programs

The future is bright for industrial sites once buried In a haze of pollution and
legal uncertainty. Private companies have begun using the State’s Voluntary Clean-
up and Brownfields Programs to assess, cleanup and redevelop abandoned or under-
utilized sites so that they may once again be a productive part of our economy.
Cleanup will make a marked difference in the quality of our air, water, and commu-
nity life as a whole. Redevelopment of these sites takes the effort a step further by
bringing jobs back to already developed but abandoned industrial areas and by in-
creasing tax revenues.

Companies from across the State continue to express interest in the Voluntary
Clean-up and Brownfields Programs by requesting applications to participate. In the
year since the Smart Growth initiatives became law, companies have submitted a
total of 31 applications to participate in the Voluntary Cleanup program. These ap-
plications have a potential to clean-up approximately 610 acres of prime commercial
land in Anne Arundel, Washington, Prince George's, Montgomery, Cecil and Carroll
counties, and the cities of Cumberland and Baltimore. Twelve of these applications
have been approved; two currently are being remediated; and, cleanup has been
completed on six sites.

The Job Creation Tax Credit

Dozens of small and mid-sized businesses are creating full time, permanent jobs
for residents across the State. Thanks in part to the availability of Job Creation Tax
Credits in Smart Growth areas, nearly 91 businesses have or will soon create nearly
19,422 new jobs in established communities or those targeted for new growth. These
jobs must pay at least 150 percent of the current $5.15 minimum wage but are aver-
aging a higher rate of $41,500 per year. Jobs created are in fields as diverse as com-
puter technology, publishing, warehousing, health care and manufacturing. The Job
Creation Tax Credit contains two Smart Growth components. In Revitalization
Areas, the tax credit rate is doubled; in Designated Neighborhoods within Priority
FlkJ)nding Areas, the minimum new job threshold is reduced from 60 to 25 full-time
jobs.

The success of this program means more family supporting jobs for Marylanders
and the rejuvenation of our older neighborhoods. As additional businesses take ad-
vantage of this incentive, State and local governments will continue to save more
taxpayer dollars by using infrastructure that is already in place rather than build
costly new infrastructure to support sprawl development. Moreover, as businesses
expand our economy will grow even stronger.

Live Near Your Work

Employees of an increasing number of businesses and institutions in Maryland
are eligible to receive a minimum of $3,000 toward the purchase of their home using
a new initiative called the Live Near Your Work Program. These funds are being
made available through a unique partnership. The State is contributing $1,000,
which is being matched by the local jurisdiction and the employer, each of which
is contributing a minimum of $1,000 to employees who purchase homes close to
their places of work.

The benefits of the Live Near Your Work Program are clear: neighborhoods are
strengthened through increased homeownership, commuting costs are reduced, and
important relationships are forged between employers and their surrounding com-
munities. Through this incentive, participating employers are offering their work
force an improved quality of life that will in turn create a renewed sense of commu-
nity within Maryland’s existing neighborhoods.

In less than 1 year of operation, 31 employers in six Maryland jurisdictions have
partnered with the State to offer this neighborhood revitalization incentive. Buoyed
by the success of the Live Near Your Work Program, the State will make another
$300,000 available for fiscal year 1999 so that additional employers and employees
can take advantage of the opportunity to promote homeownership and invest in
Maryland'’s older communities.

Smart Growth Initiatives

Maryland has created a tapestry of policies and programs to protect, preserve and
economically develop established communities and valuable natural and cultural re-
sources. Many were developed over several decades but in 1997, Governor
Glendening’'s landmark Smart Growth initiative provided an umbrella under which
these diverse programs are unified. Local and State governments continue to de-
velop and refine these programs and policies to best meet their needs. The following
section provides an overview of programs that complement the goals of Smart
Growth.
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Priority Funding Areas.—This component of the Smart Growth legislation defines
where State and local governments encourage economic development and growth.
Beginning October 1, 1998, the State must direct funding for growth related projects
to these “Smart Growth Areas.” Contact: James Noonan, Maryland Office of Plan-
ning (410/767-4570)

Educational Outreach and Assistance.—Information about Smart Growth and
educational activities. Smart Growth video available. Contact: Thomas Bass, Mary-
land Office of Planning (410/767-4578)

Models and Guidelines.—This series of publications provides innovative planning
and community development techniques. It is offered in hard copy or via the
Internet (www.op.state.md.us) Contact: Scribner Sheafor, Maryland Office of Plan-
ning (410/767-4575)

Technical Assistance.—Technical and financial assistance to local governments for
planning, environmentally responsible “green” development practices and related ac-
tivities. Contact: Scribner Sheafor, Maryland Office of Planning (410/767-4575) or
Maryland Department of Natural Resources: Mark Bundy(410/260-8720)or Theresa
Pierno (410/260-8710)

Graduate Program in Smart Growth.—Contact: Tracy Stanton, University of
Maryland (301/405-6358)

Economic Growth, Resource Protection, and Planning Act of 1992.—This Act re-
quires that local Comprehensive Plans be updated periodically and be consistent
with “Visions,” local zoning, subdivision ordinances other plans. A citizen commis-
sion oversees implementation. Contact: Gail Moran, Maryland Office of Planning
(410/ 767-4554)

Neighborhoods

Live Near Your Work.—A program providing employees of participating employers
$3,000 toward buying homes near their workplace. Contact: John Papagni, Depart-
ment of Housing and Community Development (410/209-5807 or 800/756—-0119)

Quality Community Surveys.—An interactive process of determining resident's
visual preferences about community. Contact: Beth Robinson, MTA (410/767-8352)

Housing Development Programs.—Financial assistance to construct elderly and
family rental housing in designated areas. Peter Engel, Maryland Department of
Housing and Community Development (410/514-7481 or 800/756-0119)

Neighborhood Partnership Program.—A corporate tax credit program to promote
private investment in neighborhood revitalization activities. Contact: Glenda I<:eel,
Department of Housing and Community Development (410/ 514-7241)

Smart Growth/Smart Ideas Homeownership Initiative.—An innovative program
providing 4 percent interest rates for home mortgage in select neighborhoods. Con-
tact: Fran Makle, Maryland Department of Housing and Community Development
(410/514-7530; or 800/638—7781)

Maryland Mortgage Program.—A tool to strengthen neighborhoods through IONV
interest home mortgages for working families. Contact: Fran Makle, Maryland De-
partr;went of Housing and Community Development (410/514-7530 alar 8()0/638—
7781

Main Street Maryland.—A new comprehensive, downtown revitalization program
to strengthen economic potential in traditional main streets and neighborhoods. Ini-
tial participants include Mount Rainier, Cumberland, Oakland, Easton, and Balti-
more’'s Charles Village. Additional communities to be designated. Contact: Cindy
Ston‘i, Maryland Department of Housing and Communities Development (410/514—
7256

Neighborhood Business Development Program.—This program provides loan and
grant gap financing for small business startups or expansions in designated revital-
ization areas. Contact: Dottie Myers, Maryland Department of Housing and Commu-
nity Development (410/514-7288 or 800/756-0199)

Neighborhood Stabilization Preservation Act of 1998.—A three-year demonstration
program providing participating home buyers in Hillendale (Baltimore County) or
Waverly (Baltimore City) with an 80 percent property tax credit. Contacts:
Hillendale—JoAnne Holback, Baltimore County Neighborhood Housing Services
(410/769-8820); Waverly—Dennis Taylor,Baltimore City Department of Housing
and Community Development -(410/396-3474)

Neighborhood Conservation Program.—A revitalization program to assist with
road improvement projects—streetscapes, curbs, gutter, repaving & lights—that im-
prove mobility and facilitate local plan implementation. Contact: Yolanda Takesian,
Department of Transportation (410/865- 1287)

Retrofit Sidewalk Program.—Up to 100 percent moneys for sidewalks along State
highways in revitalization areas at the request of local governments. Contact: Den-
nis German, Maryland Department of Transportation (410/545-8900)
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State Facilities Planning and State Purchases.—Growth management strategies
used in selecting sites for State facilities and assessing options between the new
construction and renovation of State buildings. Department of General Services
Contacts: Michele Rozner (410/767-4960); Steve Cassard (410/767-4330); Tom
Genetti(410/767-4214); or Bob Cheeks, (410/767-4440)

Job Creation

Job Creation Tax Credit—State tax credits for businesses providing new perma-
nent, family supporting jobs in designated areas. Contact: Jerry Wade, Maryland
Department of Business and Economic Development (410/767-6438)

Enterprise Zones.—Tax breaks offered to businesses locating or expanding in
State-designated areas. Enterprise Zones automatically are designated as Priority
Funding Areas, thus eligible for State infrastructure funding under the 1997 legisla-
tion. Contact: Jerry Wade, Department of Business and Economic Development
(410/767-6490)

Maryland Heritage Preservation and Tourism Areas.—Matching grants, State tax
credits and broad program support for public/private partnerships to develop and
implement cultural tourism opportunities Cumberland’s Canal Place is the only cer-
tified participant; others are designated and await certification. Contact: Bill
Pencek, Department of Housing and Community Development (410/514—-7604)

Business Assistance and Permit Coordination.—A program to facilitate environ-
mental permit and assistance with environmental program compliance. Contact: Sue
Battle, Maryland Department of the Environment (410/631-3772)

Public Schools.—State funding to help local governments construct or renovate
public schools. Emphasis is placed on necessary renovation of existing schools. Con-
tact: Yale Stenzler or Barbara Strein, Public School Construction Program (410/767—
0610)

The Aging School Program.—Complete funding is provided to address the capital
needs of aging school buildings. Contact: Barbara Strein, Maryland Public School
Construction Program (410/767-0619)

Public Safety

Hotspot Communities Initiatives.—A crime fighting strategy targeted to locally
designated areas for new police officers, probation agents, nuisance abatement
teams, after school activities, citizen patrols and other proven enforcement and pre-
vention strategies. Contact: Amanda Outings, Governor’'s Office of Crime Control
and Prevention (410/321-3521)

Community Policing.—Block grants for training/facilitating local police and citizen
crime prevention and protection. Contact: Adam Gelb, Lt. Governor's Office (410/
974-2804) or Michael Sarbanes, Governor's Office of Crime Control and Prevention
(410/321-3521)

Expanded Police Activities.—Coordinated and expanded State Police activities to
provide safe communities, reduce violence and provide a climate for local economic
development and growth. Contact: Doug Ward, Maryland State Police (410/653—
4257)

Gun Control.—Comprehensive approach to reduce gun-related violent crimes.
Contact: Adam Gelb, Lt. Governor's Office (410/974-2804) or Michael Sarbanes,
Governor’s Office of Crime Control and Prevention (410/321-3521)

Transportation

Smart Growth Transit Program.—Multi-agency effort to provide funds to stimu-
late private investment adjacent to major transit facilities. Goal is to create high
density, mixed-use pedestrian development that promotes efficient land use and in-
creases transit ridership. Contact: Jim Peiffer, Maryland Department of Transpor-
tation (410/767—-3906)

Transit Plus.—Incentive program allowing employers to provide up to $65 per em-
ployee, per month in discounted tax-free transit benefits. Contact: Buddy Alves,
Maryland Department of Transportation (410/767-8750)

Preservation

Rural Legacy Program.—This Smart Growth grant program protects large rural
greenbelts from sprawl through the purchase of easements/development rights from
land owners. Contact: Grant Dehart, Maryland Department of Natural Resources
(410/260-8403, program line or 410/260-8425, direct line)

Agricultural Land Preservation Foundation—Agricultural Easements.—A program
to preserve agricultural lands, provide production of food and fiber, curb the extent
of urban sprawl and protect lands as open space. Contact: Paul Scheidt, Maryland
Agricultural Land Preservation Foundation (410/841-5860)
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Maryland Environmental Trust—Environmental Easements.—This program con-
serves, improves, stimulates and perpetuates environmentally significant lands.
Contact: James Highsaw, Maryland Environmental Trust (410/514—-7900)

Maryland Historical Trust—Historic Preservation Easements.—An easement pro-
gram to protect historic properties. Easements may be required as condition of Trust
grants, loans or State bond funds and provide financial incentives for property own-
ers. Contact: Michael Day, Maryland Department of Housing and Community Devel-
opment (410/514-7629)

Maryland Historical Trust Grant Fund and Historic Preservation Revolving Loan
Fund.—Grants and loans for acquisition, rehabilitation and restoration of historic
property as well as historic preservation education, promotion, research and survey
activities. Contact: Elizabeth Hughes, Maryland Department of Housing and Com-
munity Development (410/514-7617)

Program Open Space.—A State program designed to acquire park land, forests,
and natural, scenic and cultural resources for public uses. The program has already
acquired nearly 158,000 acres. Contact: Grant Dehart, Maryland Department of
Natural Resources (410/260-8403, program line; 410/260-8425, direct line)

Forest Conservation Program.—Establishes forest conservation and forestation
standards for local authorities to enforce during development. Contact: Marian
Honeczy, Maryland Department of Natural Resources (410/260-85

Buffer Incentive Program.—Provides landowners with one-time $300 grants per
acre to plant forest stream and waterway buffers to reduce non-point source pollut-
ants. The program also provides public education programs. Contact: Donald
VanHassent, Maryland Department of Natural Resources (410/260-8504)

Forest Legacy Program.—ldentifies and protects environmentally important and
threatened forest lands for traditional uses of private lands. Contact: Donald
VanHassent, Maryland Department of Natural Resources (410/260-8504)

Stewardship Incentive Program.—Financial assistance through reimbursable cost-
sharing to help private forest land owners implement specific forest management
practices such as tree planting, wildlife habitat enhancement, riparian and wetland
habitat enhancement and recreational opportunity development. Contact: Donald
VanHassent, Maryland Department of Natural Resources (410/260-8504)

Conservation Resource Enhancement Program.—A federally funded voluntary pro-
gram to encourage farmers to remove crop land, plant buffer strips and restore wet-
lands along Maryland’s tributaries. Contact: Royden Powell, Maryland Department
of Agriculture (410/841-5865)

Farm Land Preservation Atlas.—Atlas of farm preservation shows relationship
and implications of land use, zoning, development pressure, easements,-conservation
zones and soils. Contact: Daniel Rosen, Maryland Of lice of Planning (410/767—-4569)

Environmental

Brownfields.—The following three programs are designed to better facilitate rede-
velopment of former industrial sites:

¢ Voluntary Cleanup: Process for property clean up. Contact: Jim Metz, Mary-
land Department of the Environment (410/631-3493)

« Brownfields Program: Economic assistance for contaminated properties. Con-
tact: Steve Lynch, Maryland Department of Business and Economic Development
(410-767-6390)

« Brownfield Site Assessment: Site assessments for vacant and underutilized
brownfield sites. Contact: Art O'Connell, Maryland Department of the Environment
(410/631-3493)

Hazardous Mitigation Assistance.—Hazard mitigation funds for eligible individ-
uals, State agencies and non-profit organizations for projects eliminating or lessen-
ing repetitive disaster or flood damage problems. Contact: Evalyn Fisher, Maryland
Emergency Management Agency (410/486-4422)

Water and Sewage Infrastructure Financing.—This program redirects water qual-
ity capital financing to facilitate community revitalization and to. support growth
within these communities. Program also funds needed water and wastewater
projects in the more rural and less ambient areas of the State. Contact: Virginia
Kearney, Maryland Department of the Environment (410/631-3574)

State Air Emission Offset Banking and Trading Program.—A program to promote
the establishment of a State reserve for environmental improvement. It encourages
development and redevelopment in Smart Growth areas. Contact: Diane Franks,
Maryland Department of the Environment (410/631-3240)

Ecosystem Management Assessment Program.—A new program to demonstrate
cost-effective conservation programs and practices to best manage property and
structures for a healthy environment. Contact: Ronald Gardner Maryland Depart-
ment of Natural Resources (410/260-8813)
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STATEMENT OF DAVID HAYES, COUNSELOR TO THE SECRETARY, DEPARTMENT OF THE
INTERIOR

Mr. Chairman, members of the committee, thank you for the opportunity to testify
on behalf of the Department of the Interior regarding the Administration’s Lands
Legacy Initiative, and those aspects of the Livable Communities Initiative which In-
terior programs support. The Department of the Interior is a lead agency for the
Lands Legacy initiative, which | will discuss in more detail below. Lead agencies
for the Livability Initiative are the Department of Transportation, HUD and EPA.
Interior administers one program that is included in the Livability Initiative and
has other complementary efforts, and | will discuss those in my testimony as well.
However, for a complete understanding of the Livability Initiative, | refer the com-
mittee to the written statements of Transportation and EPA that will be submitted
for the record.

Administration’s Lands Legacy Initiative

At the start of this century, President Theodore Roosevelt called on Americans to
save the best of our natural endowment for all time. His legacy is seen all across
America in National Parks, National Forests, and our National Wildlife Refuge Sys-
tem. President Clinton’s Lands Legacy Initiative renews America’'s commitment to
its natural environment. The initiative requests $1 billion, within a balanced budg-
et, to expand Federal protection of critical lands across America, helps States and
communities preserve local green spaces, and strengthen protections for our oceans
and coasts. The President also has committed to work with the Congress on legisla-
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tion that would provide a permanent funding stream for these purposes of about $1
billion per year.

The Initiative provides roughly equal funding for Federal and non-Federal con-
servation efforts, representing a 124 percent increase over fiscal year 1999 funding.
It includes $900 million from the Land and Water Conservation Fund (LWCF),
which draws revenues from Federal offshore oil leases.

The intention is to allow the Federal Government to work with the many others
who care about our natural resources and greenspace to achieve the next stage in
conservation in this country. This vision recognizes that different areas and commu-
nities need different kinds of tools to achieve their conservation goals. It also recog-
nizes that Federal land acquisition is a part, but only one part, of the nationwide
effort at conservation. States, local communities, and Tribes must make decisions
and receive the funding to achieve the goals that they themselves set.

Thus, the Administration proposes to provide a range of flexible tools to States,
local communities, and Tribes to address their various open space needs. The initia-
tive includes funds for Federal land and water acquisition to protect our natural
treasures, as well as funds to States, local governments, and Tribes for farmland
protection, preservation of working forests, wildlife habitat protection, urban and
suburban greenways, and coastal environmental needs. Thus, in addition to the De-
partment of the Interior funding discussed in more detail below, the Administra-
tion’s budget requests additional funding for the Department of Agriculture’'s Farm-
land Protection, Forest Legacy, and Urban and Community Forestry programs, and
NOAA's National Marine Sanctuaries, Coastal Dredge Area restoration, and Fish-
eries Habitat Restoration.

Department of the Interior’s fiscal year 2000 Budget

The Department’s fiscal year 2000 request for Interior Federal land acquisition
will concentrate on five major areas, including the California Desert, Civil War Bat-
tlefields, the Lewis and Clark Trail, refuges in the Northern Forest, and the Ever-
glades. A total of $295 million is requested for these and other priority Federal land
acquisition projects. Another major emphasis is on efforts to allow States and local-
ities to continue to grow while conserving and recovering imperiled wildlife species.
$80,000,000 is requested for States and local governments for habitat conservation
planning, land acquisition, candidate conservation agreements, Safe Harbor Agree-
ments, and other collaborative strategies.

In America today there is a resurgent sense of the need to preserve open space
and the quality of life of our communities. The Initiative includes $150 million for
a competitive grants program that will assist States, local governments, and Tribes
to preserve open space, and is an opportunity for us to establish new partnerships
with these entities to enrich our cities, towns, and suburbs. This program could pro-
vide dramatic results by leveraging Federal funds with non Federal resources. The
proposal also calls for $50 million for grants to States to support open space plan-
ning. We expect to work with Congress in framing a viable program that will result
in increased open spaces, green ways, and other areas for outdoor recreation, urban
parks, wildlife habitat, and coastal wetlands.

$80 million is provided for the Cooperative Endangered Species Fund to support
Habitat Conservation Plans (HCPs) development. These HCPs set aside undisturbed
open space for habitat for endangered or threatened species and enable urban plan-
ners to take wildlife and open space considerations into account when planning for
future development. The U.S. Fish and Wildlife Service is developing HCPs in sev-
eral urban areas, including San Diego, Tucson, and Sacramento. | would like to de-
scribe one example that | think illustrates how Federal expertise teamed with local
partners can yield a powerful planning tool that contributes significantly to the
goals of the Livability agenda.

¢ San Diego County has a greater number of threatened and endangered species
than anywhere in the continental United States. In March, Secretary Babbitt an-
nounced the San Diego Multiple Species Habitat Conservation Program (HCP)
which aims to acquire and preserve about 172,000 acres of habitat over the next
50 years. This area is adjacent to the San Diego National Wildlife Refuge and is
comprised of large blocks of interconnected habitat that would mitigate the impacts
of continued urban development located mostly outside of the preserve boundaries.
The plan emphasizes the protection and management of habitats rather than focus-
ing preservation efforts on one species at a time. The HCP will allow 85 species (20
listed species and 65 unlisted species) to survive as the San Diego area continues
to grow. About half of the acreage needed for the program is already publicly owned
or destined for public ownership. Much of the rest is expected to be bought over the
next years from willing sellers or deeded by landowners in exchange for develop-
ment rights on other habitat lands. As part of this HCP, San Diego County can now
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approve developments in sensitive habitats as long as developers follow the HCP
rules, which include compensation for such damage by preserving other habitat.

Administration’s Lands Legacy Principles

Turning now to our proposal regarding the development of legislation to provide
a permanent source of funding for the conservation of America’s land resources, the
Administration has developed the following Principles that will guide our work with
Congress in developing legislation that will provide a lasting legacy for future gen-
erations of Americans. These Principles are as follows:

¢ Legislation must create a permanent funding stream, within the context of a
balanced budget, of at least $1 billion annually beginning in fiscal year 2001.

¢ Legislation should specify a generally equal allocation of funding between 1)
Federal land acquisition; and 2) funding for State, local, and tribal governments to
acquire, protect, or restore open space, greenways, urban and community forests
and parks, wildlife habitat, coastal wetlands, farmland protection and sustainable
forests.

* Legislation should provide funding for various tools for State, local, and tribal
communities to protect their open space and natural resources in the manner most
appropriate to their area, including the ability to acquire less than fee simple inter-
est in land. The range of tools and programs should be similar in scope to those
proposed in the President’'s Budget for fiscal year 2000.

e Legislation should protect wildlife by providing funding to support the health
and diversity of habitat for at-risk and nongame species.

« Legislation should provide support for open space planning that is integrated
with other planning, land protection, and smart growth efforts. Funding to States
and tribes for planning must encourage consideration of open space preservation,
habitat protection, and the identification of appropriate corridors for growth.

« In recognition of the unique environmental needs of coastal States, legislation
should include specific programs and partnerships designed to assist in coastal envi-
ronmental protection, conservation, and restoration. The range of tools and pro-
grams should be similar In scope to those proposed in the President's Budget for
fiscal year 2000. This allocation must be equitable considering the national needs
of all States, and should not preclude the coastal States from competing for the
other general grants available to all States.

¢ Legislation must provide incentives for leveraging the Federal funding to
State, local, and tribal governments to the maximum extent possible through match-
ing funds, and partnerships with governmental or private, non-governmental enti-
ties including land trusts.

¢ The program established by the legislation should contain no incentive for ad-
ditional offshore oil or gas exploration or development, which should continue to be
governed solely by existing law and procedures.

Administration’s Livability Agenda for the 21st Century

The Lands Legacy Initiative is complemented by a second Administration initia-
tive, the Livability Agenda, that was launched by Vice President Gore in January,
1999. The Livability Agenda grew out of many of the same concerns as the Lands
Legacy program—the need to preserve open space and improve the quality of life
in our communities. While these two programs complement each other, they differ
in their focus: the Lands Legacy Program is primarily concerned with natural re-
source protection, while the Livability Agenda encompasses a broader array of is-
sues that relate to quality of life, including transportation, safe streets and economic
competitiveness. Through the Livability Agenda, the Administration aims to help
communities across America grow in ways that ensure a high quality of life and
strong, sustainable economic growth. This program provides a comprehensive array
of resources and tools to support local organizations and agencies facing the chal-
lenges raised by rapid growth.

As part of the Livability Agenda, the Administration is also proposing a new pro-
gram, the Community/Federal Information Partnership (CFIP), that would enhance
existing technological capabilities and provide communities with greater access to
planning information. A multi-agency program, CFIP, will be coordinated by the De-
partment of the Interior through the Federal Geographic Data Committee. The
CFIP would make new informational tools, including Geographic Information Sys-
tems (GIS) technology, more readily available at the local level to help communities
make more informed, collaborative decisions about regional growth. The program
would provide matching grants to local agencies and organizations to build their ca-
pacity to use GIS technology. In addition, the program would improve public access
to existing geographic information in Federal agencies. CFIP will put tools and re-
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sources in the hands of communities to make decisions that affect its citizen's qual-
ity of life with the best available information.

In addition to CFIP, the Department of the Interior has other existing programs
that address many of the goals of the Livability Agenda. As the government’s larg-
est land management agency, the Interior Department has developed expertise
through a number of its programs that can help communities maximize open space
for wildlife and habitat protection as well as for recreational uses. The Interior De-
partment also has substantial data collection and mapping expertise that, along
with its other programs, can provide powerful tools to communities as they engage
in planning decisions at the local level.

I would like to use this opportunity to highlight a few examples that I think illus-
trate how the Department of the Interior helps improve the quality of life for our
citizens.

The National Park Service has a variety of programs that assist local efforts to
develop and maintain open space. UPS Rivers, Trails and Conservation Assistance
Program is designed to help local groups undertake conservation projects such as
protecting rivers, developing trails and other recreational opportunities. Since its
founding in 1988, the Rivers and Trails program has collaborated with over 1000
local groups to work on more than 700 conservation projects in all 50 States.

The Department of the Interior is also at the forefront of some of the country’s
most advanced data collection and mapping efforts designed to gather information
on watersheds and developing urban areas. Data on water quality, watersheds, land
use, geological features, natural hazards, and hazards mitigation are collected by
the United States Geological Survey. This information is then made available to
local communities via the Internet. These resources provide invaluable tools to local
communities engaged in land use planning.

¢ USGS Urban Dynamics Research Program uses geographic, topographic and
land-use information to document land use change in many metropolitan areas.
Urban dynamic information services serves as an important tool for city and county
planners, regulators and developers in understanding the influence of roads, high-
ways, and industry on urbanization. USGS has provided data and mapping informa-
tion on urban growth patterns to local and regional agencies in the San Francisco-
Sacramento and Baltimore-Washington areas. Work on other metropolitan areas is
currently underway.

These programs and many others within the Department bring technical and in
some cases direct financial assistance to local organizations and agencies that are
engaged in local planning and open space protection activities.

In addition, many of the other agencies’ Lands Legacy programs compliment the
Livability Agenda, including USDA's Forest Legacy, Urban and Community For-
estry, Farmland protection and Smart Growth Partnership programs, and NOAA'’s
coastal zone, fisheries, and estuarine reserve programs.

This concludes my statement and | would be happy to answer your questions.

PRESIDENT CLINTON’S LANDS LEGACY INITIATIVE!

FORGING A CONSERVATION VISION FOR THE 21ST CENTURY, FEBRUARY 1, 1999

President Clinton proposes a $1 billion Lands Legacy. initiative to expand Federal
protection of critical lands across America, help States and communities preserve
local green spaces, and strengthen protections for our oceans and coasts.

This landmark initiative represents a 124 percent increase over fiscal year 1999
funding. It includes $900 million from the Land and Water Conservation Fund
(LWCF), marking the first time any Administration has requested the full $900 mil-
lion funding from LWCF, which draws revenues from Federal offshore oil sales. To
sustain these efforts in the new century, the President commits to work with Con-
gress to create a permanent funding stream beginning in fiscal year 2001.

The Lands Legacy initiative continues the Clinton-Gore Administrations strong ef-
forts to save Americans natural treasures. And, by providing significant new re-
sources to States and local communities, it forges a new conservation vision for the
21st century—one that recognizes the importance of preserving irreplaceable pieces
of our natural legacy within easy reach of every citizen.

Lands Legacy will be administered by the Department of the Interior (DOI), $579
million; the Department of Agriculture (USDA), $268 million; and the Department
of Commerce’s National Oceanic and Atmospheric Administration (NOM), $183 mil-
lion. It will be coordinated with the Administrations complementary Livability
Agenda” through interagency cooperation and consultation.
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Saving America’s Natural Treasures

Federal Acouisitions—The initiative increases Federal land acquisition funding
through the Land and Water Conservation Fund by 26 percent to a total of $413
million ($295 million for DOI, and $118 million for USDA). In recent years, the Ad-
ministration has dedicated LWCF funds to protecting Yellowstone National Park
from mining, saving ancient redwoods in California’s Headwaters Forest, preserving
Civil War battlefields, completing the Maine-to-Georgia Appalachian Trail, and ac-
quiring more than 100 other natural and historic sites across the country. Priorities
for fiscal year 2000 include acquisition of over 450,000 acres in California’'s Mojave
Desert, additions to wildlife refuges and national forests in New England, lands crit-
ical to the ongoing restoration of Florida's Everglades, and protection of Civil War
battlefields.

Helping States and Communities Preserve Green Spaces

Land Acquisition Grants.—Lands Legacy includes $150 million through LWCF for
matching grants to State, local and tribal governments for acquisition of land and
easements for urban parks, greenways, outdoor recreations, wildlife habitat, and
coastal wetlands. The DOI program retools the LWCF State grants program for
Smart Growth and open space preservation. Grants will be awarded on a competi-
tive basis, with priority going to projects consistent with statewide Smart Growth
plans.

Open Space Planning Grants.—The initiative proposes a new $50 million program
of matching grants to State and tribal governments to develop open space preserva-
tion and “smart growth” strategies. States and tribes would use a variety of data
and tools to identify priority areas for urban development, farmland, and conserva-
tion. The program, administered by DOI, would award grants competitively, with
priority going to proposals that tie State and tribal plans to regional strategies for
managing the economy, job growth, and infrastructure development.

Cooperative Endangered Species Conservation Fund.—The initiative proposes $80
million—a $66 million increase—for State and local government land acquisition to
protect threatened and endangered species. By supporting Habitat Conservation
Plans and other flexible tools under the Endangered Species Act, the Fund promotes
collaborative strategies that sustain both wildlife and economic development. The
program is administered by the U.S. Fish and Wildlife Service (DOI).

Forest Legacy Program.—To protect private forest land that provides critical wild-
life habitat and is threatened by development, the initiative proposes $50 million—
an increase of more than six-fold—for matching grants to States for the purchase
of permanent conservation easements. Use of protected lands for forestry and com-
patible activities is permitted. The program is administered by the U.S. Forest Serv-
ice (USDA), and the proposed funding would protect about 150,000 acres.

Urban and Community Forestry.—The initiative proposes $40 million—a 29 per-
cent increase—for matching grants to States and communities to establish, main-
tain, and expand urban and community forests and related green spaces. The pro-
gram, administered by the Forest Service, operates in partnership with 8,000 volun-
teer organizations in more than 10,000 communities. The proposed funding would
support 75,000 projects in more than 10,000 communities.

Farmland Protection Program.—To protect farmland and sustain rural economies,
Lands Legacy would provide $50 million in matching grants to States, communities,
and tribes for the purchase of permanent conservation easements on farmland
threatened by development. The program, administered by USDA’s Natural Re-
sources Conservation Service (NRCS) was created by the 1996 Farm Bill. Through
mid-1998, $35 million in Federal funding had leveraged an estimated $230 million
in easements, protecting about 127,000 acres.

Smart Growth Partnership.—Lands Legacy proposes a new revolving loan pro-
gram to support acquisition of land and easements in rural areas. The Partnership,
administered by USDA, would make loans to intermediate borrowers (State, local
and tribal governments ), which in turn would lend funds to rural businesses, land
trusts and other nonprofit organizations. Proposed funding of $10 million would sup-
port $50 million in loans. Priorities are supporting Smart Growth” strategies and
helping owners of underproducing forest land at risk of sale improve forest produc-
tivity.

Urban Parks and Recreation Recovery.—The initiative proposes $4 million in
matching grants and technical assistance for the restoration of parks in economi-
cally distressed urban communities. The program, administered by the National
Park Service (DOI), awarded over 1,200 grants from 1978 to 1995 but has remained
unfunded since 1995.
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Protecting Our Oceans and Coasts

National Marine Sanctuaries—Lands Legacy proposes $29 million—a 107 percent
increase—to strengthen protections at 12 marine sanctuaries off California, Florida,
Georgia, Hawaii, Louisiana, Massachusetts, North Carolina, Texas, Washington,
and American Samoa, and plan for future marine sanctuaries. The funding will
allow NOM to accelerate the adoption and implementation of management plans for
existing sanctuaries and expand outreach activities with coastal communities.

Coastal Zone Management Act Program—To help promote Smart Growth” strate-
gies along Americans coasts, the initiative proposes $90 million, a 55 percent in-
crease, to help coastal States implement community-based projects for environ-
mentally sound economic development and mitigate urban sprawl. Competitive
grants can be used by coastal communities to acquire lands, protect wildlife habitat,
protect life and property from coastal hazards, revitalize ports and urban water-
fronts, and reduce polluted runoff.

National Estuarine Research Reserves System—The initiative proposes $19 mil-
lion, a 375 percent increase, to expand a network of critical estuaries representing
all the biological regions along Americans coasts. NOM provides guidance and
matching funds to States to acquire land, protect resources, and conduct research
and education. Twenty-two reserves in 19 States and territories manage about
500,000 acres. The proposed funding would help support additional sites doubling
the protected acreage.

Coral Reef Restoration—Lands Legacy proposes $10.3 million—a $10 million in-
crease—to protect fragile coral reefs from pollution and other human impacts. NOM,
in conjunction with States, territories, DOI, and other Federal agencies, would re-
store injured reefs in Puerto Rico, Florida, Hawaii, and U.S. territories; and develop
a coral nursery to grow donor material and other restoration techniques.

Coastal Dredge Area Restoration—The initiative proposes $10 million for NOM to
work with States, communities, and the Army Corps of Engineers to use material
dredged from ports and shipping channels to restore coastal habitats. Dredging is
critical to keep shipping lanes open and deepen channels to accommodate larger
ships. Safely reusing dredge spoils benefits the environment and reduces disposal
costs.

Fisheries Habitat Restoration—To restore declining fisheries, the initiative pro-
poses $25 million for NOM’s National Marine Fisheries Service to support commu-
nity-based habitat restoration projects that restore, acquire, and protect critical fish
habitats. Efforts would focus on on-the-ground restoration partnerships in regions
that participate in the National Estuary Program, the National Estuarine Research
Reserve Program, or have multiple threatened or endangered species.
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RESPONSES BY DAVID HAYES TO ADDITIONAL QUESTIONS FROM SENATOR CRAPO

Question 1. What specific criteria will be used to judge the plans and applications
for funding submitted by State and local governments? What policy directions will
those criteria drive local governments toward?

Response. The Department of the Interior plans to develop the criteria for dis-
tribution of the conservation grants through a public process that seeks input from
all interested parties, including State, local, and tribal governments and Congress.
While it is premature to foretell the outcome of this process, consideration may be
given to projects that protect open space, green ways, wetlands, wildlife habitat,
coastal environments, and recreational opportunities these lands provide, and that
are consistent with State, tribal, regional, and local community open space protec-
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tion and growth plans. However, we do not anticipate that grants would be available
for facility construction or rehabilitation.

Question 2. What type of compliance monitoring will be used? For how long? What
repercussions would there be for plans/projects deemed out of compliance?

Response. The Department of the Interior is not seeking any new authorities for
compliance requirements. The Land and Water Conservation Fund (LWCF) is clear
about compliance requirements. The Department anticipates that compliance will be
monitored the same way that the traditional LWCF grants are monitored, grantees
will need to comply with the terms of the grant in perpetuity. Communities can
apply for conversion, with the approval of the Secretary and identification of equal
and equivalent lands.

Question 3. For lands purchased for open space or wetlands, is public access to
those lands ensured? Allowed? Are such lands purchased exclusively in willing
buyer, willing seller situations?

Response. The specific operating plan of the conservation grants program would
likely allow and ensure public access in a manner that does not degrade the pur-
poses for which the grant was approved. Just as, under the traditional State-side
of the LWCF, public access, broadly defined, is ensured and allowed. The criteria
for selection of grants will be done in a public process. This program, as with the
existing State-side LWCF grants, will make every effort to ensure, through the use
of the open space planning requirements and the competitive grants process, that
the lands purchased are from willing sellers, but it is not the intent to preempt local
government zoning, open space, and conservation authorities.

STATEMENT OF ANDREW J. FALENDER EXECUTIVE DIRECTOR, APPALACHIAN
MOUNTAIN CLUB

Mr. Chairman, Senators. thank you for the opportunity to testify today. My name
is Andrew Falender and | am the Executive Director of the Appalachian Mountain
Club. the nation’s oldest conservation and recreation organization.

My testimony will focus on the park and open space funding provisions of four
proposals currently before the Senate. These initiatives include S. 25, the Conserva-
tion and Reinvestment Act introduced by Senators Landrieu and Murkowski, S. 446,
Permanent Protection for America is Resources 2000, sponsored by Senator Boxer,
S. 532’ the Public Land and Recreation Investment Act, introduced by Senator Fein-
stein, and the Lands Legacy Initiative, included in President Clinton’s fiscal year
2000 budget proposal.

For over a century, the AMC has promoted the protection, wise use and enjoy-
ment of the mountains, rivers, and trails of the Northeast. We work hard to involve
our 82,000 members in caring for our nation’s open spaces whether they sit on half
an acre in the heart of the Bronx or vast wild areas like those found in the 26 mil-
lion acre Northern Forest of Maine, New Hampshire, Vermont, and New York.

Land and Water Conservation Fund: A Legacy of Success

In our view, the work of conserving and caring for these special places must be
a partnership that engages government, businesses, and nonprofit organizations.
Federal funds and expertise are a critical element.of this partnership. Nowhere is
this more apparent than in the thirty-year legacy of the Land and Water Conserva-
tion Fund (LWCF). LWCF has a proud record of preserving more than seven million
acres of open spaces and places to recreate. It has been the tool for funding con-
servation of our national parks and forests, wildlife refuges, and historic sites.
LWCF has also provided critical matching grants to more than 37,000 State projects
like urban tot lots. ballfields, watersheds and bike paths. These successes were gen-
erated through bipartisan leadership and a true commitment to parks and open
space.

Unfortunately, our national commitment to this important open space partnership
has been shaky for more than a decade. Between 1987 and 1997 LWCF spending
averaged $230 million or just 25 percent of the $900 million authorized to flow into
the Fund from Outer Continental Shelf oil and gas leases. The average appropria-
tion to the critical LWCF State grant program was $22 million over the same pe-
riod. When you split this up over 50 States, it's not hard to see why the money
doesn’t begin to meet the need. (Figure | in my written testimony highlights this
funding history.)
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Figure 1

LWCF Appropriations (Federal and State Grants)
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Thanks to strong bipartisan leadership from many in the Senate, LWCF funding
jumped to $969 million in Fiscal Year 1998, only to fall again to $343 million in
Fiscal Year 1999. Even with this spike in funding, the State grant program was es-
sentially zeroed out. It is LWCF's legacy of success on the ground, combined with
its spotty finding history that demonstrates the need to pass legislation that would
fully and permanently fund the Land and Water Conservation Fund along with a
few of its sister programs like Forest Legacy, and the Urban Parks and Recreation
Recovery P